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Banking Awareness November 2nd Week 2022 

 

1. PSBs on track to get re-rated, shrink value gap with private peers 

State-owned banks that reported record profits in the second quarter amid multi-year low bad 

loans may be poised to regain some ground lost to the private sector. Analysts expect a rerating 

of public sector lenders on the back of solid loan growth, improvement in asset quality and a 

deeper deposit franchise, which gives them enough room to aggressively seek credit growth. 

Although analysts are expecting state-owned bank valuations to close the gap with their private 

sector counterparts, they are still wary to take a long-term bet because of the operational risks 

associated with their government ownership. 

 

2. Corporate loans surge on capex revival 

There is a clear turnaround in fresh capital investment by corporates with bank loan demand 

being led by infrastructure, roads, renewable energy, and oil sectors. 

While in the last few quarters, loan demand was led by higher utilisation of working capital due 

to increase in commodity prices, from the September quarter onwards corporate loan growth 

has trended towards fresh capacity building, bankers told. 

 

3. Kotak Mahindra Bank plans to hire 20 investment bankers in bet on M&A recovery 

Kotak Mahindra Bank’s investing banking arm is planning to expand its operation by hiring 

about 20 bankers, betting on a rebound in deals activity next year. 

The addition would mean a 25 per cent increase to its current 80-strong investment banking 

unit, according to S Ramesh, managing director and chief executive officer of Kotak Investment 

Banking. 

The private lender Kotak Mahindra Bank is looking to fill positions from analyst to director 

levels across sectors including financial services, health care and technology, where overseas 

companies such as Amazon.com Inc. and Walmart Inc. may search for investment 

opportunities, he said. Electric vehicles and renewable energy could also draw interest. 
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What is Investment banking?  

Investment banking is a special segment of banking operation that helps individuals or 

organisations raise capital and provide financial consultancy services to them. 

They act as intermediaries between security issuers and investors and help new firms to go 

public. They either buy all the available shares at a price estimated by their experts and resell 

them to public or sell shares on behalf of the issuer and take commission on each share. 

 

4. Bank credit outpaces deposit growth during busy biz cycle 

Banks in India are witnessing a high credit growth as compared to deposits. The growth in 

credit has nearly been double the growth in deposits in the current financial year. This can 

largely be attributed to a busy business cycle. 

As of September-end, the bank credit growth stood at 16.5%, meanwhile deposits grew by 

9.2%,as per the Reserve Bank of India (RBI) data. 

“Credit growth has further accelerated to 18% as of October 21, while deposits continue to 

grow at 9.5%. But rather than scale up deposit growth, banks are falling back on their 

investment and increasing their ratio of credit to deposit. Most banks have raised their credit-

deposit ratio to over 80%,” said a report. 

 



CV ACADEMY - Banking Awareness November 2nd Week 2022 

 

3 
 

5. Sidbi likely to revamp microfinance equity fund scheme 

The Small Industries Development Bank of India may revamp the microfinance equity fund 

scheme to support the small and medium sized micro lenders, which perennially struggle to get 

equity as well as debt funding. 

The Microfinance Institutions Network (MFIN) is in talks with Sidbi to revamp the fund, MFIN 

chief executive Alok Misra said. Misra said that the condition of the smaller MFIs has not 

improved significantly, but is now better placed than their situation one year after the 

pandemic when they faced severe liquidity crunch. 

 

6. MFIs faced up to a 10% credit loss in FY21 and FY22 due to the pandemic 

During the two years of the pandemic, microlenders experienced credit losses of up to 10%, but 

things are improving lately, with stressed asset levels dropping, a report by an industry 

association on Monday.  

According to Microfinance Institutions Network CEO Alok Misra, the lenders, which primarily 

disburse unsecured funding for micro businesses, sustained credit losses of 5-10% in FY21 and 

FY22 due to the impact of the pandemic on operations and borrowers' financial health. 

He said that the precise size of the credit losses may differ from one institution to another. 

However, following the ebbing of the pandemic's multiple waves, things have been improving 

in terms of stressed loans, according to the head of the self-regulatory organisation. 

 

7. Govt nominees on PSB boards told to review reform path 

The government has asked its nominees on the boards of state-run banks to actively review the 

three-year business reform roadmap of their respective banks. The move is aimed at ensuring 

that big lenders support smaller banks in key areas such as loan underwriting, information 

technology and human resource development. 

“Banks have also been directed to set up cross-functional teams for faster implementation of 

the reform agenda,” said an official. Government nominees on bank boards, mostly senior 

officials from the finance ministry, will periodically review and suggest course correction if 

needed, the official said, adding that the Indian Banks' Association has also identified 

representatives who will oversee bank-specific roadmap. 
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8. Motilal Oswal Alternates plans to raise Rs 2,000 crore via sixth realty fund 

Motilal Oswal Alternates, the alternative investments arm of Motilal Oswal Group, is planning 

to raise over Rs 2,000 crore through its sixth real estate fund, India Realty Excellence Fund VI 

(IREF VI), to invest in the top seven cities of India. 

The fund plans to deploy the capital in mid-income and affordable housing projects across 

Mumbai, Delhi-NCR, Pune, Bengaluru, Chennai, Hyderabad and Ahmedabad, while selectively 

investing in commercial projects as well. 

 

9. Life insurers register 15 pc rise in new biz premium at Rs 24,916 cr in October 

The new business premium income of India's life insurance companies rose by 15.3 per cent to 

Rs 24,916.58 crore in October 2022, data from the Life Insurance Council showed. All the 24 life 

insurers had a collective new business premium income of Rs 21,606.25 crore in the same 

month a year ago (October 2021). 

LIC -- the only state-owned and the largest life insurer in the country -- recorded 18 per cent 

rise in its new business premium at Rs 15,920.13 crore during the month, as against Rs 

13,500.78 crore a year ago. 

The rest 23 players in the private sector witnessed their combined new business premium 

increasing by 11 per cent to Rs 8,996.45 crore, as against Rs 8,105.46 crore in October 2021. 

 

10. Taxpayers should check annual information statement quarterly, report discrepancies, 

says FinMin official 

Taxpayers should check their annual information statement every quarter and flag any 

discrepancies to help curb instances of wrongful HRA deductions, a senior finance ministry 

official said on Monday. The income tax department had in November last year rolled out a 

new Annual Information Statement (AIS) on its portal that provides a comprehensive view of 

taxpayer information and an option to submit feedback. 

It includes additional information related to interest, dividend, securities transactions, mutual 

fund transactions and foreign remittance. "You must keep on checking your AIS not only at the 

time of return filing, but quarterly. You should check your AIS and (report) if anything wrong is 

reported so that the other person who is wrongly claiming some kind of benefit should be 

caught," Joint Secretary in the finance ministry Kamlesh Varshney said at an event. 
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11. Govt clears 23rd tranche of electoral bonds; sale from Nov 9 

Ahead of assembly elections in Gujarat and Himachal Pradesh, the government on Monday 

approved issuance of the 23rd tranche of electoral bonds that will open for sale on November 

9. The Gujarat assembly elections will be held in two phases on December 1 and 5, while 

Himachal Pradesh will go to polls on November 12. 

Electoral bonds have been pitched as an alternative to cash donations made to political parties 

as part of efforts to bring transparency in political funding. 

State Bank of India (SBI), in the 23rd phase of sale, has been authorised to issue and encash 

electoral bonds through 29 authorised branches from November 9-15, the finance ministry said 

in a statement. 

Usually, electoral bond tranches are open for sale between 1-10 of a designated month. For 

instance, the 22nd tranche of bond sales took place from October 1-10, 2022 while 21st tranche 

was from July 1-10, 2022. Sale of the first batch of electoral bonds happened from March 1-10, 

2018. 

 

The authorised SBI branches include those in Lucknow, Shimla, Dehradun, Kolkata, Guwahati, 

Chennai, Patna, New Delhi, Chandigarh, Srinagar, Gandhinagar, Bhopal, Raipur, and Mumbai. 

SBI is the only authorised bank to issue electoral bonds. An electoral bond will be valid for 15 

days from the date of issuance. No payment would be made to any political party if the bond is 

deposited after expiry of the validity period, the statement said. 

Electoral bonds can be purchased by Indian citizens or entities incorporated or established in 

the country. 
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Registered political parties that have secured not less than 1 per cent of the votes polled in the 

last Lok Sabha or legislative assembly election are eligible to receive funding through electoral 

bonds. 

 

12. Cash in circulation nearly doubles in 6 years post demonetization 

Even as digital payments are logging steep double digit growth, cash currency in the system 

continues to post strong growth. 

Growth in currency in circulation in the one year to October at Rs 2.7 lakh crore, or 9 percent 

rise, was higher than Rs 2.3 lakh crore, or 8.5 percent, in the same period previous year, 

according to the latest Reserve Bank of India data. Some cash distribution companies have 

processed one of the highest amounts at ATMs this October. Also, cash continues to be the only 

payment settlement option for nearly 20% of the unbanked individuals who do not have bank 

accounts. 

As per the fortnightly data on money supply released by the RBI, the currency with the public 

increased to Rs 30.88 lakh crore as on October 21. The central bank data for Reserve Money 

had put the currency in circulation at Rs 17.7 lakh crore on November 4, 2016. 

 

13. Currency in circulation dips in Diwali week: SBI Research report 

The currency in circulation declined during the Diwali week for the first time in 20 years, SBI 

Research said in a report, calling it a “remarkable development” as innovations in technology 

changed the payment system. 

The share of currency in circulation (CIC) in payment systems has declined from 88% in FY16 to 

20% in FY22 and is estimated to go down further to 11.15% in FY27, the report said. 

“With the increase in digital transactions, this is the first time after 2002 that currency in 

circulation during the Diwali week shows a decline during the Diwali week, assuming that the 

marginal decline in 2009 was purely because of economic slowdown,” SBI Group chief 

economist Soumya Kanti Ghosh said in the report. “Over the years, the Indian cash-lead 

economy now has changed to smart-phone lead payment economy,” the report said. 
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14. SBI report says banks inadequately pricing risks as they scurry to garner deposits and lend 

more 

Amidst liquidity tightening and a decadal high credit growth of over 18 per cent and deposit 

growth falling way behind, a report has warned that banks are not adequately pricing their risks 

from both asset and liabilities sides. 

Liquidity crunch is primarily because the Reserve Bank has been sucking out funds from the 

system as it fights to tame inflation which has been much above its band of 4 per cent for the 

past 10 months of the year. This has prompted the RBI to frontload its inflation fight by 

increasing the policy rates by 190 basis points to pre-pandemic levels since the war on Ukraine 

began. 

 

15. Mahindra Rural Hsg Fin appoints Shantanu Rege as MD & CEO 

Mahindra Rural Housing Finance, one of the largest home finance companies serving rural & 

affordable areas across India and a subsidiary of Mahindra and Mahindra Financial Services 

today announced the appointment of Shantanu Rege as the MD and CEO, who will succeed 

Rajnish Agarwal, who stepped down as a CEO & MD as of September 30th, 2022. 
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16. IIFCL hopes to bring down NPAs to sub-2.5 pc level by March 2023 

India Infrastructure Finance Company Ltd (IIFCL) expects its net non-performing assets (NPAs) 

ratio to drop below 2.5 per cent by the end of March 2023 with the help of aggressive 

recoveries and resolution cases being pursued by the state-owned entity. "The company closed 

last financial year with net NPAs of 3.65 per cent and we hope to bring it down to sub-2.5 per 

cent by the end of the current financial year," IIFCL Managing Director P R Jaishankar told in an 

interview. 

 

He said the net NPA was close to double digits at 9.75 per cent at the end of March 2020, while 

gross NPAs stood at 19.70 per cent. Aggressive recovery and resolution strategy pursued by 

IIFCL helped it bring down NPAs significantly in a short span of time, he noted. 

 

17. Public good enablers to drive India's next digital revolution, says BankBazaar co-founder 

Adhil Shetty 

India's next digital revolution will be driven by public good enablers such as digilocker, account 

aggregator system and video e-KYC as the country sits on a mammoth volume of 50 billion 

digital transactions, according to BankBazaar.com founder CEO Adhil Shetty. 
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Shetty's comment came in the backdrop of finance minister Nirmala Sitharaman's recent 

statement, when she spoke about the digital revolution in India and that the country has 

reached 50 billion digital transactions in 2022. 
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India's current volume of digital transactions is three times of what it is in the US and UK, and 

this is built on the digital public good platforms such as UPI, RuPay and Aadhaar across the 

digital payment revolution, Shetty asserted during an interaction. 

 

18. Bajaj Allianz Life’s Solvency Ratio stands at 581%; three times over the regulator norms 

Bajaj Allianz Life Insurance Company on Tuesday announced its Solvency Ratio stood at 581% 

for FY22, as against the regulatory requirement of 150%. 

The company further stated that its Claim Settlement Ratio stood at 99.02% for the ongoing 

fiscal year. The number shared by the firm is amongst one of the highest in the industry. 

Solvency Ratio is maintained by insurers, globally, and depicts the financial health of the 

company. "At 581%, Bajaj Allianz Life’s solvency ratio indicates the insurer’s capability of 

meeting both, short-term and long-term liabilities," stated a press release. 
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19. Society of Actuaries plans India expansion 

The Society of Actuaries (SoA), the world's largest actuarial association, is looking to expand its 

footprint in India and engage more actuaries, as more and more businesses look to strategise in 

a post-Covid world. 

This comes at a time when insurance outsourcing businesses are gaining momentum in the 

country. According to a market research study published by Facts and Factors, the global 

insurance business process outsourcing market is expected to grow at a CAGR of 8.80% and is 

anticipated to surpass $9826.42 million by 2028. 

Who is Actuary? 

A person whose job involves calculating insurance risks and payments for insurance companies 

by studying how frequently accidents, fires, deaths, etc. happen.  

For example, an actuary may determine the insurance premium that a driver should be charged 

for vehicle insurance that pays Rs 5,000 if the driver gets into a car accident. First, the actuary 

will have to determine (using statistics) how likely it is for the driver to get into an accident. 

 

20. NARCL withdraws offer to acquire GTL 

National Asset Reconstruction Company of India (NARCL), the bad bank promoted by the 

government, has withdrawn its offer to acquire the debt of GTL, on the grounds that it would 

not be able to match lenders' expectations. 

NARCL had given a conditional offer to acquire GTL loans a fortnight ago. It offered ₹360 crore if 

the debt was acquired while the company was outside insolvency proceedings. However, the 

offer would be ₹100 crore if the bankruptcy court admits it for insolvency proceedings during 

the interim period. 

GTL is a leading Infrastructure Services company focused on telecom.  In the telecom segment 

the company provides Network Services to Telecom Operators, OEM's (Original Equipment 

Manufacturer) and Tower Companies. It is India's largest network services provider to the 

world. 
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21. IDFC First Bank's transformation to retail complete; NPA woes behind, says CEO V 

Vaidyanathan 

IDFC First Bank would begin to grow its loans with a particular focus on retail as it comes out of 

nearly four-year self-imposed restrictions on growth while building the deposit franchise.  

The bank created out of the merger of an infrastructure lender and a non-banking finance 

company began life with multiple disadvantages - poor retail funding and rising bad loans from 

infrastructure lending. But that is changing for the better, said V Vaidyanathan, chief executive 

of the bank in an interview.  

"I don't look a gift horse in the mouth. The merger (of Capital First and IDFC Bank) brought with 

it a banking licence which is super precious," said V Vaidyanathan. 

 

 

22. Indian Overseas Bank resets interest rates with effect from November 10 

Indian Overseas Bank announced on Wednesday it would raise the interest rates on its retail 

term deposits up to 60 basis points with effect from November 10. 

Following the revision in interest rates, domestic and non-resident depositors of the Chennai-

based public sector bank would get a hike of up to 7.15 per cent for deposits with period of 444 
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days, three years and above. The public sector bank saw a 33.2 per cent rise in its net profit at 

Rs 501 crore for the second quarter ending September 30. 

 

23. Muthoottu Mini Financiers introduces Safe lock Gold Loan facility 

Gold loan NBFC Muthoottu Mini Financiers has introduced Safe lock Gold Loan facility that 

enables customers to avail the benefits of a locker by pledging any quantity of gold for a 

minimum loan amount of IRs 100. 

The Safe Lock Gold Loan facility has been introduced to ensure that customers receive the 

additional benefit of affordable and convenient choice to secure their physical gold while 

obtaining a minimum loan amount. The annual charges for utilizing this facility is Rs 300, 

making it a cost-effective solution for customers. 

 

24. RBI, CCIL urge Japan to drop inspection clause 

The tussle between Indian financial market regulators and their peers in developed countries 

over ‘extra-territorial jurisdictions’ is playing out on multiple fronts, leaving a dozen MNC banks 

trying to figure out the way forward. 

The Reserve Bank of India (RBI) and Clearing Corporation of India (CCIL), which settles large 

volumes of trades on bonds, derivatives and foreign exchange, are trying to resolve a standoff 

with Bank of Japan (BoJ) and Financial Services Agency, Japan (JFSA) which are keen on having 

inspection rights over CCIL. 

 

25. Insurance contracts have very little option for consumers except to sign on dotted lines: 

Supreme Court 

Insurance contracts prepared by an insurer have very little option or choice for a consumer, 

except to sign on the dotted lines, the Supreme Court said on Wednesday.  

A bench of Justices Surya Kant and M M Sundresh made the observation while setting aside an 

order passed by the National Consumer Disputes Redressal Commission in a case seeking 

compensation for a shop which met with a fire accident. 

"Contracts of Insurance are prepared by the insurer having a standard format upon which a 

consumer is made to sign. He has a very little option or choice to negotiate the terms of the 
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contract, except to sign on the dotted lines. The insurer, who being the dominant party, 

dictates its own terms, leaving it to the consumer, either to take it or leave it. Such contracts 

are obviously one-sided, grossly in favour of the insurer due to the weak bargaining power of 

the consumer," the bench said. The top court said the concept of freedom of contract loses 

significance in a contract of insurance. 

 

26. Advent drops plan to participate in Reliance Capital resolution 

US-based private equity firm Advent has dropped its plan to participate in the resolution 

process of debt-ridden Reliance Capital Ltd (RCL), sources said. In the preliminary round, Advent 

had shown interest in taking over RCL subsidiary Reliance General Insurance by submitting a 

non-binding bid of Rs 7,000 crore. 

Sources said Advent did not participate in VDR (Virtual Data Room) held recently and also did 

not seek any clarification. When contacted, Advent did not offered any comment in this regard. 

With the exit of Advent, sources said, there will be only two players (Piramal and Zurich) left in 

the race, and both have been exploring the possibility of submitting a joint bid for Reliance 

General Insurance. 

The last date for submitting binding bids for Reliance Capital Ltd (RCL) and its subsidiaries is 

November 28. 

 

27. Central bank digital currency could end RBI-ESMA row 

The deadlock between the Reserve Bank of India (RBI) and the European Securities and Market 

Authority (ESMA) over the inspection of Indian financing clearing houses may be broken by a 

new-age product - the central bank digital currency, or CBDC. 

Under CBDC, a digital currency account is maintained with the RBI and banks will have to first 

transfer money to this account from their respective current accounts. 

The newly launched CBDC system, used as a pilot in government security trades earlier this 

month, could be an alternative, obviating the need for European inspection as the central bank 

itself is the clearing custodian here. 
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28. Indian financial regulators may rebuff Europe demands: Sources 

Indian financial market regulators are unlikely to provide their European counterpart 

supervisory and auditing powers over domestic clearing corporations and expect them to 

extend an April 2023 deadline to adhere to new norms. 

The European Securities and Market Authority (ESMA), the EU's financial markets regulator and 

supervisor, in accordance with the European Market Infrastructure Regulation (EMIR) withdrew 

recognition from six Indian central clearing houses on Oct. 31.  

The decision essentially bars all European banks from doing business with the Indian clearing 

houses after April 30 next year. 

 

29. Prima facie termination of Kochhar as ICICI CEO valid, says HC; won't get post retirement 

benefits 

The Bombay High Court on Thursday said the termination of Chanda Kochhar from the post of 

CEO of ICICI Bank was prima facie "valid" and dismissed her interim application seeking post-

retirement benefits.  

A single bench of Justice R I Chagla also directed Kochhar to not deal with the bank's 6.90 lakh 

shares she had acquired in 2018. It asked Kochhar to file an affidavit within six months 

disclosing dealings made, if any, with respect to the shares. 

 

 



CV ACADEMY - Banking Awareness November 2nd Week 2022 

 

17 
 

In May 2018, the bank had initiated an enquiry against Kochhar following a complaint about her 

alleged role in granting out of turn loans worth Rs 3,250 crore to the Videocon Group, which 

benefitted her husband Deepak Kochhar. 

Kochhar went on leave thereafter and later applied for early retirement, which was accepted. 

 

30. Small savings schemes are catching up with savers 

Indian banks facing a decadal high loans growth may have to deposit rates steeply as they have 

to compete with a higher yielding and better tax instrument like the small savings schemes. The 

share of small savings deposits as a ratio of bank deposit has risen over 100 bps points (one bps 

is 0.01 percent) over the past few years. 

Small saving deposits at Rs 9.9 lakh crore in Feb’22 are only a small fraction of total SCB 

(Scheduled Commercial Banks) deposits which stand at Rs 170.2 lakh crore.  

But the ratio of small savings deposits to commercial bank deposits have risen to 5.8 percent 

from 4.4 percent over the past five years, shows a research by Bank of Baroda.  

 

31. Banks to tap intelligence agencies before loans to ex-defaulters 

Banks will now tap intelligence agencies for their inputs at various stages of a loan cycle in the 

case of borrowers who have defaulted in the past. 

The move, backed by the government, is aimed at equipping banks with timely information to 

prevent any fraud including fund diversion well in time. 

 

32. Global entities, fund managers keen to invest in India: IFSCA Chairman Srinivas 

Global entities and fund managers are keen to invest in India, Chairman of the International 

Financial Services Centres Authority (IFSCA) Injeti Srinivas has said, underlining the need to 

create a platform that intermediates global capital flows into the domestic economy. 

Srinivas is leading a delegation of senior officials from the International Financial Services 

Centre (IFSC) at GIFT City (Gujarat International Finance Tec-City), are currently in the US for 

meetings and roundtable discussions with American and global investors, banking and 

educational institutions for business opportunities. 
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33. Julius Baer strengthens its onshore India team 

Foreign wealth manager Julius Baer has further strengthened its onshore India team, by 

onboarding Akul Juneja as Managing Director Senior Advisor, based in New Delhi. He will be 

responsible for growing the firm’s business in New Delhi and opening avenues for Julius Baer in 

new client segments across Northern India. 

Julius Bär Group AG, known alternatively as Julius Baer Group Ltd., is a private banking 

corporation founded and based in Switzerland. Headquartered in Zürich, it is among the older 

Swiss banking institutions. 
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Julius Baer India CEO Umang Papneja said, "Akul Juneja's rich experience and depth of 

knowledge will add immense value to the growing client needs in Delhi NCR and beyond. North 

India is a key market for the bank and we are keen to expand our footprint in many new cities 

and metros over the next few years.“ 

 

 

34. Kairus Shavak Dadachanji buys stake in Shrem InvIT 

Kairus Shavak Dadachanji, chairman of the Dadachanji Group of Companies invested Rs 156 

crore through a bulk deal as the wealthy investor bought 1.5 crore units in Shrem InvIT at Rs 

104 per unit, the company said in a release. The move resulted in 4.6% stake holding in the 

infrastructure trust. 
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35. Nitish Kumar will visit Assam next month: AIUDF leader Badaruddin Ajmal 

Lok Sabha MP and leader of All India United Democratic Front (AIUDF) Badaruddin Ajmal said 

that Bihar Chief minister Nitish Kumar who is spearheading the formation of an anti-BJP front 

for the 2024 Lok Sabha polls will visit Assam next month. 

Ajmal while talking to media persons in Guwahati said, “Congress and Mamata Banerjee led 

Trinamool Congress will be part of the anti-BJP front led by the Bihar chief minister. AIUDF will 

also join the front.” 

 

 

36. GST evasion of Rs 55,575 crore detected in last 2 years, 719 persons arrested 

GST authorities have detected GST fraud of Rs 55,575 crore over the last two years and arrested 

over 700 persons for causing loss to the exchequer. Over 22,300 fake GST identification 

numbers (GSTIN) were detected by the officers of the Directorate General of GST Intelligence 

(DGGI). 

The government on November 9, 2020, launched a nationwide special drive against 

unscrupulous entities for availing and passing on Input Tax Credit (ITC) fraudulently by issuing 

fake/bogus invoices, thereby evading Goods and Services Tax. 
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The GST department is taking steps to curb evasion, including verification of registration, e-way 

bill requirement, and validation for filing GST returns, and also placed restrictions on the 

quantum of ITC that can be used by businesses for GST payment. 

In October, GST revenues registered the second highest collection ever at nearly Rs 1.52 lakh 

crore, second only to April when the mop-up was about Rs 1.68 lakh crore. 

 

37. States' indebtedness to be high at 30-31% of their GDP in FY 2023: Report 

The aggregate indebtedness of states – measured by debt to gross state domestic product 

(GSDP) – is expected to remain at 30-31% of their respective GDP this fiscal, almost at the same 

levels of FY’22 due to flattish growth in fuel tax and discontinuation of GST compensation 

according to ratings firm Crisil. 

Besides, sticky revenue expenditure and the need for higher capital outlays, along with modest 

revenue growth, will keep borrowings up this fiscal, Crisil said. But the Centre’s proposed 

special assistance of Rs 1 lakh crore to all states for capital spending will provide some respite. 

 

38. Two tax devolution installments worth Rs 1.16 lakh crore cleared 

The Centre on Thursday released two installments of tax devolution to states worth Rs 1.16 

lakh crore. This is more than the normal monthly devolution of Rs 58,333 crore. 

The release of two installments is in line with Centre's commitment to push developmental and 

capital expenditure by states, the finance ministry said.  

Currently, 41 per cent of taxes collected by the Centre is devolved in 14 instalments among 

states in a fiscal year. 

 

39. Bank of Baroda lowers home loan rates by 25 basis points to 8.25 per cent 

State-owned Bank of Baroda on Friday lowered its home loan rates by 25 basis points to 8.25 

per cent and also waived the processing fee under a limited period offer. At 8.25 per cent, BoB's 

rate is lower than that of the segmental leaders SBI and HDFC, whose new pricing is at 8.40 per 

cent, announced before Diwali and lasting end-December. 

BoB said the new rate will be applicable from next Monday and effective till the end of 

December. 
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40. Gross direct tax revenue jumps 31 pc to Rs 10.54 lakh cr; net collections cross 61 pc of 

Budget target 

Gross collection of tax on corporate and individual earnings jumped nearly 31 per cent so far in 

the current fiscal year to Rs 10.54 lakh crore, the tax department said on Friday.  

This includes a 41 per cent growth in personal income tax (including Securities Transaction Tax) 

mop up and 22 per cent increase in corporate tax revenues over the same period last year. 

After adjusting for refunds, the net direct tax collections between April 1-November 10 stood at 

Rs 8.71 lakh crore, which is 61.31 per cent of the Budget estimates (BE) for the full-year tax 

collection target, the department said. 

The Budget had estimated direct tax collection at Rs 14.20 lakh crore this fiscal, higher than Rs 

14.10 lakh crore collected last fiscal (2021-22). 

 

41. India's forex reserves down by $1.087 billion to $529.994 billion 

India's foreign exchange reserves dipped by $1.087 billion in the week ending November 4, 

after a $6.6 billion rise in the preceding week. The reserves stood at $529.994 billion, according 

to Reserve Bank of India's latest data, which is a massive $112.459 billion lower than its peak of 

$642.453 billion seen on September 3, last year. 

About 60% of the fall in reserves was due to valuation changes as reserves held in other global 

currencies such as the pound, euro and Japanese yen sharply depreciated against the dollar. 

 

42. UAE sovereign wealth fund invested over $10 billion in last 5 years in India: Ambassador 

of India to UAE 

UAE believes in India's growth story and its sovereign wealth funds have invested more than 

USD 10 billion in India, said Sunjay Sudhir, Ambassador of India to UAE.  

Addressing realtors' apex body CREDAI's (Confederation of Real Estate Developers' Associations 

of India) annual conference 'NATCON 2022' here, Sudhir asked builders to learn from the 

experience of UAE real estate companies and also explore forming partnership with them. 

He emphasised that Indian companies are also investing in UAE in a big way across many 

sectors including energy. 
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"Our bilateral relations offer you the opportunity to partner with UAE companies in a big way 

and also to learn from their experiences," said Sudhir, who joined the Indian Foreign Service in 

1993. 

 

 

43. Sundaram Finance to revise interest rates from November 16 

Non-banking finance company Sundaram Finance on Saturday said the firm would revise 

interest rates on deposits for the general public and senior citizens with effect from November 

16.  

For the public, the rate on one-year deposits would be 7.15 per cent against the existing 6.65 

per cent; for 24 months it would be 7.15 per cent against 7 per cent; and for deposits of 36 

months, it would remain unchanged at 7.30 per cent, a statement from the company said here. 

For senior citizens, the rate on deposits of one year would be 7.50 per cent as against 7 per 

cent; and for deposits up to 24 months, the rate would be 7.50 per cent against 7.35 per cent. 

 

44. Bank of Maharashtra tops PSU lenders' list in Q2 credit growth 

The second quarter of 2022–23 saw the Bank of Maharashtra (BoM) outperform other public 

sector lenders in terms of percentage loan growth.  
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According to public sector bank issued quarterly data, the lender with its headquarters in Pune 

saw a 28.62 percent increase in gross advances at the end of September 2022, totaling Rs 

1,48,216 crore. 

Union Bank of India came in second with an increase of 21.54 percent to Rs 7,52,469 crore. The 

largest lender in the nation, State Bank of India, took third place with an 18.15% increase in 

gross advances. 

However, SBI's total loans were almost 17 times higher at Rs 25,47,390 crore as compared to Rs 

1,48,216 crore of BoM in absolute terms. 

 

45. Punjab & Sind Bank to take call on Rs 300 crore QIP in fourth quarter: MD Saha 

State-owned Punjab & Sind Bank would take a call on raising equity capital through qualified 

institutional placement (QIP) after taking into account third quarter numbers and pace of loan 

growth, the bank's managing director Swarup Kumar Saha said. 

As far as capital adequacy is concerned, the bank is well-capitalised at 15.68 per cent and it can 

easily take care of business growth this year, he told. 

However, he said, "There is a need to build some buffer on the equity side. So, we would plan a 

small amount of capital mobilisation either through equity or bonds, say Rs 250 crore or Rs 300 

crore. 

During the previous two years (2020-21 and 2021-22), the government infused Rs 5,500 crore 

and Rs 4,600 crore through non-interest bearing recap bonds. With the infusion of Rs 4,600 

crore, the government holding in the bank increased to 98.25 per cent as on March 31, 2022. 

What is Qualified institutional placement ? 

A qualified institutional placement (QIP) was initially a designation of a securities issue given by 

the Securities and Exchange Board of India (SEBI). The QIP allows an Indian-listed company to 

raise capital from domestic markets without the need to submit any pre-issue filings to market 

regulators.  

 

46. Payworld to enter data-based credit services business; aims to double GTV to Rs 22,000 

crore in a year 

Fintech firm Payworld expects to double the gross transaction value on its platform to Rs 

22,000 crore in a year on account of foray into new segments like data-based credit services. 
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The company claims to have gross transaction value (GTV) of around Rs 11,000 crore at 

present. 

"Our annualized GTV run rate is around Rs 11,000 crore. We expect to double this in the next 

12 months to around Rs 22,000 crore," Payworld CEO Amit Tyagi told. 

Payworld provides a platform to retailers for services like selling train tickets, Aadhaar-enabled 

payment services, mutual funds, insurance, FASTags, among others. 

The company is now looking to start providing credit based on transaction data of merchants as 

well as assisted e-commerce for rural areas, Tyagi said. 

 

47. DICGC settles claims worth Rs 8,516.6 crore in FY22 

Deposit Insurance and Credit Guarantee Corporation settled claims amounting to Rs 8,516.6 

crore during 2021-22 of about 12.94 lakh depositors of liquidated banks, merged entities and 

those placed under restrictions by the Reserve Bank. All commercial banks, including branches 

of foreign banks functioning in India, local area banks, regional rural banks, small finance banks 

and payment banks, are covered under the Deposit Insurance Scheme. 

DICGC, a wholly-owned subsidiary of the RBI, provides insurance cover on bank deposits. 

Out of the Rs 8,516.6 crore claims settled by the DICGC, Rs 5,059.2 crore were towards 

liquidated and merged banks and Rs 3,457.4 crore pertained to banks under All Inclusive 

Directions (AID) of the RBI, said the annual report of DICGC. 

Under AID, restrictions are imposed on withdrawals of deposit. 

The report said that during the fiscal ending March-2022, claims worth Rs 5,059.18 crore were 

paid to nearly 10.34 lakh depositors of liquidated and merged banks. 

A total of Rs 3,457.44 crore was paid to about 2.6 lakh depositors of banks under AID, it added. 

All the claims were related to co-operative banks. 

"There were no claims from commercial banks," the report said. 

 


