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Banking Awareness January 1st Week 2023 

 

1. Banks set for strong loan growth in Q4 

Banks are expected to report stronger credit growth in the January-March quarter, on the back 

of a healthy consumption trend and improving corporate credit growth. 

Public sector banks have outperformed private banks in the recent past. Banks also expect 

margin trajectory to remain robust, while an improving asset-quality resolution should provide 

further fuel to profitability. 

 

2. SBI, ICICI Bank, HDFC Bank remain domestic systemically important banks, RBI says 

The Reserve Bank of India on Monday said that the State Bank of India, ICICI Bank, and HDFC 

Bank continue to be identified as Domestic Systemically Important Banks (D-SIBs). 

The central bank had initially issued a framework for dealing with D-SIBs in July 2014 which 

required it to disclose names of banks designated as such starting from 2015 and place them in 

appropriate buckets depending upon their Systemic Importance Scores (SISs). 

The RBI announced SBI and ICICI Bank as D-SIBs in 2015 and 2016 while HDFC Bank was added 

to the list as on March 31, 2017. 

Based on the bucket in which a D-SIB is placed, an additional common equity requirement has 

to be applied to it. 

Accordingly, the additional common equity tier 1 (CET1) requirement for SBI continues to be 

0.6% of its risk weighted assets while that of ICICI and HDFC Bank continue to be 0.2%. 

 

3. Lenders to meet on Tuesday to discuss bids for Reliance Capital's acquisition 

The Committee of Creditors (CoC) of debt-ridden Reliance Capital Ltd is scheduled to meet on 

Tuesday to discuss bids submitted by Torrent Group and Hinduja Group as part of the 

insolvency resolution process. Ahmedabad-based Torrent Group submitted a bid of Rs 8,640 

crore for acquiring the NBFC firm set up by the Anil Ambani Group. 
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If successful, it will mark the entry of Torrent Group into financial services space. 

In an e-auction conducted under the Challenge Mechanism, Torrent had presented a resolution 

plan for Reliance Capital Ltd (RCL) with a net present value of Rs 8,640 crore, while Hinduja's 

offer was Rs 8,110 crore. 

The CoC fixed a floor value of Rs 6,500 crore for the auction held on December 21.  

After the e-auction was over, Hinduja presented a revised resolution plan with a bid of Rs 9,000 

crore and it offered 100 per cent cash upfront. 

On the other hand, Torrent Group offered only Rs 3,750 crore as upfront cash, which is 54 per 

cent lower than the Hinduja offer. 

This is the first time that an e-auction of this scale is taking place for the resolution of an NBFC 

(non-banking financial company) under the Insolvency and Bankruptcy Code (IBC). 

The decision of e-auction was taken at the behest of LIC and EPFO, which together control 35 

per cent of the voting rights in the CoC. 

The National Company Law Tribunal (NCLT) has set a deadline of March 31, 2023 for the 

completion of RCL's resolution, which is already delayed by over a year. 

The RBI appointed Nageswara Rao Y as the administrator in relation to the Corporate 

Insolvency Resolution Process (CIRP) of the firm. 

RCL is the third large NBFC against which the central bank has initiated bankruptcy proceedings 

under IBC. 

The other two were Srei Group NBFC and Dewan Housing Finance Corporation. The RBI 

subsequently filed an application for initiation of CIRP against the company at the Mumbai 

bench of NCLT. 

 

4. Capex to be driver of economic engine 

India Inc, which has weathered a spate of inclement tidings in recent years, stands firm even as 

inflationary pressures and tightening monetary policies have cast a shadow on global growth. 

The Ratings Round-Up published by Crisil Ratings on October 2022 highlighted positive credit 

quality outlook for India Inc stemming from resilient domestic demand, continuing 



CV ACADEMY - Banking Awareness January 1st Week 2023 

 

3 
 

infrastructure-driven investments and strengthened balance sheets. Green shoots of a pick-up 

in the private sector investment cycle are visible now.  

Continuing government focus on infrastructure development is increasing investments in 

related sectors, while a series of salutary trends - improving capacity utilisation driven by strong 

domestic demand, production-linked incentive (PLI) scheme and China+1 strategy of global 

companies - are conducive as well. 

The evidence on the ground is also getting stronger. According to a Reserve Bank of India 

survey, capacity utilisation in the manufacturing sector is inching up and touched 75% in the 

fourth quarter of last fiscal. 

 

5. Bank loans to services sector surpass credit to industries 

Bank loans to the services sector have surpassed those to the industrial segment for the first 

time, establishing that the former will be contributing more for incremental growth and that 

the latter is still not biting the bullet when it comes to capacity expansion. 

Data available till November 18, 2022, show the outstanding loans to the services sector at 

₹33.15 lakh crore, up 21.3% in one year. Outstanding loans to the industrial sector rose 13.8% 

in the same period to ₹32.94 lakh crore . 

 

6. Bank of Maharashtra records 22 pc loan growth in Q3 

Bank of Maharashtra said that its gross advances grew nearly 22% year-on-year to Rs 1.57 lakh 

crore, reflecting improved demand for loans with the Indian economy showing stability despite 

global headwinds. The state-owned lender shared the provisional data with the stock 

exchanges on Tuesday. 

Total deposits mobilised by it grew 11.7% year-on-year to Rs 2.08 lakh crore. The deposit 

growth was higher compared to what it was three months back but it was significantly lower 

than advances  growth of 21.8%. 
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7. Banks report high credit growth with Indian economy showing stability 

Two banks -- one government-owned and the other representing the private sector -- on 

Tuesday reported around 19-22% advances growth, reflecting improved demand for loans with 

the Indian economy showing stability despite global headwinds. 

Bank of Maharashtra said that its gross advances grew nearly 22% year-on-year to Rs 1.57 lakh 

crore, while privately owned Federal Bank reported 19% rise to Rs 1.71 lakh crore. 

Smaller lenders such as South Indian Bank, CSB and Dhanlaxmi too reported high credit growth 

numbers a day before indicating that credit demand has been quite broad based. 

 

8. HDFC Bank partners with Microsoft for digital transformation journey 

HDFC Bank on Tuesday said it is partnering with Microsoft in the next phase of its digital 

transformation. The private sector lender is developing in-house IPs as well as partnering with 

several companies, including FinTechs, to co-create technology IPs. 

HDFC Bank will leverage Microsoft Azure to consolidate and modernise its enterprise data 

landscape through a Federated Data Lake to scale its information management capabilities 

across enterprise reporting and advanced analytics, using artificial intelligence. 

 

9. Torrent moves NCLT against Hinduja’s revised offer for Reliance Capital 

Torrent Investments has pleaded with the National Company Law Tribunal (NCLT) to direct the 

administrator of Anil Ambani-promoted Reliance Capital not to accept the revised offer the 

Hinduja group entity gave a day after the auction concluded (on December 21). 

Torrent Investments filed an interlocutory application a day before the committee of creditors 

and their advisors’ pre-scheduled meeting on January 3.  

It has petitioned that the verified lenders and the administrator, Nageswara Rao Y, will be 

violating the law governing the corporate insolvency process by engaging in negotiations with 

the “latecomer” while referring to Hinduja.  
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10. Outstanding microfinance loan portfolio to rise 20.3 pc in FY23 in India: MFIN 

Outstanding loan portfolio of the micro-finance institution (MFI) sector across India will 

increase around 20.3 per cent at Rs 3.25 lakh crore in 2022-23 compared to the previous fiscal, 

said the MFIN, a self-regulatory organisation (SRO) recognised by RBI.  

During the last fiscal, the total outstanding of the MFI sector was Rs 2.7 lakh crore, and the 

sector had created around 1.32 crore jobs in the country since 2000, Micro-Finance Institution 

Network (MFIN) CEO Alok Misra said on Tuesday. 

"The MFI sector's outstanding for the current fiscal will be around Rs 3.25 lakh crore. There will 

be a 20.3 per cent rise over the previous fiscal year," Misra told reporters here on Tuesday. 

The collection efficiency ratio of the sector during the pandemic of 2021 and 2022 had been 

affected as group gatherings did not take place properly. "But the collection efficiency ratio at 

present has increased to 97 per cent for the sector from 70 per cent during the pandemic," 

Misra said. According to an MFIN study, the total number of MFI beneficiaries in the country is 

6.2 crore. 

 

11. NCLT restrains Reliance Capital administrator from presenting Hinduja's belated plan 

before CoC 

The National Company Law Tribunal (NCLT) on Tuesday told Reliance Capital’s administrator 

not to present an offer made by the Hinduja Group past the auction deadline to the committee 

of the creditors (CoC) for consideration.  

That restrained the administrator from tabling the Rs 8950 crore improved offer from the 

Hinduja Group before the verified lenders at the CoC meeting on January 3. 

The administrator says it is duty-bound to present all plans before CoC which is in the process 

of verifying if the plans are compliant. Administrator to appeal against the order with NCLAT. 

Torrent's counsel tells the count that rules cannot be abandoned for value maximisation. 

 

12. Union Budget 2023: India aims for $17 billion cut in food, fertiliser subsidies in 2023/24, 

say sources 

India aims to cut spending on food and fertiliser subsidies to Rs 3.7 lakh crore ($44.6 billion) in 

the fiscal year from April, down 26% from this year, two government officials said, to rein in a 

fiscal deficit that ballooned during the COVID-19 pandemic. 
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Food and fertiliser subsidies alone account for about one-eighth of India's total budget 

spending of Rs 39.45 lakh crore this fiscal year, but reductions in food subsidies in particular 

may prove politically sensitive with elections looming on the horizon. 

The government expects to budget around Rs 2.3 lakh crore for food subsidies in the coming 

fiscal year, compared with Rs 2.7 lakh crore for the current year to March 31, the two officials 

said. 

Spending on fertiliser subsidies will likely fall to about Rs 1.4 lakh crore, according to one of the 

officials and a third government official. That compares with nearly Rs 2.3 lakh crore this year, 

the third official added. 

 

13. Centre retains 7.1% interest rate on GPF for Q4 

The government on Tuesday kept the interest rate unchanged at 7.1 per cent for the 

subscribers of the General Provident Fund and other similar funds. In the previous quarter 

ended December 31, the GPF interest was similar at 7.1 per cent. 

The rate is valid from January 1, 2023, to March 31, 2023, the finance ministry said in a 

notification. 

 

14. Delhi GST collection rises 22 pc to Rs 41,351 cr in Apr-Dec 

The Delhi government's goods and services tax (GST) collection increased 22 per cent to Rs 

41,351 crore for the first three quarters (April-December) this fiscal, officials said on Tuesday. In 

2021-22, the government's GST collection in the first three quarters was recorded at Rs 33,691 

crore. 

The tax collection of the Delhi government plummeted during the last two fiscals due to 

interruptions of the COVID pandemic. The Delhi government has projected a total receipt of Rs 

47,700 crore as tax revenue in its budget for 2022-23. 

 

15. PSBs to set up joint digital platform to connect with fintech companies 

Public sector lenders including the State Bank of India will jointly set up a unified cloud-based 

digital platform to connect with fintech companies and source loans through them on a 

revenue-sharing basis. 
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Under the model, fintech companies will conduct all preliminary credit checks through a third-

party application platform interface (API) and account aggregators. They will then upload the 

completed loan application onto this digital platform. 

Individual banks can access these loan requests and fund them based on their internal credit 

risk parameters, sharing a commission or fee with the originating fintech company. "The idea is 

that the fintech firms will onboard large corporate and their suppliers or dealers for supply 

chain finance (SCF) business," a senior bank executive told. 

The framework will allow state-run banks to tap the extensive resource base of multiple fintech 

firms, reducing their own cost of sourcing loans and investing individually in expensive 

platforms or technologies. 

 

 

16. Banks go big on financing green energy 

Indian banks are warming up to financing renewable energy projects in line with the 

government's vision to become more climate sensitive. 

Companies, too, are switching to more eco-friendly options, creating the space for higher 

lending to this sector. 

The outstanding bank loans to the sector have grown at over 100% year-on-year, indicating 

momentum in underwriting renewable energy loans. 
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According to Reserve Bank of India data, outstanding bank loans to this sector more than 

doubled to ₹4,191 crore at the end of October 21, 2022, as compared with ₹2,073 crore a year 

back. 

 

17. Mashreq Global Network looks to ramp up India presence 

Mashreq Global Network (MGN), a wholly owned subsidiary of Mashreq Bank, is looking to 

ramp up its presence in India. The capability centre was established in 2012 to support the 

bank’s global expansion through digitalisation, innovation, and customer experience. MGN 

started off as a global hub for technology solutions fueling Mashreq’s digital transformation and 

customer experience. 

Over the years, it has expanded its purview to support strategic business groups across the 

bank servicing customers across key markets. 

 

18. Sanjay Mudaliar joins IOB as executive director 

Public sector Indian Overseas Bank (IOB) on Wednesday said Sanjay Mudaliar has joined the 

bank as its executive director with immediate effect. Prior to taking up this responsibility, he 

was in Bank of Baroda serving as its chief general manager and chief technology officer. 

He was a postgraduate in science and technology and a certified project management 

practitioner from London. He served Bank of Baroda in various capacities across the country 

and in the United Kingdom for over 25 years. 
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19. NARCL highest NPV bidder with Rs 5,555-cr offer in Srei resolution 

The government-backed National Asset Reconstruction Company Ltd has taken lead in taking 

over two stressed entities of the Srei group as it submitted the "highest net present value bid of 

Rs 5,555 crore" among bidders, an official said on Wednesday.  

Authum Investments and Infrastructure gave the second highest offer of Rs 5,526 crore while 

Arena Investors-Varde Partners team offered Rs 4,600 crore, the people said. 

All three offers- by NARCL, Authum and Arena-Varde team - are on net present value basis, 

arrived at by discounting future cash flows. On Wednesday, the resolution applicants submitted 

a resolution plan to the administrator, giving details about the upfront and deferred payments, 

employee payments, trade creditors and other conditions. 

NARCL's net present value bid, submitted in the 10-hour-long "challenge mechanism" 

conducted by the committee of creditors (CoC) on Tuesday, constitutes Rs 3,200 crore in cash, a 

Rs 1000-crore jump from the previous plans offered, he said. 

Although NARCL has a "clear advantage" for taking control of Srei Infrastructure Finance and 

Srei Equipment Finance, Authum Investment and Infrastructure, another bidder in the 

insolvency resolution process for the two stressed assets, "is not out of the game even though 

it was behind marginally in the final and fifth financial challenge bidding round due to terms 

and conditions and legal compliance", the official said.  

As a result of failing to raise bids above Rs 4,800 crore, a consortium of Varde Partners and 

Arena Investors, another bidder in the resolution process, was "out of the race during the third 

round", he said. 

"The challenge mechanism was successfully conducted and completed at midnight," Srei 

administrator Rajneesh Sharma told without divulging details of the outcome of the process. In 

the challenge mechanism process, two parameters - an upfront cash component and the net 

present value (NAV) of the committed amount under the financial proposals - are the key 

factors. 

If lenders accept NARCL’s offer, it would be the first acquisition of an insolvent company by the 

government-owned ARC under the Insolvency and Bankruptcy Code. Most lenders would be 

inclined to accept the NARCL offer since it is the highest and also made by a government-owned 

entity, the people said. 
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20. Soon, file complaint against HFCs with RBI’s integrated ombudsman 

Customers of housing finance companies may soon enjoy the benefit of getting their 

complaints resolved through Reserve Bank of India’s integrated ombudsman scheme as the 

central bank is in the process of widening the ambit of its customer grievance redressal 

mechanism. 

RBI, in the annual report of ombudsman scheme, said that its consumer education and 

protection department is working towards extension of the scheme to HFCs. This may be done 

by March 31, 2023. 

Last year, the coverage of the integrated ombudsman scheme was extended to credit 

information companies and the non-scheduled urban cooperative banks with a deposit size of 

Rs 50 crore or above.  

In November 2021, RBI created a single platform for both bank and non-bank customers for 

getting speedy resolution of their grievances. Three erstwhile ombudsman schemes -- Banking 

Ombudsman Scheme 2006, Ombudsman Scheme for Non-Banking Financial Companies 2018 

and Ombudsman Scheme for Digital Transactions 2019 – were integrated into a single scheme. 

 

21. RBI lifts restrictions imposed on Mahindra Finance 

On September 22, 2022 , the Reserve Bank of India had directed Mahindra & Mahindra 

Financial Services to immediately cease carrying out any recovery or repossession activity 

through outsourcing arrangements, till further orders.  

Mahindra Finance could continue recovery or repossession activities through its own 

employees. Non-banking financial companies use third-party recovery agents to cut costs. 

Based on the submissions made by the company and its commitment to strengthen its recovery 

practices and outsourcing arrangements, tighten the process of onboarding third party agents 

and strengthen accountability framework as per its Board approved action plan, the RBI, vide its 

letter dated January 4, 2023, has informed the company of its decision to lift the restrictions 

imposed on the Company with immediate effect. 
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22. Indian small finance banks cheer easing bad loan ratio 

Ujjivan Small Finance Bank said its gross non-performing assets ratio stood at 3.3% at the end of 

December 2022 as against 9.8% a year back. Suryoday's gross NPA stood at 4.26% compared 

with 10.5% over the same period. 

"Collection efficiency maintained at 99% plus, with restructured and NPA books showing 

healthy collections. The bank continues to focus on stressed buckets and reducing incremental 

overdues," Ujjivan said in a regulatory filing to stock exchanges. 

 

23. Fresh KYC process can be done through video, says RBI 

The Reserve Bank of India has released fresh guidelines for the know your customer (KYC) 

processes that allow for them to completed remotely. 

"Fresh KYC process can be done by visiting a bank branch, or remotely through a Video based 

Customer Identification Process (V-CIP) (wherever the same has been enabled by the banks), as 

provided in Section 18 of the Master Direction on KYC," the RBI said in a statement. 

 

24. How Fintech app Gullak plans to offer users 16% returns on gold? 

Fintech app Gullak has come up with Gullak Gold+ to give its users not 11 but 16% returns on 

gold through leasing of gold to jewellers. Gullak does this by giving users an assured extra 4-5% 

gold every year on top of the 11% historical returns of gold. 

Gullak gives the users extra returns by allowing them to lease their gold to jewellers and get 

extra 5% interest per annum in the form of 24K gold from these jewellers. This is also the first 

ever time this practice (gold leasing) will be secured using a 100% bank guarantee from the 

jeweller. 

"Gold leasing is a practice that has been prevalent in the offline market but is limited to a very 

small population(Top 0.01% of India) & the minimum quantity to lease has been upwards of 

1KG of Gold. Gullak becomes the first to digitise and democratise the same.  

We want to give all our users secure ways to create more wealth & this is yet another step 

towards that," said Dilip Jain, co-founder, Gullak. 
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Jewellers prefer to get gold metal for their working capital to protect themselves from price 

fluctuations & be more capital efficient. The jewellers are screened and verified by Augmont, a 

fully integrated gold player.  

Augmont vets the security provided by each of these jewellers as collateral for the lease and 

takes bank guarantee equivalent to 100% of the INR value. The jeweller coordination is done by 

Gullak/Augmont and the extra gold is deposited back into users Gullak at the end of every 

month. 

"The process to avail Gold+ is simple & can be done by anyone in 3 quick steps and in less than 

5 minutes. There are no lock-ins, i.e, the user can withdraw Gold at any point - Users can 

withdraw as cash or get the Gold delivered at home.  

The minimum quantity to lease is just 0.5 grams. Gullak Gold+ returns beat returns from all 

other Gold instruments & becomes the best choice for anyone wishing to invest in gold for the 

long term" said Manthan Shah, co-founder, Gullak. 

 

 

25. Leveraging products, processes and partnerships to foster customer-centric growth 

V. Viswanand, deputy managing director, Max Life Insurance, decoded the three Ps or the 

three-pronged approach ie products, processes and partnerships, a game-changing strategy 

which he claimed has been enabling Max Life Insurance, a joint venture between Max India Ltd 

and Axis Bank, to emerge as a winner in the cluttered life insurance segment.  
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Max Life Insurance launched the second largest ESG Fund in the life insurance sector in India, 

which has helped to increase its visibility within the millennial customer segment. 

 

 

26. Hopeful of improvement in FDI inflows in coming months: DPIIT official 

The commerce and industry ministry is hopeful of improvement in foreign direct investment 

(FDI) inflows in the coming months despite global headwinds, a senior government official said 

on Thursday. Joint Secretary in the Department for Promotion of Industry and Internal Trade 

(DPIIT) Manmeet K Nanda said that usually investments and equity inflows improve towards 

the last quarter of a financial year. 

FDI equity inflows into India contracted by 14 per cent to USD 26.9 billion during the April-

September this fiscal, according to the DPIIT data. 

The total FDI inflows (which includes equity inflows, re-invested earnings and other capital) too 

declined to USD 39 billion during the first six months of the current fiscal against USD 42.86 

billion in the year-ago period. 
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27. Banks and financial institutions to play key role in funding NIP projects, says DFS Secy 

Banks, financial institutions and Development Finance Institution (DFI) are expected to play a 

crucial role in financing projects under the National Infrastructure Pipeline (NIP) and it is 

important that public institutions offer a mix of equity and debt products on alternative term 

without impacting each others efforts to expand business, financial services secretary Vivek 

Joshi said Thursday. 
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The financial services secretary noted that banks and financial institutions (FIs) need to design 

products in sync with the requirements of infra projects keeping in view of the whopping Rs 111 

lakh crore National Infrastructure Pipeline (NIP). 

While 44% of investment is funded through Central and States Budgets, banks, financial 

institutions and Development Finance Institution (DFI) are expected to play a crucial role in 

financing of these projects with the share of about 30%. 

 

 

 

28. Optional I-T for low-income bracket: FM 

Finance minister Nirmala Sitharaman on Friday said the optional income-tax regime with seven 

tax slabs was brought in by the government to ensure lower rates for those in the low income 

bracket. Sitharaman said in the old tax regime, every tax assesses can claim about 7-10 

exemptions and the income-tax rates vary between 10%, 20% and 30%, depending on income 

threshold. 

The minister said along with the old tax regime, the government has come up with a parallel 

system which has no exemptions, but with simpler and more favourable tax rates. 
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Exemptions allowed under the following heads are required to be disclosed by a salaried 

individual when filing his or her income tax returns: 

• HRA 

• LTA 

• Encashment of Leave 

• Pension 

• Gratuity 

• Voluntary Retirement Scheme 

• Perquisites 

 

29. Investment banks see fees drop to 4-year low 

Year 2022 was a tough one for investment banking as total fees generated in India fell 16% year 

on year, making it the lowest annual tally since 2018, data from financial markets tracker 

Refinitiv showed. 
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India investment banking activities generated $989 million in 2022, compared to around $1.2 

billion in 2021 and $1.1 billion in 2020. 

The primary goal of an investment bank is to advise businesses and governments on how to 

meet their financial challenges. Investment banks help their clients with financing, research, 

trading and sales, wealth management, asset management, IPOs, mergers, securitized 

products, hedging, and more.  

 

30. Indian government gets bids for majority stake in IDBI bank 

The Indian government has received multiple bids for a majority stake in IDBI Bank , an official 

said in a tweet on Saturday, after the deadline for expressions of interest closed earlier in the 

day. 

The government, which owns 45.48% of IDBI Bank, is looking to divest a 30.48% stake in the 

lender, alongside state-owned Life Insurance Corp of India (LIC), which will sell a 30.24% stake 

from its holding of 49.24% in the bank. 

With the bids now in, the sale will move to the next stage where bidders will conduct due 

diligence before submitting their final financial bids. 

The 60.72% stake in IDBI Bank is being sold by the government and Life Insurance Corporation 

(LIC), for which they had invited bids for in October. The last date for which was set for 

December 16 and later extended to January 7. 

 

31. Reserve Bank of India puts on hold NUE licensing 

The Reserve Bank of India (RBI) is said to have put on hold licensing of the New Umbrella Entity 

(NUE) network, a fintech institution planned as a rival to National Payments Corporation of 

India (NPCI). Six groupings, which included Facebook, Google, Amazon, Flipkart and others, had 

applied for NUE licences. 

The regulator will not grant permission to any of the six consortiums to commence business as 

all of them have fallen short of the RBI's expectations. 

NPCI, established by the RBI and banks, runs the Unified Payments Interface (UPI) and other 

payment systems. NUEs were supposed to set up and operate a new retail digital payment 



CV ACADEMY - Banking Awareness January 1st Week 2023 

 

18 
 

system and manage clearing and settlement systems that could be an alternative to the bank-

promoted NPCI.  

An NUE licence was expected to help the participating entity gain greater autonomy in 

processing digital payments in India. The licence would help establish a firm presence in the 

financial services ecosystem through value-added lending and insurance services. 

The applicants included a consortium of Facebook, Google and SoHum Bharat, along with Jio 

Platforms.  

The Tata Group expressed interest in an association with Kotak Mahindra Bank, HDFC Bank, 

Airtel Digital, Flipkart, Mastercard and PayU.  

Ecommerce giant Amazon along with ICICI Bank, Axis Bank, Visa, Pine Labs and BillDesk had 

formed another grouping while Paytm had set up a partnership with Ola Financial, Policybazaar 

and IndusInd Bank. 

 

The RBI had in 2020 issued guidelines for corporates to create for-profit NUEs with an aim to 

foster competition and "de-risk" India's burgeoning digital payments ecosystem, where much of 

the settlement burden has fallen on the non-profit NPCI over recent years. 
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As per the rules, no single promoter could have over 40% stake, which had to be lowered to 

less than 25% in five years of operation. The entity also needs a paid-up capital of Rs 500 crore 

to get RBI approval. 

NPCI was established by the RBI and the Indian Banks' Association in 2008 modelled on the 

non-profit payments and settlement entity run by the Swedish central bank that's owned and 

operated by banks. 

 

32. Torrent bids ₹8,640 cr upfront for Reliance Capital 

Torrent Investments on Friday proposed to pay its entire bid of ₹8,640 crore upfront for 

acquiring Anil Ambani-promoted Reliance Capital, doubling its immediate payment offer made 

a day after the auction ended late in December. 

Similarly, the Hinduja Group offered ₹8,110 crore upfront and ₹800 crore in deferred payments 

for the bankrupt financial services company. 

One lender told that the committee of creditors to Reliance Capital will evaluate both plans 

with regard to the terms and conditions and proposed payment structures. Lenders may either 

ask the companies to improve the resolution plans or may invite fresh bids since both offers are 

below the liquidation value - pegged between ₹12,500 crore and ₹13,000 crore.  

The revised Hinduja offer is 28% below liquidation value, while Torrent's plan misses that 

threshold by 31%. 
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33. NCLAT lets RP Act on Nirmal Lifestyle arm case 

The National Company Law Appellate Tribunal (NCLAT) has allowed the resolution professional 

to form a committee of creditors (CoC) of Nirmal Lifestyle (Kalyan) and proceed with the 

corporate insolvency resolution process (CIRP) against the company. 

The tribunal said the CoC may take a call regarding finding out ways and means to complete the 

stalled projects of Nirmal Lifestyle (Kalyan). With the approval of the CoC, the resolution 

professional may take steps to obtain interim finances to complete the projects. 

The court said it is also open for the CoC to take a decision to invite a resolution plan in a 

staggered manner, confined to project wise or building-wise, as may be feasible and 

convenient, so that unfinished projects may be completed and homebuyers are handed over 

the possession of their apartments without paying any additional cost. 

"The period during which the constitution of CoC was stayed, i.e., July 12, 2022, to this date, is 

excluded from the period of CIRP," said the NCLAT bench comprising chairperson Justice Ashok 

Bhushan and technical member Barun Mitra. 

In October 2021, the Reserve Bank of India superseded the board of Srei Equipment Finance 

and affiliate Srei Infrastructure Finance due to governance concerns and default; and initiated 

bankruptcy proceedings against them. 

In June 2022, the NCLT admitted the company, an affiliate of Mumbai-based developer Nirmal 

Lifestyle, under the CIRP on a plea by Srei Equipment Finance after the company defaulted on a 

loan of ₹84 crore. 

 

34. Govt receives several EoIs for IDBI Bank stake sale 

The government received several expressions of interest (EoIs) for the strategic sale of stake in 

IDBI Bank held by the Centre and state-owned Life Insurance Corporation of India (LIC). A 

consortium, two foreign banks and a private equity firm are said to be among those that have 

submitted the paperwork. 
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35. Total business to cross Rs 2 lakh crore milestone soon: Punjab & Sind Bank MD 

Punjab and Sind Bank is expected to cross Rs 2 lakh crore business milestone soon on the back 

of robust growth in loans, its managing director Swarup Kumar Saha has said. In the third 

quarter of the current financial year, he said, the bank has witnessed a credit growth of 17 per 

cent to Rs 78,049 crore. 

"Topline growth is in line with our guidance while other key parameters like asset quality and 

slippages are also under control," he said. 

Talking about new initiatives, Punjab & Sind Bank MD Swarup Kumar Saha said the bank has 

recently partnered with SBI Card to launch co-brand credit cards for its customers. Available in 

three variants -- PSB SBI Card ELITE, PSB SBI Card PRIME and PSB SimplySAVE SBI Card -- will 

have access to a wide suite of exclusive privileges. 
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36. RBI may hike rates in 2023, but bank deposit rates have peaked, say experts 

Bank deposit rates may be close to their peaks, with possibilities of further increases likely 

limited only to select tenures, even as the central bank might consider increasing the policy rate 

at least once in 2023. 

“There would be rise in deposit rates here and there by some basis points as credit growth 

continues,” the chief executive of a south-based public sector bank said. “But deposit rates by 

and large have reached near peaks.” 

To be sure, deposit and lending rates in real terms are much lower than pre-pandemic levels, 

according to the Reserve Bank of India’s (RBI) monetary policy committee member Rajiv 

Ranjan. 

The divergence in deposit growth and credit growth is largely due to base effect, RBI Governor 

Shaktikanta Das said. 

 

37. Bandhan Bank sees slower credit growth compared to its deposit mobilisation 

Bandhan Bank's credit growth was slower than its deposit mobilisation growth which is against 

the industry trend. 

The bank said its advances rose 14% year-on-year to a tad over Rs 1 lakh crore at the end of the 

December quarter while its deposits jumped 21% year-on-year to Rs 1.2 lakh crore. 

 

38. Indian Bank to hold vostro A/cs of 3 Sri Lankan banks 

Indian Bank, which has had a long presence in Sri Lanka, has received the regulatory go ahead 

to hold special rupee vostro accounts of three banks from the South Asian island nation which 

is struggling to tide over a serious foreign exchange crunch. 

The Chennai-headquartered public sector bank is expected to activate the special accounts in 

about a week. A vostro account in local currency would enable Lanka to import from India 

without dipping into its dwindling dollar supply. 

The INR vostro facility is part of a special trade settlement mechanism which was finalized by 

the Reserve Bank of India (RBI) in July 2022. The arrangement allows Indian importers to 

deposit rupees in vostro accounts that overseas banks open with banks in India and clearing of 

dues to Indian exporters from the surplus balances in the vostro accounts. 
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39. Reliance Cap lenders to run 2nd round of auction for value maximization; decision on 

Monday 

The battle between Torrent and Hinduja Group for the acquisition of debt-ridden Reliance 

Capital may take a new turn as the lenders are considering running a second round of 

'Challenge Mechanism' or e-auction for the bidders, sources said.  

The Committee of Creditors (CoC) will meet on Monday to decide on the second round of 

auction as it is expecting bids upwards of Rs 10,000 crore from this. 

The second Challenge Mechanism round under Insolvency and Bankruptcy Code (IBC) will be 

conducted with a reserve price of Rs 9,500 crore, as against the minimum threshold value of Rs 

6,500 crore in the first round that concluded on December 21, 2022, as per the sources. 

The second round of Challenge Mechanism is also likely to have a threshold of minimum cash 

upfront payment of around Rs 8,000 crore for the bidders, they said, adding, this will give 

Torrent an advantage of Rs 640 crore, , as the company has already made an all-cash offer of Rs 

8,640 crore. 
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According to sources, the decision to run a second round of Challenge Mechanism has been 

taken as the commercial viability of the Torrent and Hinduja bids are not acceptable to the CoC. 

The liquidation value of Reliance Capital is pegged at around Rs 13,000 crore and fair value is Rs 

17,000 crore. The new Challenge Mechanism round is likely to be held around January 20, 2023. 

The current deadline to complete the resolution process of Reliance Capital is January 31, 2023. 

 

40. Srei resolution: Varde Partners-Arena consortium submits revised bid, CoC voting after 

plan viability report 

A consortium of alternative investment firm Varde Partners and institutional asset manager 

Arena has submitted a revised bid for the debt-laden Srei group entities after its previous plan 

was termed as "non-compliant", sources said on Sunday.  

Plans of the resolution applicants will be put up for voting after submission of a viability report 

by Dun & Bradstreet on the offers vying to acquire assets of debt-ridden Srei Infrastructure 

Finance Ltd (SIFL) and Srei Equipment Finance Ltd (SEFL). 

"The consortium has sent a plan and it will be verified only on Monday whether it is compliant 

or not," a company source told. "Dun & Bradstreet is supposed to submit its viability report on 

the resolution plans by January 10. After that the voting process by the committee of creditors 

(CoC) will be undertaken," another source said. 

Varde Partners-Arena had sent a plan after the close of the 'challenge mechanism' window on 

Tuesday and claimed to be the highest bidder but the offer was rejected by the lenders' 

committee, terming it as "non-compliant" with norms. 

The consortium was allowed time till midnight of Saturday to make a bid compliant with norms 

for the debt-laden Srei group entities. The Varde Partners-Arena consortium had also raised 

concern over the debt resolution process, calling it "unreasonable, unfair, rushed and ad-hoc". 

The administrator for Srei Infrastructure Finance and Srei Equipment Finance has shot off a 

letter to the consortium, dismissing its allegations over the 'challenge mechanism' process 

adopted for the resolution of the companies. 

In the same letter, the consortium was allowed to submit a bid in accordance with challenge 

documents circulated among the applicants.  

As per the challenge bidding mechanism, National Asset Reconstruction Company Ltd (NARCL) 

remained the top bidder with NPV bid of Rs 5,555 crore. 
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Authum Investment and Infrastructure is another bidder in the insolvency resolution process 

for the two stressed entities. 

Authum Investments and Infrastructure gave the second highest offer of Rs 5,526 crore while 

Arena Investors-Varde Partners team offered Rs 4,600 crore, the people said. 

 

41. Loans worth Rs 1,550 crore disbursed to street vendors, small scale entrepreneurs 

Loans worth Rs 1,550 crore were given in a single day to street vendors, small scale 

entrepreneurs and cattle rearers at a credit outreach program here on Sunday. Union Finance 

Minister Nirmala Sitharaman and Lok Sabha Speaker Om Birla handed over the cheques to 

some beneficiaries. 

Officials said others will receive their loan amounts during the course of the day. The loans 

were given under schemes like Pradhan Mantri Svanidhi Yojana, Mudra Yojana and Pashupalak 

Kisan Credit Card. 

"Smt @nsitharaman hands over more than 33,000 loan sanction letters totalling more than Rs 

1,550 crore under various central government schemes during the credit outreach programme 

in Kota, Rajasthan," the Finance Minister's office said in a tweet. 

Addressing the event at Dusshera Ground here, Sitharaman said the prime minister himself has 

given guarantee for loans under the Pradhan Mantri Svanidhi Yojana, so one does not need to 

produce any document for guarantee. 

 


