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Banking Awareness February 1st Week 2023  

(Also Covered - Economic Survey and Budget FY 2023-24) 

 

1. Keeping a tab on development related to Adani Group: PNB MD 

Punjab National Bank (PNB), which has about 7,000 crore of exposure to Adani Group entities, 

said that it is not worried about the holdings as most of its lending is backed by adequate cash 

flows. 

Of the state-owned bank's total exposure of 7,000 crore, 2,500 crore is related to the airport 

business, which is housed in the flagship entity Adani Enterprises that is currently in the process 

of garnering funds through an FPO (follow-on public offer). 

“Whatever exposure we have is backed by cash flow. Total exposure includes (equity) 

investment of 42 crore and the remaining is credit,” PNB managing director Atul Kumar Goel 

said, while announcing quarterly results. 

Follow-on public offer  

A follow-on public offer (FPO) is the issuance of shares to investors by a company listed on a 

stock exchange. A follow-on offering is an issuance of additional shares made by a company 

after an initial public offering (IPO). Follow-on offerings are also known as secondary offerings. 

 

2. Board of directors of Maharashtra co-op bank violated norms to siphon off funds: ED 

The board of directors of the Maharashtra-based Seva Vikas Co-operative Bank, led by its 

former chairman Amar Mulchandani, "violated" all banking norms, deliberately sanctioned 

loans to shell entities and "siphoned off" funds, the Enforcement Directorate (ED) alleged on 

Monday. 

A statement of the federal agency to this effect came after the Pimpri-Chinchwad Police 

arrested Mulchandani and five of his family members for "obstructing" an ED raid conducted 

against the former bank chairman on January 27 and "destruction of evidence". 
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3. Gold loan NBFCs seek 'priority' sector status 

Gold loan non-banking finance companies (NBFCs) have sought 'priority' sector status for 

eligible gold loans, including microloans, loans to farmers and micro businesses in the upcoming 

budget as taking a gold loan against household jewellery is one of the most important funding 

sources for MSMEs, small businesses, individual and women borrowers. 

Gold loan NBFCs serve the underserved segment or the bottom of the pyramid as this segment 

frequently borrows less than ₹50,000 and the tenure of these loans is also typically for less than 

12 months.“ 

 

 

4. RBI partially relaxes restrictions on SBM Bank India 

The Reserve Bank of India (RBI) said on Tuesday it had decided to partially relax the restrictions 

on SBM Bank (India) until March 15, by allowing ATM and point-of-sale transactions on 

internationally active debit cards issued by the bank. 

Last week, the RBI ordered SBM Bank to stop all transactions under the liberalised remittance 

scheme (LRS) - which allows Indian residents to send up to $250,000 abroad each financial year 
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- until further notice, citing "material supervisory concerns” but without giving any further 

details. 

 

5. Taxman asks companies to reverse credit claimed on IPO expenses 

More than 150 companies that have raised funds through initial public offering (IPO) since July 

2017 are now staring at additional goods and services tax (GST) liability. 

Tax authorities have started issuing notices to these companies, asking them to reverse credit 

claimed on expenses for listing of the shares. The authorities argue that listing of shares is 

equivalent to trading of securities, which is an exempted service as per the GST provisions, 

hence tax credit claimed by the companies should be reversed. 

 

6. FDI inflows expected to rebound in India, says Economic Survey 

Foreign direct investment into the country is expected to rebound in the coming months on 

account of India's high economic growth, and steps to further improve the business 

environment of India, the Economic Survey said on Tuesday.  

The rise in global uncertainty in the wake of the Russia-Ukraine conflict, FDI equity inflows in 

the manufacturing sector in the first half of the current fiscal (April-September) fell below its 

corresponding level in the first half of 2021-22, the document, which was tabled in Parliament, 

said. 

The monetary tightening at the global level has further restricted the FDI equity inflows, the 

survey said. 

"A rebound in FDI inflows is, however, expected as the Indian economy sustains its high growth 

while monetary tightening the world over eventually eases with the weakening of inflationary 

pressures," the survey said. 

 

7. Promoting international trade in rupee to help reduce currency volatility: Survey 

Promoting international trade in the domestic currency will help in protecting the rupee from 

volatility and reduce cost of doing business in the global markets, Economic Survey said on 

Tuesday. 
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The survey suggested that it could assist Indian exporters in getting advance payments in rupee 

from overseas clients and in the longer term promote the domestic currency as an international 

currency once the rupee settlement mechanism gains traction. 

In July 2022, the Reserve Bank of India issued a circular permitting an additional arrangement 

for invoicing, payment, and settlement of exports/imports in Indian rupees (INR) to promote 

the growth of global trade with emphasis on exports from India and to support the increasing 

interest in the global trading community in rupee as an international currency. 

The framework involves invoicing of exports and imports in rupee, market-determined 

exchange rates between the currencies of the trading partner countries, and settlement 

through special rupee vostro accounts opened with authorised dealer banks in India. 

 

8. Indian cos raise Rs 5.06 lakh cr via equity, debt during Apr-Nov 2022: Eco Survey 

Indian companies mobilised Rs 5.06 lakh crore through the equity and debt routes during April-

November 2022, a drop of 8.5 per cent from the year-ago period, the Economic Survey 2022-23 

said on Tuesday. Fund mobilisation through debt contributed a lion's share to the overall fund-

raising during the period under review. 

Out of the cumulative Rs 5.06 lakh crore garnered in FY23 (till November 2022), funds totalling 

Rs 3.92 lakh crore were mopped up from the debt market and Rs 1.14 crore came in through 

the equity route, as per the data compiled in the survey. 

In comparison, firms had raised Rs 5.53 lakh crore, including Rs 3.71 lakh crore through debt 

and Rs 1.81 lakh crore through equity, which comprised Rs 89,166 crore from initial public 

offerings (IPOs), during April-November 2021. 

Compared to FY22 (until November 2021), this year, not only did the number of SMEs coming 

with IPOs almost double, but the total funds raised by them were almost three times the 

amount raised by them in the same period last year.  

Further, the year also witnessed the largest IPO ever in the history of India. In May 2022, the 

central government diluted its stake in the Life Insurance Corporation (LIC) of India and listed it 

on the stock exchanges, thereby making it the largest IPO ever in India and the sixth biggest IPO 

globally of 2022. 

The government is likely to sell a 3.5 per cent stake in Life Insurance Corporation (LIC) through 

an initial public offering which will hit the markets in the first week of the May 2022. The issue 
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size is expected to be worth Rs 21,000 crore, valuing the country's largest insurer at Rs 6 lakh 

crore. 

 

9. RBI appoints V Ramachandra as member of Advisory Committee of SIFL, SEFL 

The Reserve Bank on Tuesday appointed V Ramachandra, former chief general manager of 

Canara Bank, as a member of the Advisory Committee of Srei Infrastructure Finance Limited 

(SIFL) and Srei Equipment Finance Limited (SEFL). After superseding the boards of SIFL and SEFL 

in October 2021, the RBI had appointed a three-member advisory committee to assist the 

administrator of the two crisis-ridden firms. 

 

"Consequent upon the resignation of Shri Farokh N Subedar from the Advisory Committee with 

effect from January 31, 2023, it has been decided to appoint Shri V Ramachandra as a member 

of the Advisory Committee with immediate effect," the central bank said in a statement. 

 

10. India's nominal GDP to be USD 3.5 trillion by end-March: Economic Survey 

India has already become the world's fifth largest economy in the 75th year of Independence 

and will reach the USD 3.5 trillion mark by end-March, said the Economic Survey tabled in 

Parliament on Tuesday. In real terms, the economy is expected to grow at 7 per cent for the 

year ending March 2023. This follows an 8.7 per cent growth in the previous financial year. 

India's economy crossed the USD 3 trillion mark last year. It further said the fundamentals of 

the Indian economy are sound as it enters its Amrit Kaal, the 25-year journey towards its 
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centenary as a modern, independent nation. "It is befitting that during India's Amrit Kaal, it 

assumed the Presidency of G-20 nations in December 2022," the survey said. 

 

11. At Rs 1.55 lakh crore, GST mop-up in January is second highest ever 

 

GST collections for the month of January stood at Rs 1.55 lakh crore, according to the data 

shared by finance ministry on Tuesday. This is the second highest mop-up next only to the 

collection reported in April 2022. 

Giving a break-up of the collections, the ministry said that CGST accounted for Rs 28,963 crore, 

while the SGST stood at 36,730 crore. The IGST accounted for 79,599 crore (including Rs 37,118 

crore collected on import of goods) and cess was Rs 10,630 crore (including Rs 768 crore 

collected on import of goods). 

 

12. Ahead of budget, states debt cost rises marginally to 7.68 pc 

In the second-highest auction so far in FY23, 13 states raised Rs 25,800 crore in debt capital 

from markets on Tuesday, paying a higher price as the cost rose by 4 basis points to 7.68 per 

cent. The latest auction is 9 per cent higher on-year basis but was 19 per cent lower than 

indicated for this week in the auction calendar, according to a note by Icra Ratings.  
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13. India to be USD 5 trillion economy by FY2026: CEA Anantha Nageswaran 

India has the potential to grow at 6.5-7 per cent and will become a USD 5 trillion economy by 

2025-26 and USD 7 trillion by 2030 depending on exchange rate fluctuation, Chief Economic 

Advisor (CEA) V Anantha Nageswaran said on Tuesday. Indian economy is estimated to touch 

USD 3.5 trillion mark by March 2023. 

"Ultimately, our goal is to take the kind of efforts we need to take in terms of policies, in terms 

of investments, in terms of private sector decisions, and economic outcomes will follow 

automatically. 

 

 

14. RBI relaxes restrictions on SBM Bank India until March 15 

The Reserve Bank on Tuesday relaxed the restrictions on SBM Bank (India) and allowed 

ATM/POS transactions under Liberalised Remittance Scheme (LRS) till March 15. 

The banking regulator, on January 23, asked SBM Bank (India) to stop with immediate effect all 

transactions under the Liberalised Remittance Scheme (LRS) till further orders. "The bank has 

since initiated corrective actions and made submission for relaxation of the restrictions," the 

RBI said. 
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15. 47.8 cr Jan Dhan accounts opened, says FM Sitharaman 

As many as 47.8 crore Jan Dhan accounts have been opened so far, a scheme which was 

launched in 2014 as a national mission for financial inclusion. Finance Minister Nirmala 

Sitharaman on Wednesday said the National Rural Livelihood Mission has achieved remarkable 

success by mobilising rural women into 1 lakh SHGs (self help groups). 

She said that 47.8 crore Jan Dhan accounts have been opened. 

The Jan Dhan Yojana was announced by Prime Minister Narendra Modi in his Independence 

Day address in 2014, and it was launched on August 28 in the same year. 

Pradhan Mantri Jan Dhan Yojana (PMJDY) is the national mission for financial inclusion to 

ensure access to financial services -- savings and deposit accounts, remittance, credit, insurance 

and pension in an affordable manner. 

She also informed that 9.6 crore LPG connections and 220 crore Covid vaccines for 102 crore 

people have been given.  

On tourism, the minister in her Budget speech said that there is a large potential in the tourism 

sector and promotion of tourism needs to be taken up in mission mode. 

Green growth efforts would also help reduce carbon intensity and create green job 

opportunities, Sitharaman added. 

Finance Minister Nirmala Sitharaman said Union Budget 2023-24 has listed the following seven 

priorities, or 'saptrishi. ' They are inclusive development, reaching the last mile, infra & 

investment, unleashing the potential, green growth, youth, and financial sector.  
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16. New savings scheme for women unveiled with 7.5% fixed interest rate for 2 years 

A 'Mahila Samman Saving Certificate' with a fixed interest rate of 7.5 per cent for two years was 

announced on Wednesday by Finance Minister Nirmala Sitharaman in her Budget speech. The 

deposit can be made in the name of a woman or a girl child. The maximum deposit amount has 

been kept at Rs 2 lakh and the scheme will have a partial withdrawal facility as well. 

"One-time new small saving under 'Mahila Samman Saving Patra'. The deposit facility for the 

women and girls will be for a period of two years with a rate of interest of 7.5 per cent," 

Sitharaman announced. 

Sitharaman also said that for the economic empowerment of women under the Deendayal 

Antyodaya Yojana National Rural Livelihood Mission, 81 lakh self-help groups have been 

created by mobilising rural women. 

"We will enable these groups to reach the next stage of economic empowerment through the 

formation of large producer enterprises or collectives with each having several thousand 

members," she said. 

Financial assistance of more than Rs 2.25 lakh crore has been provided to small farmers under 

PM-Kisan Samman Nidhi. About three crore women farmers have been provided Rs 54,000 

crore under the scheme, the finance minister said. 

Sitharaman also announced enhancing the maximum amount of money that can be invested in 

the senior citizen saving scheme (SCSS) to Rs 30 lakh compared to Rs 15 lakh now. 

The postal monthly income scheme also saw an enhancement of limit. In a single name, Rs 9 

lakh can be invested as compared to Rs 4.5 lakh now and from Rs 9 lakh to Rs 15 lakh for a joint 

account. 

The enhancement of limits has come as a solace for investors looking for regular income in 

times of high inflation. The schemes are backed by a sovereign and hence do not carry credit 

risk. 

The minister also announced to that an integrated IT portal will be established for investors to 

reclaim unclaimed shares and unpaid dividends from the Investor Education and Protection 

Fund Authority with ease. 

 

 



CV ACADEMY - Banking Awareness February 1st Week 2023 

 

10 
 

17. Govt proposes changes in Banking Regulation Act, other laws to enhance investors' 

protection 

To improve bank governance and enhance investors' protection, Finance Minister Nirmala 

Sitharaman on Wednesday proposed certain amendments to the Banking Regulation Act, the 

Banking Companies Act and the Reserve Bank of India Act.  

In her Budget speech, the finance minister said reforms in the financial sector and innovative 

use of technology have led to financial inclusion at scale, better and faster service delivery, ease 

of access to credit and participation in financial markets. 

"This Budget proposes to further these measures," she said. 

Fintech services in India have been facilitated by the digital public infrastructure including 

Aadhaar, PM Jan Dhan Yojana, video KYC, India Stack and UPI, she noted. To enable more 

fintech innovative services, the scope of documents available in DigiLocker for individuals will 

be expanded, she added. 
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To facilitate certain strategic disinvestments, it is proposed to allow carry forward of 

accumulated losses and unabsorbed depreciation allowance in the case of amalgamation of one 

or more banking company with any other banking institution or a company subsequent to a 

strategic disinvestment, if such amalgamation takes place within 5 years of strategic 

disinvestment. 

It is also proposed to modify the definition of 'strategic disinvestment'. The announcement will 

help in the strategic disinvestment of IDBI Bank. The government hopes to conclude the 

strategic stake sale of IDBI Bank in the next fiscal. 

 

18. No bad news is good news; pvt capex will take one more year to revive: Bankers 

Bankers welcomed Finance Minister Nirmala Sitharaman's budget proposals as being growth 

accretive, and hailed the focus on capital expenditure while continuing with fiscal consolidation. 

On the critical question of revival in private capital expenditure, which has been lagging for 

several years now, private sector lender Kotak Mahindra Bank's whole time director KVS 

Manian opined that it will take another 12 months to revive even though corporates have been 

investing off and on lately. 
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American lender Bank of America's country head Kaku Nakhate said allowing foreign banks to 

conduct acquisition financing from GIFT City is a welcome step and also hailed the dual budget 

proposal for a single window clearance for IFSCA, SEZ, RBI, SEBI and GSTN at GIFT City. 

The government plans to borrow a record ₹15.4 lakh crore from dated securities in FY24 to 

meet its expenditure requirement to prop up the economy. This is higher than the total 

borrowing of ₹14.21 lakh crore for the current financial year ending March 31, 2023. 

Finance Minister Nirmala Sitharaman while presenting the Budget on February 1 said the net 

market borrowings from dated securities are estimated at ₹11.8 lakh crore to finance the fiscal 

deficit in 2023-24. 

“The balance financing is expected to come from small savings and other sources. The gross 

market borrowings are estimated at ₹15.4 lakh crore,” she said. 

Finance Minister Nirmala Sitharaman while presenting the Budget on February 1 said the net 

market borrowings from dated securities are estimated at ₹11.8 lakh crore to finance the fiscal 

deficit in 2023-24. 

“The balance financing is expected to come from small savings and other sources. The gross 

market borrowings are estimated at ₹15.4 lakh crore,” she said. 

Banking industry's lobby grouping Indian Banks Association's chairman A K Goel said the 

increased capital expenditure could help in further increasing the demand for bank funds and 

the Agriculture Accelerator Fund will also be helpful.  

Capital expenditure outlay has increased significantly by about 33% to ₹10 lakh crores in FY 

2023-24 as compared to ₹7.3 lakh crores in FY 2022-23. Capital expenditure for FY 2023-24 

accounts for about 3.3% ofthe GDP. 

Umesh Revankar, the executive vice chairman of Shriram Finance said the income tax benefits 

announced will boost purchasing power for middle-class consumers. 

The rebate limit in the new tax regime has been increased to ₹ 7 lakh i.e. individuals earning up 

to ₹7 lahks a year need not pay any income tax under the new tax regime. Further, the number 

of slabs in the tax structure in the new personal tax regime has been reduced to five and the tax 

exemption limit has been increased to ₹ 3 lakh. 
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Budget 2023 has allowed standard deduction of Rs 50,000 for salaried and pensioners. Apart 

from this, they can claim deduction under Section 80CCD (2) of the Income-tax Act, 1961. 

Section 80CCD(1B) specifically deals with contributions made by an individual (employee or self 

employed) to pension schemes as notified by the central government. This section provides 

additional deduction of Rs 50,000 over and above 80C limit of Rs 1.5 lakh. Which mean an 

individual can claim total deduction of Rs 2 lakh by making investments in 80C and contribution 

for national pension scheme u/s 80CCD(1B). 
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The Finance Minister also announced the reduction in the highest surcharge rate from 37% to 

25% for individuals with income above ₹2 crores.  

 

 

19. Ex-banker who built financial empire warns of India’s complexity 

As interest grows in India as a bigger driver of the world economy, one of its best-known 

finance entrepreneurs warned the country is complex, volatile and only yields success to those 

prepared to commit for the long haul. 

“India is not a straight road,” said Rashesh Shah, who founded Edelweiss Financial Services Ltd. 

in 1995 and built it into a roughly $770 million group. “It’s not like you can take the US business 

model and just transport it,” he said in an interview in Mumbai. India “requires investment and 

patience. You’ve really got to have a 10 to 20-year view.” 
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20. A hefty premium on your insurance policy is not a good idea after Budget 2023 

India has proposed to not provide tax exemption on maturity benefits under a section if the 

aggregate premium paid by an individual is above Rs 5 lakh per annum for life insurance policies 

issued on or after 1 April 2023. This does not bode well for the sector. 

This will not affect the tax exemption provided to the amount received on the death of person 

insured. It will also not affect insurance policies issued till 31st March, 2023, the provision 

added. 

 

21. Life insurers stare at 10-12 pc hit on top-line as Budget proposes tax on higher premium 

products 

The Budget has left the life insurance industry a worried lot with the new tax proposal on 

higher premium annuity products, a move which the industry fears will hit their top-lines by 10-

12 per cent.  

Leading private life insurer HDFC Life's chief executive Vibha Padalkar told PTI that she stares at 

10-12 per cent hit on the company's top-line with the Budget proposal to tax life products 

having annual premium of over Rs 5 lakh. 

 



CV ACADEMY - Banking Awareness February 1st Week 2023 

 

16 
 

22. Gift City would embody the government’s Aatmanirbhar project: Survey 

Gift City, India’s gateway to global finance, would not only be an instrument for capital flows, 

but also make a “quantum leap” that would embody the government’s Aatmanirbhar project, 

the country’s chief economic adviser V Anantha Nageswaran said in the latest Economic Survey. 

“Over the last two years, GIFT-IFSC has witnessed tremendous growth and traction across the 

entire spectrum of financial services,” the survey states. 

The survey adds that setting up and operationalising India’s maiden International Financial 

Service Centre (IFSC) in GIFT City has been a path-breaking financial reform underpinning 

India’s increasingly liberal outlook towards capital account convertibility. GIFT-IFSC is housed in 

India’s first fully operational smart city with world-class commercial, social and physical 

infrastructure. 

 

23. Eco Survey 2023: Caution ahead - CAD could widen further 

The Economic Survey has cautioned that the country’s current account deficit, or CAD, needs to 

be closely monitored as it may widen on account of high commodity prices, strong domestic 

demand and plateauing export growth due to slackening global demand. 

India’s CAD widened to 4.4% of the GDP in the quarter ended September, up from 2.2% of the 

GDP during the April-June period, due to a higher trade gap. The survey has highlighted that if 

the CAD widens further, the currency may come under depreciation pressure. 

 

24. Fiscal deficit to be brought down to below 4.5 pc by 2025-26: Finance Minister 

Fiscal deficit would be brought down to below 4.5 per cent by 2025-26, Finance Minister 

Nirmala Sitharaman said on Wednesday. She also said that tax receipts for the next fiscal are 

budgeted at Rs 23.3 lakh crore and states would be allowed 3.5 per cent of GDP as fiscal deficit. 

To finance the fiscal deficit in 2023-24, net market borrowing from dated securities is estimated 

at Rs 11.8 lakh crore, Sitharaman said while presenting the Union Budget for 2023-24 in the Lok 

Sabha. 

She retained the fiscal deficit target of 6.4 per cent in the revised estimate for FY2022-23 and 

reduced it to 5.9 per cent for the next fiscal. The government had pegged the fiscal deficit at at 

6.4 per cent of the GDP for the current financial year. 
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25. Govt to borrow record Rs 15.4 lakh crore in FY24 

The government plans to borrow a record Rs 15.4 lakh crore from dated securities in FY24 to 

meet its expenditure requirement to prop up the economy. This is higher than the total 

borrowing of Rs 14.21 lakh crore for the current financial year ending March 31, 2023. 

Finance Minister Nirmala Sitharaman while presenting the Budget on Wednesday said the net 

market borrowings from dated securities are estimated at Rs 11.8 lakh crore to finance the 

fiscal deficit in 2023-24. 

"The balance financing is expected to come from small savings and other sources. The gross 

market borrowings are estimated at Rs 15.4 lakh crore," she said. 

The government has raised Rs 12.93 lakh crore till January 27, which is 91 per cent of the 

overall borrowing target of Rs 14.21 lakh crore estimated for 2022-23. 

The indebtedness of the Centre and state governments together is equal to 83 per cent of the 

annual gross domestic product (GDP). 

The finance minister retained the fiscal deficit target at 6.4 per cent despite an increase in the 

subsidy bill. 

"Coming to 2023-24, the total receipts other than borrowings and the total expenditure are 

estimated at Rs 27.2 lakh crore and Rs 45 lakh crore, respectively. The net tax receipts are 

estimated at Rs 23.3 lakh crore," she said. 

She pegged the fiscal deficit at 5.9 per cent of GDP for FY24. 

Gross borrowing vs Net borrowing: 

Net borrowing is the net amount a Government borrows during a year. This amount reflects the 

quantum of funds the Government can spend on either revenue or capital expenditures. 

Gross borrowing for a year, apart from the net borrowing, includes repayment of past loans. 

The whole of gross borrowing is not available for the Government to spend on its expenditures, 

as a part of it would go in repaying its old loans. 

 

26. India’s food subsidy bill cut by 22%, fertiliser 31% 

The Narendra Modi government on Wednesday slashed its fertiliser and food subsidies by 22% 

and 31% each for the upcoming fiscal. 
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India’s expenditure on overall subsidy and subsidy-related schemes has seen a cut of around 

28% at Rs 4.03 lakh crore. While the Centre had estimated an expenditure of Rs 3.56 lakh crore, 

it has ballooned to Rs 5.62 lakh crore, a rise of nearly 58%. 

Finance Minister Nirmala Sitharaman announced during her Union Budget speech that subsidy 

on food has been cut to Rs 1.97 lakh crore from Rs 2.87 lakh crore incurred in the previous 

fiscal. The Centre had originally estimated a food subsidy bill of Rs 2.06 lakh crore. 

India’s fertiliser subsidy has also been slashed, with Rs 1.75 lakh crore estimated for FY24, down 

from Rs 2.25 lakh crore incurred in FY23. The Centre had originally pencilled in an estimated 

fertiliser subsidy of Rs 1.05 lakh crore. 

 

 

27. Budget 2023: Direct, indirect taxes comprise 58 paise of every rupee in govt coffer 

For every rupee in the government coffer, 58 paise will come from direct and indirect taxes, 34 

paise from borrowings and other liabilities, 6 paise from non-tax revenue like disinvestment 

and 2 paise from non-debt capital receipts, according to the Budget documents for 2023-24. 

As per the Union Budget presented in Parliament by Finance Minister Nirmala Sitharaman on 

Wednesday, Goods and Services Tax (GST) will contribute 17 paise in every rupee of revenue, 

while corporation tax will account for 15 paise. 

On the expenditure side, the biggest outlay is interest payments at 20 paise for every rupee, 

followed by the states' share of taxes and duties at 18 paise. Allocation for defence stands at 8 

paise. Expenditure on central sector schemes will be 17 paise out of every rupee, while the 

allocation for centrally-sponsored schemes is 9 paise. 
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The expenditure on 'Finance Commission and other transfers' is pegged at 9 paise. Subsidies 

and pension will account for 9 paise and 4 paise, respectively. The government will spend 8 

paise out of every rupee on 'other expenditures'. 

 

28. Govt expects dividend of Rs 48,000 cr from RBI, PSU banks in FY24 

The government expects 17 per cent higher dividend at Rs 48,000 crore from the Reserve Bank 

of India (RBI), public sector banks and financial institutions in 2023-24. In current financial year 

ending March, it aims to garner Rs 40,953 crore from RBI and public sector financial institutions. 

This is much lower compared to Budget Estimate of Rs 73,948 crore for FY23. 

It is to be noted that RBI approved a dividend payment of Rs 30,307 crore to the government 

post its board meeting in May 2022. 

As per the Budget document, dividends from public sector enterprises and other investments 

have been pegged at Rs 43,000 crore for FY24 as well. 

As per the Revised Estimate for FY23, the dividend from public sector enterprises and other 

investments was higher at Rs 43,000 crore from the Budget Estimate of Rs 40,000 crore. 

Total dividend collection of the next financial year would be Rs 1,15,820 crore as against the RE 

of Rs 1,08,592 crore, as per the RE of 2022-23. 

 

29. India could see some risks to FY26 fiscal deficit target of 4.5% of GDP: Moody's analyst 

The Indian federal government's aim to achieve a fiscal deficit target of 4.5% of gross domestic 

product (GDP) by 2025/26 could see some risks, an analyst at Moody's Investors Service said on 

Wednesday. 

"The current pattern suggests that perhaps there could be some upward pressure on 

expenditure especially if they (government) continue with this focus on capex," the rating 

agency's senior vice president, Christian de Guzman, told Reuters. 

The government's budget gap, which hit a high of 9.5% of GDP in 2020/21 as the spread of 

COVID-19 infections brought the economy to a halt, has narrowed since but remains well above 

the medium-term goal of 4.5% of GDP by 2025/26. 

India's federal government will target a budget deficit of 5.9% of GDP for 2023/24, Finance 

Minister Nirmala Sitharaman said in her budget speech. 
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Earlier in a statement, Moody's said the narrower fiscal deficit underscores the government's 

commitment to longer-term fiscal sustainability. The rating agency added that the high debt 

burden and weak debt affordability remain key constraints that offset India's fundamental 

strengths.  

 

30. Budget 2023: Income, corporate taxes to grow by 10.5 pc to Rs 18.23 lakh in FY'24 

The government on Wednesday projected a 10.5 per cent growth in revenues from corporate 

and individual income tax to Rs 18.23 lakh crore in the next fiscal. The revised estimates for the 

current fiscal pegged direct tax revenues at Rs 16.50 lakh crore, higher than the budget 

estimates of Rs 14.20 lakh crore. 

In the current fiscal (2022-23), the revenues from direct tax (which includes income and 

corporate taxes) are projected to grow by over 17 per cent compared to 2021-22 fiscal when 

the collection was Rs 14.08 lakh crore. 

In the current fiscal, the revenue from corporate tax is expected to come in at Rs 8.35 lakh 

crore. This is projected to rise by 10.4 per cent to over Rs 9.22 lakh crore in the next fiscal. 

Personal income tax collections this fiscal are estimated at Rs 8.15 lakh crore and are projected 

to rise by 10.4 per cent to over Rs 9 lakh crore next year. 
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Collections from Customs duty are expected to rise by 11 per cent to Rs 2.33 lakh crore, from Rs 

2.10 lakh crore in the revised estimates. 

GST collections are projected to grow by 12 per cent in the next fiscal to Rs 9.56 lakh crore. In 

the current fiscal, the revised estimates pegged GST collection at Rs 8.54 lakh crore. 

Taking both direct and indirect taxes, the gross tax collection is expected to grow by 10.45 per 

cent to Rs 33.61 lakh crore in 2023-24. In the current fiscal, the Revised Estimates pegs gross 

tax revenue at Rs 30.43 lakh crore. 

 

31. Reserve Bank of India asks country's banks for details of exposure to Adani group, say 

sources 

India's central bank has asked local banks for details of their exposure to the Adani group of 

companies, government and banking sources said on Thursday. 

Shares in Adani group of companies plunged on Thursday after the tycoon Gautam Adani-led 

conglomerate shelved a $2.5 billion share sale amid a turbulent market, citing the need to 

insulate investors from potential losses. 

 

32. India's largest bank SBI has $2.6 billion of loans to Adani Group companies 

State Bank of India, the country’s largest financier, has given loans of as much as $2.6 billion to 

companies in the Adani conglomerate, or about half of what is allowed under the rules. 

The exposure by various financiers to companies controlled by Gautam Adani has come under 

increasing scrutiny after their shares plunged following a scathing report from US-based 

Hindenburg Research. 

 

33. UP seeing fast increase in new borrowers: Transunion Cibil 

Credit penetration is fast increasing in historically under-banked regions. Uttar Pradesh has 

shown the strongest improvement in credit health with a CMI value of 102, an improvement of 

19 points year-on-year (y-o-y), according to credit bureau Transunion Cibil.  

The credit bureau's credit market indicator or CMI provides India’s credit industry with 

contemporary benchmark of retail lending health. 



CV ACADEMY - Banking Awareness February 1st Week 2023 

 

22 
 

Overall loan originations of retail loans in Uttar Pradesh comprised just over a quarter (26%) 

that were provided to new-to-credit (NTC) consumers. Credit penetration in Uttar Pradesh is 

steadily increasing, reaching 13% in the quarter ending September 2022 from 11% during the 

same period in the previous year. 

 

34. Will you refinance Adani? Rating companies ask banks 

As the Adani story moves at a blinding speed, Indian credit rating agencies tracking the 

conglomerate’s debts have asked the state-owned banks whether they would refinance the 

business group’s foreign currency debts over the next one year. 

The decision of the public sector lenders on this matter would be a key determinant in any 

possible rating actions in future. 

Since the slide in prices and spiralling yields of different dollar bonds issued by Adani companies 

in offshore markets would make it difficult for Adani to raise fresh dollar loans and bonds at a 

reasonable cost from international investors, the support of local lenders is crucial. 

 

35. Banks seek review of SC order tagging statutory creditors as 'Secured' ones 

Lenders including State Bank of India and Indian Overseas Bank on Thursday moved the 

Supreme Court, seeking a review of its judgement that statutory creditors like tax authorities 

would be considered as secured creditors. 

In its September 6 order, the top court ruled that any insolvency resolution plan, approved by 

the financial creditors by ignoring the statutory demands payable to state and Central 

governments or other legal authorities, was liable to be rejected. 

 

36. Insurers & Life: Under cover to under fire 

Wealthy individuals boosting their investment returns from high-value insurance policies may 

be a thing of the past as the finance minister Nirmala Sitharaman proposes to limit the 

aggregate premium eligible for tax exemptions, but that could squeeze an industry that is still in 

a nascent stage.  

From the next fiscal year, returns from life insurance policies beyond an aggregate Rs 5 lakh 

value will be taxed. 
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37. Figure to remember: expect multiplier effect of rupees 10L cr capex 

The budget has been crafted in a backdrop of global uncertainties and slowing growth rates. On 

the other hand, the economy remains resilient, with growth rate at about 7%, financial stability, 

robust tax collections, deleveraged private sector balance sheets and a well-capitalised banking 

sector. It was a budget presented by a confident finance minister to a country brimming with 

hope and optimism. 

The figure that will be most quoted and remembered will be the ₹10 lakh crore capex. 

This is a 33% increase over last year and a 4x increase over FY16. Capex has a multiplier effect 

on the economy and will crowd in private sector investments. 

The fiscal deficit glide path has been maintained with FY24 deficit at 5.9%, a reduction from 

6.4% this year. This builds credibility and will ensure the borrowing costs of the country do not 

shoot up. 

Building on the support provided to MSMEs over the last few years, the government has 

announced a revamp of the scheme and infusion of ₹9,000 crore to the corpus, which will 

enable additional collateral-free credit. This, together with 1% reduction in interest rates, will 

be a shot in the arm for MSMEs.  

The budget also lays a huge emphasis on green growth and sustainability across sectors. Capital 

allocation of ₹35,000 crore towards energy transition, as well as the green credit programme, 

are positive steps towards sustainable growth. 

 

38. Fin laws set for an overhaul: Focus likely on investor protection, enhancing governance at 

banks 

Laws governing the financial sector are set for an overhaul as the government pushes 

regulators and itself to accommodate the growing demands of the country that is racing 

towards a $5-trillion economy, which will require a robust and sophisticated financial services 

sector. 

In 2019, Prime Minister Narendra Modi famously envisioned that India would become a $5 

trillion economy by 2024-25. 

Focus likely on investor protection, enhancing governance at banks. 
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39. NBFCs hail budget announcements for agri, MSME sectors 

NBFCs operating in the gold loan, auto finance and other segments feel that the 

announcements made in the budget for growth and development of the agriculture sector, 

fisheries, animal husbandry and MSME sectors will help them in credit offtake. 

George Alexander Muthoot, managing director of Muthoot Finance said "During the pandemic, 

MSMEs relied heavily on gold loans to meet their credit needs and the budget further has 

offered a big relief to MSMEs, which have been one of the most impacted sectors during the 

pandemic”. 

 

40. Monthly GST revenue at Rs 1.50 lakh cr to be new normal next fiscal: CBIC chief 

Monthly GST collection is expected to average around Rs 1.50 lakh crore and it will be the 'new 

normal' in FY24 in view of concerted efforts to check evasion and bring new businesses within 

the GST net, Central Board of Indirect Taxes and Customs (CBIC) chief Vivek Johri said on 

Thursday.  

In an interview to PTI, Johri said the GST and Customs revenue collection numbers as given in 

Budget 2023-24 are realistic based on nominal GDP growth and import trends, respectively and 

the indirect tax collection target set for next fiscal will be achieved. 

 

Johri said CBIC has drawn up a strategy to augment GST mop-up by way of stricter audit and 

scrutiny of tax returns, enforcement action against fake billing and input tax credit claims. 

"We will focus on increasing the taxpayer base. Even though the growth in taxpayer base has 

been quite good, we have more than doubled the number of taxpayers from the time we 
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started GST, we feel there are some sectors which have much more potential to increase the 

taxpayer population. 

 

41. I-T Department spends 57 paise for every Rs 100 of tax collection: Official 

Income-tax collection cost that the I-T Department incurs in the country is one of the lowest in 

the world at Rs 0.57 for every Rs 100 collected as tax, Shishir Agarwal, Chief Commissioner of 

Income Tax, Hyderabad, said on Thursday.  

He was speaking at a seminar on 'Post-Union Budget 2023-24-Implication for Trade and 

Industries' organised by the Federation of Telangana Chambers of Commerce and Industry 

(FTCCI). 

 

"We spend just 57 paise to collect every Rs 100 income-tax. We are one of the lowest in the 

world. The UK spends 73 paise, Japan 174 paise, Germany 135 paise, Canada 150 paise, France 

111 paise. The USA is the only country that spends less than us," a press release quoted him as 

saying. 



CV ACADEMY - Banking Awareness February 1st Week 2023 

 

27 
 

 

According to him 65 per cent of I-T returns filed were processed and refunds made within 24 

hours of filing. 

 

42. Windfall tax to continue for now; collections at Rs 25,000 cr this year 

The seven-month-old windfall profit tax on domestically produced crude oil and export of fuel is 

likely to give about Rs 25,000 crore in the current fiscal ending March 31 and the levy will 

continue for now as international oil prices are up again, top government officials said. "As of 

now, crude prices are again on the rise. So, for time being windfall tax will continue," CBIC 

chairman Vivek Johri told PTI in Delhi. 

As the geopolitical situation continues to be volatile, Johri said it would be "difficult to predict 

how long the windfall taxes will continue". 

India first imposed windfall profit taxes on July 1, joining a growing number of nations that tax 

super normal profits of energy companies. At that time, export duties of Rs 6 per litre (USD 12 

per barrel) each were levied on petrol and ATF, and Rs 13 a litre (USD 26 a barrel) on diesel. 

A Rs 23,250 per tonne (USD 40 per barrel) windfall profit tax on domestic crude production was 

also levied. The levy is reviewed every fortnight and rates are moderated based on 

international oil prices. 

Johri said two rounds of excise duty cut on petrol and diesel to cool retail prices have led to a 

substantial drop in excise collection in the current 2022-23 fiscal year. "Because of the duty 

cuts, the RE is lower than BE.“ 

For the current fiscal, the revised estimates pegged excise mop up lower at Rs 3.20 lakh crore 

against Rs 3.35 lakh crore targeted in the Budget last year. 

For 2023-24, the collection has been pegged at Rs 3.39 lakh crore. 

 

43. RBI OKs Hinduja hiking IndusInd Bank stake 

The Reserve Bank of India (RBI) has given in-principle and conditional approval to IndusInd 

International Holdings Ltd, a Hinduja Group entity, to raise its stake in IndusInd Bank to 26%. 

This will result in the Hinduja Group investing over $1 billion in the lender.  
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Promoter holding in the bank is 16.51% - IndusInd International Holdings had 12.58% and 

IndusInd Ltd had 3.92% on December 31, 2022, according to a stock exchange disclosure. "To 

increase stake in the bank, Hinduja Group may need to infuse ₹10,000-11,000 crore ($1.2-1.3 

billion). They may infuse the money by issuing preferential shares,". 

 

44. SBI says further financing to Adani projects to be evaluated on merit 

State Bank of India, the country's largest lender, said on Friday it has no concerns so far 

regarding its exposure to the embattled Adani Group and that any further financing to the 

conglomerate's projects would be "evaluated on its own merit“. 

The Adani Group, led by billionaire Gautam Adani, is reeling from a U.S. short-seller's scathing 

report last week that has cratered its shares, prompted calls from opposition lawmakers for a 

wider probe and the central bank to check on banks' exposure to the conglomerate. 

SBI's exposure to the conglomerate was 0.9% of its total loan book, SBI Chairman Dinesh Kumar 

Khara told reporters on a post-earnings call. There were no concerns so far regarding SBI's 

exposure to the Adani Group, and the lender does not see any challenge from the 

conglomerate, led by billionaire Gautam Adani, to service debt obligations, Khara added. 

 

45. Bank of Baroda says reduced exposure to Adani Group in two years, no concern on asset 

quality 

Public sector lender Bank of Baroda on Friday said it has reduced exposure to the embattled 

Adani Group entities over the last two years, and has no concerns on asset quality issues with 

the conglomerate.  

The bank's managing director and chief executive Sanjiv Chadha told reporters that the bank's 

overall exposure to the ports-to-media conglomerate's entities is one fourth of the single group 

exposures allowed under the Large Exposures Framework (LEF) but refused to share a number. 

In the LEF, RBI says all the exposure values of a bank to a group of connected counterparties 

must not be higher than 25 per cent of the bank's available eligible capital base at all times. 

Without revealing the quantum of investments, Chadha said that 30 per cent of the bank's total 

exposure to Adani group companies is towards entities that are in joint venture with state-run 

entities or the exposure is backed by a guarantee from government-owned entities. 
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46. Our loans to Adani Group are secure: JK Bank 

Jammu and Kashmir Bank, which has an exposure of nearly Rs 250 crore in the Adani Group, on 

Friday said the bank investors have nothing to worry as its loans to the embattled business 

group are secured. "Our loans to Adani Group are secured against the assets of the projects 

that were financed by JK Bank," JK Bank Deputy General Manager Nishikant Sharma told PTI. 

Sharma said JK Bank had given a loan of Rs 400 crore to Adani Group to finance two thermal 

power projects - one in Maharashtra and one in Mudra, Gujarat. 

"When we financed the two projects 10 years ago, our exposure was Rs 400 crore, which has 

now come to Rs 240 crore to Rs 250 crore. The payments are regular and both the power 

projects are operational with power purchase agreements in place. The bank has the first 

charge on their sale. Not a single penny is overdue from the Adani account," he added. 

 

47. SBI, BoB say Adani exposure within limits, payments on track 

Two top public sector banks have said that their loan exposure to the Adani Group is being 

serviced regularly and its well within their corporate ceilings. 

State Bank of India (SBI) chairman Dinesh Khara said that the bank's exposure to the Adani 

Group is 0.88% of its loan book while Bank of Baroda (BoB) CEO Sanjiv Chadha said the bank's 

exposure to the group is 1/4th of the large corporate ceiling set by Reserve Bank of India (RBI) 

norms. Both banks said their loans to the beleaguered group have a good track record and have 

shown no signs of stress. 

 

48. Yes Bank elevates Rajan Pental as executive director 

Yes Bank on Friday said its head of retail portfolio, Rajan Pental, has been elevated as the 

executive director. The Reserve Bank has approved the appointment of Pental for a period of 

three years starting from Thursday, according to an official statement from the private sector 

lender. 

Pental has been associated with the lender since 2015, and oversees branch banking, affluent 

banking, NRI banking, retail assets, SME banking, rural and agriculture banking, third party 

distribution, marketing and corporate communication, retail collections, retail legal, retail 

service excellence and customer experience, liabilities product management, credit cards and 

merchant acquisition. 
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49. Budget 2023: Housing finance companies may see surge in credit demand 

The budget announcements related to credit allocation in PM Aawas Yojana and urban 

infrastructure development fund are set to trigger acceleration in credit demand for housing 

finance companies. The higher allocation may lead to higher loan demand in the lower income 

segment. The union budget has increased the outlay for PM Awas Yojana by 66% to Rs 79,000 

crore. 

In the last years’ budget, Rs 48,000 crore was allocated for the completion of 80 lakh houses 

under PMAY. The programme has been extended to December 31, 2024, to complete the 

houses sanctioned till March 31, 2022. As of November 2022, more than 1.20 crore houses 

have been sanctioned under PMAY. 

 

50. Tata Sons looks to shed its 'Upper Layer NBFC' tag 

Tata Sons has been exploring the possibility of being exempted from a Reserve Bank of India 

(RBI) notification, issued in October 2021, that included it among the top 10 non-banking 

financial companies (NBFCs) in terms of asset size. Tata Sons is the holding company of the Tata 

Group companies. 
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Under RBI guidelines, NBFC-ULs have to implement a board-approved policy for adopting the 

enhanced regulatory framework applicable to them and mandatorily list within three years of 

this. Tata Sons chairman N Chandrasekaran met RBI officials in this regard last week, said the 

people cited above. 

 

51. Insurance companies may seek tweak in Budget that proposes end to a key tax sop 

Life insurance companies, which garner premiums that often fund long-gestation infrastructure 

projects, are likely to approach the Centre seeking some tweaks to the budget announcement 

that scrapped tax benefits for large-ticket traditional plans while making rebate-linked savings 

unattractive for the average taxpayer. 

The budget presented on Wednesday has proposed that annual income from insurance policies 

beyond the aggregate premium of Rs 5 lakh a year will be taxed from the coming fiscal year. 

 

52. LIC's shareholders, customers have no need to worry about its Adani exposure: DIPAM 

Secy 

Shareholders and customers of state-run Life Insurance Corp (LIC) should not be concerned 

about its exposure to Adani group, as the insurer is a diversified long-term investor in the 

market, a top government official told Reuters. 

"LIC has a well diversified portfolio and has its investments in many companies and the value of 

its investments keep changing. LIC is a long term investor in the market“ Department of 

Investment and Public Asset Management Tuhin Kanta Pandey said. 
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53. Public financial institutions are in a very strong position, says Finance Secretary 

Somanathan 

India's public sector financial institutions are in a very strong position and their exposure to one 

private company would not create difficulty for them, finance secretary TV Somanathan told in 

response to a question on developments at the Adani Group. 

 

 

54. North Block pins hopes on large footfall for its pumped-up new income tax regime 

Top finance ministry officials are betting on luring Indians' trust to the new income tax regime, 

after Finance Minister Nirmala Sitharaman proposed higher tax exemptions to raise appeal of 

the new default option that was largely shunned by taxpayers. 

The revised new tax regime offers a higher tax exemption, raises the threshold for tax rebate 

and reduces the surcharge for the super rich. Revenue Secretary Sanjay Malhotra told, the 

government is confident that at least half of taxpayers will shift to the new income-tax regime 

that has been made more attractive in the latest budget. 
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55. Kerala Budget: Price of liquor, fuel to go up along with increased vehicle tax & land fair 

price value 

In Kerala, the price of petrol, diesel, and alcohol will increase, along with the motor vehicle tax 

and fair price value of land, as the state government made a strong effort to raise additional 

funds for its social security programmes and development initiatives in the budget it presented 

on Friday. 

Regardless of the economic crisis, he did not skimp on funding for the health and education 

sectors, which received outlays of Rs 2,828.33 crore and Rs 1,773.09 crore, respectively. 

The FM stated that in order to continue providing vulnerable members of society with dignified 

living, it is planned to tax a Social Security Cess on the sale of fuel and diesel as well as on Indian 

Made Foreign Liquor (IMFL). 

 

56. Savings via tax-free instruments Rs 4 lakh crore: Revenue secretary 

Household savings through tax saving instruments is just Rs 4 lakh crore, which is 16 per cent of 

total savings, and shifting to new tax regime won't endanger the country's savings rate, 

Revenue Secretary Sanjay Malhotra said on Friday. He said the total household savings today 

are 27-30 per cent of India's GDP and the schemes announced in budget, especially for senior 

citizens and women, will help the country in improving the savings rate. 

"I would also like to point out that the savings through tax exemptions is actually a very small 

portion of the total savings of our country, which are about Rs 25 lakh crore for households. 

Savings through tax (saving) instruments are only Rs 4 lakh crore. You know people are now 

investing otherwise," Malhotra said at a CII post-budget event. 

To encourage taxpayers to shift to exemption-less tax regime, the Budget 2023-24 has 

proposed changes to the new optional tax regime which provides that no tax would be levied 

on annual income of up to Rs 7 lakh. 

It also allowed taxpayers to claim standard deduction of Rs 50,000 -- a move seen as a push for 

the salaried class to switch to the new tax regime where no exemptions on investments are 

provided.  

Under the old regime, people with income of up to Rs 5 lakh do not pay any income tax. 

Besides, various deductions and exemptions can be claimed on savings and expenditures, 

making it lucrative for people to stay in old regime. There were concerns that if people shift to 
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exemption-less new tax regime, savings through insurance and other tax savings instruments 

will go down. 

 

57. Axis Bank says exposure to Adani Group at 0.94 pc of total loans 

Axis Bank, India’s fourth-biggest private lender, joined top-deck state-run peers in defending its 

financial exposure to the Adani Group, which has lost more than $110 billion in market 

capitalisation since a US short seller’s report alleging ‘fraud’ and ‘price manipulation’ came to 

light late last month. 

Axis Bank said there is no risk of default and that all its debt exposure is to cash-generating 

assets and operating companies. The loans amount to less than 1% of the lender’s total 

advances, Axis Bank said. 

 

58. Bonds out, Adani Group looks for new ways to refinance ACC, Ambuja M&A loans 

The Adani Group is likely to shelve its plans to raise close to $500 million via international bonds 

and will explore other financing options, including paying the outstanding from internal 

accruals, to refinance the first tranche of the $4.5 billion debt taken from a clutch of global 

banks to acquire ACC and Ambuja Cements last year. 

Partial payment through cash, prepayment of interest, push out maturities to 2025-26, 

additional collateral for loans against shares being worked out. 

 

59. Tax on high premium policies wont impact insurance penetration, says FM Sitharaman 

The budget proposal to scrap tax benefits for income from high value insurance policies will not 

impact depeening of insurance penetration because it will plug tax avoidance that was coming 

in the garb of insurance, finance minister Nirmala Sitharaman said. 

The budget presented on Wednesday proposed that annual income from insurance policies 

beyond the aggregate premium of Rs 5 lakh a year will be taxed from the coming fiscal year.  

The new rule does not include returns from unit linked insurance plans (ULIPs) and the amount 

received on the death of a person insured via term plans. Sitharaman said that the move must 

not be looked as one against another. 
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60. DIPAM confident of meeting Rs 51,000 crore selloff target for FY24 

The government is confident of meeting the target of ₹51,000 crore for the next financial year, 

as it expects many divestment processes initiated in the current fiscal to be closed by the next 

fiscal year, including IDBI, Shipping Corporation of India and NMDC Steel Ltd. 

The Department of Investment and Public Asset Management or DIPAM secretary Tuhin Kanta 

Pandey termed the FY24 budgeted estimate for disinvestment receipts as "realistic" and said it 

was based on practical considerations as divestment was dependent on many factors, including 

market conditions, status of transactions and global economic outlook. 

 

61. Higher investment limit in saving schemes aimed at benefiting senior citizens, middle 

class: Fin Secy 

The decision to raise the investment ceilings in small savings schemes is aimed at benefiting 

senior citizens and the middle class who park funds in safe government deposit schemes 

offering higher returns than banks, Finance Secretary TV Somanathan has said.  

The Budget 2023-24 raised the maximum deposit limit for Senior Citizen Savings Scheme from 

Rs 15 lakh to Rs 30 lakh. Also, the maximum deposit limit for Monthly Income Account Scheme 

will be enhanced from Rs 4.5 lakh to Rs 9 lakh for a single account and from Rs 9 lakh to Rs 15 

lakh for a joint account. 

 

 


