
CV ACADEMY - Banking Awareness December 2nd Week 2022 

 

1 
 

 

Banking Awareness December 2nd Week 2022 

 

1. Borrowers don't have to be told individually about change in rates: Consumer court 

The national consumer court has ruled that banks are not required to inform each borrower 

individually about any automatic change in interest rates under the floating rate plan, as 

borrowers have already agreed to any such increase or decrease while executing loan 

agreements with lenders. 

 

2. RBI shortlists 7 global consultancy firms to use AI, ML to improve regulatory supervision 

The Reserve Bank has shortlisted seven global consultancy firms, including Pricewaterhouse 

Coopers, McKinsey and Boston Consulting Group (India), to use artificial intelligence and 

machine learning for supervisory functions. 

The RBI is looking to extensively use advanced analytics, artificial intelligence and machine 

learning to analyse its huge database and improve regulatory supervision over banks and 

NBFCs. For this purpose, the central bank plans to hire external experts. 

In September this year, the RBI invited expressions of interest (EoI) for engaging consultants for 

use of advanced analytics, artificial intelligence and machine learning for generating supervisory 

inputs. 

Based on the scrutiny/evaluation set out in the EOI document, the central bank has shortlisted 

seven applicants for participating in the request for proposal process (RFP) for the selection of 

consultant(s), according to an RBI document. 

The seven firms are Accenture Solutions Private Limited; Boston Consulting Group (India) Pvt 

Ltd; Deloitte Touche Tohmatsu India LLP; Ernst and Young LLP; KPMG Assurance and Consulting 

Services LLP; McKinsey and Company; and Pricewaterhouse Coopers Pvt Ltd. 

While the RBI is already using AI and ML in supervisory processes, it now intends to upscale it to 

ensure that the benefits of advanced analytics can accrue to the Department of Supervision in 

the central bank. 
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LLP vs Pvt Ltd: 

For instance, if you plan to run a small business with a partner and with limited capital, an LLP 

(Limited Liability Partnership) is the right fit. On the other hand, if a business is looking at 

aggressive growth and substantial funds, it should opt for a Private Limited Company. 

 

 

 

 

3. Mid-sized private banks increase competition for deposits: Ind-Ra 

Mid-sized private sector banks have outpaced their peers in deposit growth by offering higher 

interest rates as well as product innovations and could lead to tougher competition for deposits 

in the medium term, India Ratings & Research (Ind-Ra) said. 

The report pointed out that banks like IDFC First and Bandhan have strongly outpaced their 

larger peers in deposit growth year on year which has allowed them to improve their current 

and savings account (CASA) deposit ratio and competition for deposits could aggravate in case 

credit demand for long term capex picks up. 
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4. Shaji K V takes over charge as NABARD Chairman 

Shaji K V has taken the charge as Chairman of National Bank for Agriculture and Rural 

Development (NABARD) with effect from December 7, 2022, the government on Monday 

informed Parliament.  

He has taken over from Suchindra Misra, Additional Secretary, Department of Financial 

Services, Ministry of Finance, who was holding additional charge, Minister of State for Finance 

Bhagwat Karad said in a written reply to the Lok Sabha. 

 

 

5. State-run banks told to review non-core businesses 

The government has asked state-run banks to review their non-core businesses and ready 

themselves to align with new regulations over such investments that the Reserve Bank of India 

is expected to announce soon. 

The banking regulator is expected to come out with a more stringent regulatory framework. 

The changes are likely to be effected through an amendment to the Banking Regulations Act. 

Most public sector banks have set up businesses including in insurance, factoring and housing 

finance. The government has for some time been nudging them to exit such investments and 

unlock capital for funding their core business. 

Non-core businesses of banks - These include activities like insurance underwriting, securities 

dealing, and investment advisory or brokerage services, etc. 
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6. RBI imposes penalty on 13 cooperative banks 

The Reserve Bank of India on Monday announced penalties on 13 cooperative banks for 

contravention of various regulatory norms. The penalties range between Rs 50,000 and Rs 4 

lakh. 

The maximum penalty of Rs 4 lakh has been imposed on Shri Kanyaka Nagari Sahakari Bank, 

Chandrapur, Maharashtra and Rs 2.50 lakh fine on The Vaidyanath Urban Co-operative Bank, 

Beed, Maharashtra. 

 

7. Private equity firms tap experts to give investee companies a boost 

Top private equity firms are increasingly hiring management consultants to scale up and 

improve the performance of their investee companies as they race to maximise enterprise 

value in their limited investment window. 

Industry experts say that in the last two years, more than 300 such engagements have taken 

place in one or more facets of value creation, including business repositioning, revenue 

enhancement, cost transformation, capital efficiency, and system or process reconfiguration. 
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8. Finance Minister Nirmala Sitharaman says Indian Rupee strong against every currency 

Finance Minister Nirmala Sitharaman on Monday lauded the Indian Rupee and said it has been 

strong against every currency. The statement from the minister came during Monday's 

parliamentary session. 

“The Reserve Bank of India (RBI) has used foreign exchange reserves that it has to intervene in 

the market to make sure that the Dollar-Rupee fluctuation does not go too much,” she said. The 

rupee on Monday declined 35 paise to 82.63 against the US dollar. 

 

9. Bad loans worth Rs 10 lakh cr written off by banks in last five financial years, says Nirmala 

Sitharaman 

Finance Minister Nirmala Sitharaman on Tuesday said bad loans worth Rs 10,09,511 crore have 

been written off by banks during the last five financial years. 

The non-performing assets (NPAs), including those in respect of which full provisioning has 

been made on completion of four years, have been removed from the balance sheet of the 

bank concerned by way of write-off, said Sitharaman in a reply to Rajya Sabha. 

"Banks write off NPAs as part of their regular exercise to clean up their balance sheet, avail tax 

benefit and optimise capital, in accordance with RBI guidelines and policy approved by their 

boards. As per inputs received from RBI, Scheduled Commercial Banks (SCBs) wrote off an 

amount of Rs 10,09,511 crore during the last five financial years," PTI quoted her as saying. 

As borrowers of written-off loans continue to be liable for repayment and the process of 

recovery of dues from the borrower in written-off loan accounts continues, write-off does not 

benefit the borrower, she said. 

Banks continue to pursue recovery actions initiated in written-off accounts through various 

recovery mechanisms available, such as filing of a suit in civil courts or in Debts Recovery 

Tribunals, filing of cases under the Insolvency and Bankruptcy Code, 2016 and through sale of 

non-performing assets. 

 

10. Pristine Malwa gets court nod for resolution plan of CCD arm 

The bankruptcy court of Chennai has approved a resolution plan by Pristine Malwa Logistics 

Park for Sical Logistics Ltd, the bankrupt subsidiary of Coffee Day Enterprises. 
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Pristine Malwa proposed a ₹521-crore resolution plan, which includes payment to lenders, 

employees, and cash in the company. The offer equates to 30% recovery for verified creditors. 

 

11. Gold loan NBFCs see demand surge 

Gold loan non-banking finance companies (NBFCs) are witnessing an increase in demand as 

prices of the precious metal have risen in the past one month. The average ticket size has 

increased to ₹69,000 from ₹50,000 about two months ago, with higher demand in northern 

India, said industry executives. 

On Monday, prices of 24-carat gold were hovering around ₹55,540 per 10 gm, up from ₹52,000 

a month ago. Higher gold prices propel small businesses and businesses from the unorganised 

segments to seek gold loans to meet their working capital requirements. 

 

12. NBFC-MFIs group overtakes banks in microfinance lending 

The NBFC-MFIs group has regained dominance in micro-loan delivery after a gap of nearly four 

years as they overtook banks in terms of outstanding loans share, data released by Sa-Dhan 

showed. 

The portfolio size of NBFC-MFIs has grown nearly 7% quarter-on-quarter to Rs 101678 crore at 

the end of September, which is 37.53% of the total microfinance market. In contrast, banks 

engaged in microfinance saw their total microfinance portfolio shrink 0.45% quarter-on-quarter 

to Rs 97998 crore, accounting for 36.18% of the market. 

 

13. IL&FS resolves debt of Rs 56,943 crore, reduces number of entities to 101 

Infrastructure finance firm IL&FS said it has resolved its debt of up to Rs 56,943 crore by 

September 30, 2022 through monetisation of various assets and reduced the number of entities 

to 101 from 302.  

The debt-ridden firm informed about the progress made in the ongoing resolution process till 

September 30, 2022 in an affidavit filed before the National Company Law Appellate Tribunal 

(NCLAT). 
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IL&FS, which defaulted its loan repayment for the first time in September 2018, had to pay back 

its lenders over Rs 90,000 crore at that time. 

Uday Kotak, Managing Director & CEO of Kotak Mahindra Bank, was appointed by the 

government to help the crisis-ridden IL&FS to come out of its mess. 

In its earlier affidavit filed by the new board then headed by Uday Kotak in February this year, 

IL&FS group had said it will resolve Rs 55,000 crore debt by March 2022. 

In September 2021, the government had extended Uday Kotak's term as IL&FS Chairman by six 

months, which ended on April 2, 2022. Later, C S Rajan was made the non-executive chairman 

of IL&FS. 

As per the roadmap for IL&FS, its group companies have been categorised into three categories 

-- green, amber and red -- based on their respective financial positions. 

Companies under the green category are those that continue to meet their payment 

obligations. 

Amber category is for those companies that would not be able to meet their obligations but can 

meet only operational payment obligations to senior secured financial creditors. Amber 

category entities "are permitted to make only payments necessary to maintain and preserve 

the going concern". 

"Companies falling in the red category are the entities which cannot meet their payment 

obligations towards even senior secured financial creditors," as per the plan. 

 

14. Rs 64,000 cr investment proposal for J-K; Rs 2,500 cr already received: Govt 

The Jammu and Kashmir government has reported investment proposal to the tune of Rs 

64,000 crore of which over Rs 2,500 crore has already been received, Lok Sabha was informed 

on Tuesday.  

Union Minister of State for Home Nityanand Rai said Rs 840.55 crore investment has came in 

2017-18, Rs 590.97 crore investment in 2018-19, Rs 296.64 crore in 2019-20, Rs 412.74 crore in 

2020-21 and Rs 376.76 crore in 2021-22. 
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15. Govt gets Rs 60.46 cr tax from TDS on virtual digital assets 

The government on Tuesday said an amount of Rs 60.46 crore has been received in tax from 

entities for transactions in virtual digital assets (VDAs), including cryptocurrencies, since the 

introduction of TDS provisions in July. The government, from April 1, has brought in a 30 per 

cent income tax plus surcharge and cess on transfer of crypto assets, like Bitcoin, Ethereum, 

Tether and Dogecoin. 

Also, to keep a tab on the money trail, a 1 per cent Tax Deducted at Source (TDS) under section 

194S of I-T Act has been brought in on payments over Rs 10,000 towards virtual digital 

currencies from July 1. 

 

16. BoB proposes to sell its majority stake in Nainital Bank 

State-owned Bank of Baroda (BoB) on Tuesday said it plans to sell its majority stake in Nainital 

Bank. The board of directors of the bank has approved divestment of its majority shareholding 

in Nainital Bank Limited (NBL), and authorised issuance of an advertisement inviting Expressions 

of Interest (EOI) through a Preliminary Information Memorandum (PIM) from interested parties 

(IPs), the lender said in a regulatory filing. 

BoB currently holds 98.57 per cent of the total equity share capital of NBL. 

The Mumbai-based BoB had taken over Nainital Bank in 1973 on the directions of the Reserve 

Bank of India (RBI). 

Uttarakhand-based Nainital Bank has about 150 branches across Uttarakhand, Uttar Pradesh, 

Delhi, Haryana and Rajasthan. 

 

17. HDFC Bank acquires 7.75 per cent stake in fintech start-up Mintoak for Rs 31.1 crore 

One of India’s largest private sector lenders HDFC Bank on Wednesday acquired a minority 

stake in Mintoak Innovations Private Limited for Rs 31.1 crore. 

The transaction will provide HDFC Bank with a 7.75 per cent stake in the company. 

"Financial investment in a growing fintech startup offering payments and value-added services 

to merchants and enhancing acquirers’ digital engagement with merchants," stated the bank 

citing the objective of investing in the start-up. 
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18. Govt extends deadline for IDBI Bank sale bid submission till January 7 

The government has extended the deadline for IDBI Bank privatisation till January 7. The 

government had invited bids for its sale in October. 

The government and LIC together are looking to sell 60.72 per cent of IDBI Bank. The bidders 

were asked to submit prelimnary bids by December 16. 

Following that transaction advisors received requests for an extension of the deadline. 

In a notice, the Department of Investment and Public Asset Management (DIPAM) said the last 

date for submission of EoI is January 7, 2023, instead of December 16, 2022. Also, the last date 

for submission of physical copies of the EoIs has been extended to January 14, from December 

23. 

The government and the Life Insurance Corporation (LIC) hold 94.71 per cent of IDBI Bank and 

are looking to offload 60.72 per cent in the state-owned bank. The successful bidder will have 

to make an open offer of acquisition of 5.28 per cent of the public shareholding. 

Earlier, DIPAM had said that the potential buyers should have a minimum net worth of Rs 

22,500 crore and must report a net profit in three out of the last five years to qualify to bid for 

the bank. In addition, a maximum of four members would be permitted in a consortium. 

Also, the successful bidder would be required to mandatorily lock in at least 40 per cent of the 

equity capital for five years from the date of acquisition. 

 

19. Starting December 15, SBI's lending rates to go up, push EMIs higher 

The country's biggest lender, State Bank of India, is set to revise its lending rates starting 

tomorrow, with a widget on the bank's website showing increased interest rate with effect 

from December 15, 2022. 

A continued increase in rates by the Reserve Bank of India seems to have forced the lender's 

hand, with SBI choosing to hike its marginal cost of funds-based lending rate (MCLR) by 25 basis 

points. 

In its fifth consecutive rate hike earlier this year, the RBI raised the repo rate by 35 basis points 

to 6.25%, as it stands this hike pushes the total amount to 225 basis points - including the 40 

bps increase in May and 50 bps hikes in June, August and September - taking the benchmark 

rate up by 2.25% since May, 2022. 
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20. HDFC Bank joins peers in raising deposit rates 

HDFC Bank Ltd, India's top private lender, on Wednesday raised most of its retail fixed deposit 

rates by 40-75 basis points (bps), the latest among major banks taking the step to boost lagging 

deposit growth. Growth in bank deposits has trailed lending growth sharply, causing concern 

for the central bank, as depositors choose to put money into shares and mutual funds for 

better returns amid high inflation.  

Meanwhile, tightening liquidity and rising credit demand have led to a "deposit rate war" 

among lenders trying to attract more depositors. 

 

21. Poonawalla Housing Finance to be sold to Perseus SG Pte Ltd for Rs 3,900 crore 

Poonawalla Fincorp has decided to sell its subsidiary Poonawalla Housing Finance to Perseus SG 

Pte Ltd, an entity affiliated with TPG Global LLC, for Rs 3,900 crore.  

The decision was in line with the company's plan to focus on consumer & MSME financing. The 

Poonawalla Fincorp board approved the deal Wednesday. 

Poonawalla Housing Finance is a lender in the affordable segment of the housing finance 

market with 128 branches across India. 

 

22. Recast of ITNL accounts delayed: IL&FS to NCLAT 

Infrastructure Leasing & Financial Services (IL&FS) has told the appellate bankruptcy tribunal 

that the recast of the accounts of IL&FS Transportation Networks India (ITNL) has been delayed 

because the accountant and the auditor for the exercise have yet to agree on the new financial 

statements. 

IL&FS had defaulted on payments in 2018. The financial crisis at the non-bank finance group 

came to light in July that year, when its roads subsidiary ITNL reported difficulties in making 

repayments due on bonds. 

The government then replaced the company's board with members nominated by it. The 

companies are facing probes over alleged financial irregularities by their past management and 

executives. 
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Reopening of accounts vs Recasting of accounts: 

Reopening of accounts means opening of accounts which are closed and filed at the 

appropriate authority and recasting means attempt is being made to give different form by 

reshaping the accounts.  

 

23. On track to meet fiscal deficit target of 6.4%, says Finance Minister Sitharaman 

Finance minister Nirmala Sitharaman Wednesday said the government is on course to meet the 

FY23 fiscal deficit target of 6.4% of GDP and asserted that there is no fear of stagflation. 

Replying to the debate on the first batch of Supplementary Demands for Grants 2022-23 in Lok 

Sabha, the finance minister said the government is committed to the path of fiscal 

consolidation. 

 

24. Pay your bills on CRED through the Bharat Bill Pay System and get rewarded 

Paying your bills is a task that is dreary rather than delightful. With several activities taking up 

your time throughout the day, it's taxing to keep track, manage your bills and make payments 

at regular intervals. 

Now for the good news - what if you could automate this process to manage your bills 

seamlessly, be reminded of due dates and fresh bill generation and get rewarded for clearing 

them? Does this sound too good to be true? 

CRED, in partnership with BBPS, has launched an assured rewards campaign from 12 to 16 

December 2022. During this time, pay your bills on CRED and stand a chance to win upto INR 

10,000 as cashback. 

 

25. NBFCs seen growing at 10-12 per cent this fiscal and next 

Non-bank financing companies are finally shedding the Covid-era stress and could see a 40 basis 

point improvement in bad loan numbers, domestic rating agency ICRA said on Thursday. 

The rating agency also said that, non-banks to surpass pre-Covid level profits in the current 

fiscal year due to higher growth in assets under management, moderation in asset quality 

indicators and controlled credit costs. 
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While growth will be broad-based across various sub-sectors, microfinance and personal loans 

will be leading the growth chart. On the other hand, vehicle financing loans (commercial vehicle 

finance, passenger vehicle finance), which has remained significantly subdued since FY20, are 

also expected to report higher growth numbers, following an improvement in the operating 

environment. 

 

26. HC pans IRDAI for calling disabled "sub-standard lives", says they can't be denied health 

cover 

Observing that the right to life includes the right to health, the Delhi High Court has directed 

the insurance regulator to call a meeting of all insurance companies to design health insurance 

schemes for people with disabilities and introduce them preferably within two months. 

The court also asked the Insurance Regulatory and Development Authority of India (IRDAI) to 

take immediate steps to modify the terminology "sub-standard lives" in their regulations to 

ensure that such "unacceptable terminology" is not used while referring to persons with 

disabilities. 

Justice Pratibha M Singh said people with disabilities are entitled to health insurance cover and 

cannot be discriminated against. 

 

27. Bank margins may come under stress amid deposit rate war 

The Bank Nifty is trading near lifetime highs, reflecting the fortunes of lenders that extricated 

themselves from the quagmire of bad assets spawned by the last round of bankrolled capacity 

expansion.  

Yet, bank profitability, now at its highest in a decade, faces the risk of starting a downward 

journey yet again as the hunt for deposits compels lenders to pay more to savers, narrowing 

net interest margins (NIM). 

Over the past few weeks, lenders such as HDFC Bank, ICICI Bank and State Bank of India (SBI) 

have raised their deposit rates by up to a percentage point to garner more deposits so that they 

can lend to borrowers across segments — institutional, retail or small-business owners. 
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28. Coordinated efforts taken to contain Chinese loan apps: FM in Rajya Sabha 

Government departments and the Reserve Bank of India (RBI) are taking coordinated steps to 

check Chinese mobile apps offering easy loans and cheating people, Finance Minister Nirmala 

Sitharaman said in Rajya Sabha on Friday. 

Responding to a zero-hour issue raised by a Trinamool Congress MP, she said action has been 

taken against apps that are cheating people by offering loans. 

 

29. Microfinance NPA at all time high of Rs 36,500 crore as loans restructured earlier showing 

stress 

The stress in the microfinance sector is far from over with the sector's bad loans ratio rising for 

the second consecutive quarter to 12.1% at the end of September compared with 10.5% six 

months prior to that. 

This translates into Rs 36,418 crore of gross non-performing assets - an all-time high. This is 

despite significant write-offs of very sticky loans by lenders as a balance-sheet cleaning 

exercise. 

 

30. Yes Bank assigns Rs 48,000 cr stressed asset loan portfolio to JC Flowers ARC 

Yes Bank has concluded assignment of the Rs 48,000-crore stressed asset loan portfolio of the 

bank to JC Flowers Asset Reconstruction company. 

The bank had earlier declared JC Flowers Asset Reconstruction Private Limited (JC Flowers ARC) 

as the winner of the Swiss Challenge process for sale of its identified portfolio of stressed 

assets. 

 

31. IDFC First Bank announces waiver of charges on customer-centric services 

Private sector IDFC First Bank has announced waiver of charges on a number of customer-

centric services such as cash deposits, withdrawals, demand drafts, IMPS and SMS alerts, 

among others ahead of its Foundation Day on Sunday.  

On the occasion of its Foundation Day on 18th December, IDFC First Bank has announced 'Zero-

fee banking' on savings accounts, the bank said in a release on Saturday. 
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32. CBDT files review plea against top court ruling on Benami Act 

The Central Board of Direct Taxes (CBDT) has filed a review petition before the Supreme Court 

after many taxpayers, who are facing probes under the Prohibition of Benami Property 

Transactions Act (PBPA), are now seeking the release of their assets in the wake of a recent 

Supreme Court order.  

Sources said most of the assessees were politicians who were being investigated for assets 

purchased before October 2016. 

In August 2022, the Supreme Court had held that Benami Transactions (Prohibition) 

Amendment Act, 2016, does not have retrospective application and the authorities cannot 

initiate or continue criminal prosecution or confiscation proceedings for transactions entered 

into prior to the coming into force of the legislation. 

 

33. Banks looking at possibility of rupee trade with Bangladesh, African nations 

Banks are looking at the possibility of initiating rupee trade with Bangladesh and African 

countries like Egypt as part of exercise to make rupee an international currency. The overseas 

trade in rupee would safeguard the external sector from fluctuation in the forex market. 

India imported goods worth USD 3,520.83 million from Egypt, of USD 1,004.24 million from 

Algeria and USD 2,725.08 million from Angola in the last financial year. 

As far as Bangladesh is concerned, the import in the last year from the neighbouring country 

stood at USD 1,977.93 million, according to the data provided by the commerce ministry. 

Currently rupee trade arrangements are with Russia, Mauritius and Sri Lanka through Special 

Rupee Vostro Account (SRVA). 

 

34. Microfinance loans up 11 pc to Rs 71,916 cr in Q2 FY23: Report 

Microfinance loans in the country grew by nearly 11 per cent to Rs 71,916 crore during the 

second quarter of the current fiscal, industry data showed. Microfinance loans worth Rs 64,899 

crore were disbursed during the same period a year ago. 

In terms of volume, a total of 1.81 crore loans were disbursed during Q2 FY2022-23, as against 

1.85 crore loans in Q2 FY2021-22, as per the latest report by Microfinance Institutions Network 

(MFIN). 
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According to the MFIN Micrometer Q2 FY2022-23 report, the country's microfinance loan 

portfolio stood at over Rs 3 lakh crore at end-September 2022, serving 6.2 crore unique 

borrowers with 12 crore loan accounts. 

 

35. India's direct tax collection stands at Rs 13,63,649 crore, records 25.9 per cent growth 

The Gross collection of Direct Taxes (before adjusting for refunds) stood at Rs. 13,63,649 crore 

compared to Rs. 10,83,150 crore in the corresponding period of the preceding financial year 

registering a growth of 25.90 per cent, a government data showed. 

Net Direct Tax collections for the FY 2022-23 recorded a growth of nearly 19.81 per cent. 

Meanwhile, advance tax collections for the FY 2022-23 stood at Rs. 5,21,302 crore registering a 

growth of 12.83 per cent. 

 


