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Banking Awareness December 4th Week 2022 

 

1. Ex-ICICI bank CEO Chanda Kochhar's arrest a wake-up call for private banks: Experts 

Last week's arrest of ICICI Bank's terminated chief executive Chanda Kochhar illustrates that 

private sector bankers accused of moral turpitude crimes and wilful fraud aren't immune to 

harsh punitive state action, with industry experts saying the probe agency's move underscores 

the need for impeccable governance standards at private lenders. 

 

Chanda Kochhar and her husband Deepak Kochhar were arrested by the Central Bureau of 

Investigation (CBI) last week in connection with alleged cheating and irregularities in loans 

sanctioned by ICICI Bank to Videocon Group companies. A special court in Mumbai on Saturday 

remanded both of them to CBI custody until December 26. 

 

2. Central Bank of India to raise up to Rs 1,500 crore this fiscal 

State-owned Central Bank of India will raise up to Rs 1,500 crore this fiscal by issuing Basel III 

compliant bonds. The decision was taken at the bank's board meeting held on Monday. 

The board of directors considered and approved to raise capital through an issuance of non-

convertible redeemable unsecured Basel III compliant tier II bonds for amount up to Rs 1,500 

crore, the bank said in a regulatory filing. 
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What are Basel III compliant Bonds? 

• The bonds qualify as tier II capital of the bank, and has a face value of Rs 10 lakh each, 

bearing a coupon rate of 6.24 per cent per annum payable annually for a tenor of 10 

years. 

• There is a call option after 5 years and on anniversary thereafter. 

• Call option means the issuer of the bonds can call back the bonds before the maturity 

date by paying back the principal amount to investors. 

 

3. Payment system operators to report fraud on RBI's DAKSH from Jan 1 

In order to streamline reporting, enhance efficiency and automate the payments fraud 

management process, the RBI on Monday said the fraud reporting module will be migrated to 

DAKSH -- the Reserve Bank's advanced supervisory monitoring system -- from January 1.  

The RBI operationalised the Central Payments Fraud Information Registry (CPFIR) in March 2020 

with reporting of payment frauds by scheduled commercial banks and non-bank Prepaid 

Payment Instrument (PPI) issuers. 

All RBI-authorised Payment System Operators (PSOs) / providers and payment system 

participants operating in India are required to report all payment frauds, including attempted 

incidents, irrespective of value, either reported by their customers or detected by the entities 

themselves, it added.  

This reporting was earlier facilitated through Electronic Data Submission Portal (EDSP) and is 

being migrated to DAKSH. 

 

4. India is standout nation in global gloom, caution ahead 

The economic recovery that is under way is likely to get a boost in the New Year but global 

headwinds and the uncertainty created by the Covid surge in China will emerge as major 

roadblocks. 

Amid the sharp slowdown in global growth, India has emerged as a standout nation and 

estimates show that growth is likely to be around 7% for 2022-23 riding on the momentum of 

robust domestic demand. 
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5. Banks face a highly uncertain outlook, RBI report says 

Indian banks may have weathered the pandemic with high capital buffers and improved asset 

quality, but going forward, they face a highly uncertain outlook, the Reserve Bank of India said 

in a report on Tuesday. 

The caution is on account of continuing geopolitical tensions, tighter monetary and liquidity 

conditions and potential adverse spillover effects on profitability and asset quality, the RBI said 

in it its report on the Trend and Progress of Banking in India 2021-22. 

"With global growth set to deteriorate in 2022 and with rising prospects of a recession in 2023, 

credit growth could procyclically decelerate across major economies which, in turn, could 

shrink bank profitability," RBI said. 

 

6. Frauds fall nearly 50% at banks: RBI Data 

Instances of financial frauds is falling in the banking system as institutions have become more 

aware of the cyber threats, said the RBI report. According to data shared by the regulator, the 

quantum of frauds fell 46% to Rs 19,485 crore between April to September 2022. Frauds 

reported were at Rs 36,316 crore during the same period a year ago. 

“Based on the date of occurrence of frauds, advances-related frauds formed the biggest 

category prior to 2019-2020,” the RBI said. “In terms of number of frauds, the modus operandi 

shifted to card or internet based transactions. 

 

7. RBI clears reappointment of Baskar Babu as Suryoday Small Finance Bank CEO 

Suryoday Small Finance Bank on Tuesday said Reserve Bank of India has approved the 

reappointment of Baskar Babu Ramachandran as the Managing Director & Chief Executive 

Officer of the lender for three years. 
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8. Retail loans can become a source of systemic risk, warns RBI 

Retail loans, long considered a panacea for the banking system, may become a systemic risk, 

the Reserve Bank said on Tuesday. The central bank, however, was quick to add that it is well-

equipped with its policy toolkit to handle any systemic risk that may arise. 

The report said in recent years, Indian banks appear to have displayed a "herding behaviour" in 

"diverting" from the industrial sector towards retail loans, and the decline was evident across 

all groups of banks, including state-owned, private and foreign. 

The report explained that 'systemic as a herd' refers to a phenomenon when institutions which 

are not individually systemically important behave in a way similar to the market leaders and, 

as a result, get exposed to common risks. 

 

9. Poonawalla Fincorp well capitalised to touch Rs 50,000 cr AUM in 5 years 

Poonawalla Fincorp is aiming to build a loan book of ₹50,000 crore in the next five years, 

chairman Adar Poonawalla tells Saloni Shukla. While the lender has banking aspirations, 

Poonawalla says it will wait for at least two-three years to see how regulations evolve. 

"Going forward, we will only focus on organic growth in our current and proposed line of 

business. We will continue to build a strong retail franchise in consumer and MSME financing. 

We are already doing ₹1,200 crore of organic business per month," said Adar Poonawalla. 
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10. Financial services battle flight of talent to lucrative sectors 

Attrition is accelerating in the financial services segment with the total departure of employees 

in the first nine months of 2022 pegged at nearly 25%, showed an exclusive HR trend analysis 

done by consulting firm Aon. 

The Aon analysis also showed that overall attrition in the banking segment is 24.7% between 

January and September, with domestic banks showing 30.6% attrition and foreign banks 16.3%. 

Fintech players also contributed to high attrition levels of 27.4%.  

Wealth management players, too, saw a significantly high number of employee departures at 

26.4%, while investment banks saw exits at 21.8%. The lowest exits in the BFSI (Banking, 

financial services and insurance) space were recorded with asset management companies at 

16.3%. 

 

11. RFL on track to restart its biz; most lenders approve Rs 2,300 cr OTS plan 

Debt-ridden Religare Finvest Ltd (RFL) is hopeful of restarting its business operation in the New 

Year following the company's proposal of Rs 2,300 crore One Time Settlement (OTS) finding 

favour from most of the lenders.  

Once the OTS process is completed, RFL will come out of the Corrective Action Plan (CAP) 

imposed by the Reserve Bank of India in January 2018 due to its weak financial health. 

According to sources, 14 out of 16 lenders have signed the OTS agreement and the remaining 

two are expected to sign in a day or two, sources said. Query to RFL did not elicit any response 

in this regard. 

RFL, an NBFC arm of Religare Enterprises Ltd, owed about Rs 5,300 crore to the consortium of 

lenders led by State Bank of India (SBI). As part of the proposed OTS, the company in June 2022 

deposited Rs 220 crore earnest money with the lead lender demonstrating its commitment 

towards RFL revival . 

 

12. Consider discount on policy renewal for those with 3 doses of COVID-19 vaccine: Irdai to 

insurers 

Amid a surge in coronavirus cases in several countries, regulator Irdai has asked insurers to 

consider giving discount on renewal of general and health insurance policies to policyholders 

who have taken three shots of COVID-19 vaccine. 
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The Insurance Regulatory and Development Authority of India (Irdai) has also asked both life 

and non-life insurance companies to settle COVID-related claims at the earliest and reduce 

paper work, sources said. 

During a meeting to create awareness about COVID-19 last week, sources said, the regulator 

also stressed that insurers should offer incentives to policyholders on getting RT-PCR tests done 

through their wellness network. 

 

13. India's total debt increases to Rs 147 lakh crore in Q2 

The government's total debt increased to Rs 147.19 lakh crore at the end of September from Rs 

145.72 lakh crore at the end of June this fiscal year, stated a report by finance ministry. It 

reflects a quarter-on-quarter increase of 1 per cent in second quarter of 2022-23 (FY23). 

According to the report, the public debt accounted for 89.1 per cent of total gross liabilities at 

September-end 2022, up from 88.3 per cent as on June 30, the quarterly report on public debt 

management released by the finance ministry on Tuesday said. 

 

14. NBFCs turn to newer asset classes in quest for returns 

Non-banking financial companies (NBFCs) have started realigning portfolio strategies for better 

risk-adjusted returns, with focus on unsecured loans and micro, small and medium enterprise 

(MSME) finance, anticipating a surge in their cost of funds amid rising interest rates and 

reduced competitiveness in traditional segments such as home and new vehicle loans due to 

intensifying competition from banks. 

Used vehicle loans, though, would continue to be a key business segment for NBFCs given the 

higher yields in this space and because it is not a focus area for banks. 

 

15. FDI inflow tilted in favour of services despite manufacturing push: India Ratings 

India Ratings and Research on Wednesday said that foreign direct investment (FDI) inflows into 

India are tilted towards services despite the government’s effort to attract more investments in 

the manufacturing sector through Make in India campaign. 

“Ind-Ra believes this could be because doing business in the services sector is less complicated 

than doing business in the manufacturing sector in India. This could also be the reason for the 
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majority of the FDI coming in the manufacturing sector is not a greenfield investment,” the 

ratings agency said. 

As per the report, computer software and hardware have done well where the FDI increased to 

$72.7 billion during April 2014 to March 2022 from just $12.8 billion during April 2000 to March 

2014. 

 

16. Banks likely to remain on profitable path in New Year too with robust credit growth 

Public sector banks appear to be out of the woods as they managed to reduce their bad loans 

and post record profits this fiscal, a trend which is likely to continue in 2023 also. Robust credit 

demand and high interest rate regime due to tight monetary conditions globally are also 

expected to help the profitability of the banks. 

In the private sector banking space, consolidation remained the flavour, with parent HDFC Ltd 

deciding to merge with HDFC Bank, and Axis Bank announcing the takeover of the retail 

portfolio of global giant Citibank. These two deals are expected to be completed in 2023. 

 

17. Banks to favour mid and small NBFCs on improved performance 

Banks have increasingly gained confidence on mid and small-size non-bank financing companies 

based on their improved performance. Bank lending to NBFCs grew by 31% in September 2022. 

Rating agency India Ratings has said that with the sharp rise in bank’s lending rates and stable 

rates in the capital market, large NBFCs could partially move to tap incremental funding 

through the capital market leaving bank funding open for small and mid-sized non-banks. 

Banks is the primary and dominant option for stable funding for mid-sized NBFCs. The increase 

in bank funding to non-banks is also because these entities have demonstrated a reasonably 

satisfactory performance during the COVID-19 period. 

 

18. Priority sector lending certificates gain traction, cross Rs 6 lakh crore mark 

The Reserve Bank of India's push for priority sector lending is accelerating with the PSL 

Certificates trading gaining traction at more than Rs. 6 lakh crores. This opens up new vistas of 

credit for the rural households as well as MSMEs through NBFCs and Housing Finance 

Companies. 
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As per RBI data, the total trading volume of priority sector lending certificates (PSLCs) 

registered a growth of 12.4% and stood at Rs 6.62 lakh crore at the end of March 2022. 

What is Priority Sector Lending Certificates? 

 Priority Sector Lending Certificates (PSLCs) are instruments that enable banks to achieve their 

priority sector lending targets without actually disbursing loans to sectors outside their comfort 

zone. PSL certificates allow banks sitting on surplus loans to a priority sector to sell certificates 

to banks that haven’t met their targets, pocketing a sizeable fee for this trade. The said loans 

however do not change hands. 

The trading is done on RBI's e-Kuber platform and has a standard lot size of ₹25 lakh or 

multiples thereof and is valid till the end of the fiscal, irrespective of the date of issuance. 

 

 

19. Banks told to have nodal officers to assist trade settlement in Rupee 

The government has asked banks to designate nodal officers who can act as a single point of 

contact to facilitate and promote 'international trade settlement in Indian rupees' and open 

special rupee vostro accounts (SRVA). 
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The move is intended to push banks as points of referral and assist the trading community in 

rupee settlement. 

"The government wants that banks proactively encourage traders to use this mechanism, and 

ensure their departments concerned are fully aware of the framework," said a senior executive 

of a bank who is aware of the development. According to the executive, banks have already had 

discussions with their counterparts from Russia, Cuba, Luxembourg, Sudan, and Tajikistan. 

 

20. Indian economy presents a picture of resilience amid global shocks: RBI Governor 

Amid global shocks and challenges, the Indian economy presents a picture of resilience and the 

regulators are ready to take appropriate actions to preserve financial stability, RBI Governor 

Shaktikanta Das said on Thursday.  

In his foreword to the 26th Financial Stability Report (FSR), Das said the international economic 

order stands challenged and financial markets are in turmoil due to monetary tightening in 

most parts of the world. 

Food and energy supplies and prices are under strain, debt distress is staring at many emerging 

market and developing economies, and every economy is grappling with multiple challenges, he 

said. 

"Amidst such global shocks and challenges, the Indian economy presents a picture of resilience. 

Financial stability has been maintained. Domestic financial markets have remained stable and 

fully functional. The banking system is sound and well-capitalised," Das said. 

Going forward, Das said that core issues of management of climate change, dealing with 

unanticipated and fresh shocks, if any, further strengthening the buffers of financial system, 

harnessing fintech innovations and deepening financial inclusion will continue to receive 

priority attention from regulators and policy makers.  

In 2023, India is well positioned to play a leading role in the world stage as part of its G20 

presidency. The biggest challenge for G20 as a group is to re-ignite the efficacy of 

multilateralism, the Governor said. 
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21. India's persistent core inflation may exert upward pressure on CPI: Report 

India's consumer price index (CPI) inflation has moderated, but the persistence and broadening 

of core inflation may continue to exert upward pressure on the headline number going forward, 

the Financial Stability Report released on Thursday said. 

The Financial Stability Report includes contributions from all financial sector regulators in the 

country and is published bi-annually by the RBI on its website. 

India's headline retail inflation dropped to a 11-month low of 5.88% in November from 6.77% in 

the previous month. Excluding the volatile food and energy components, core inflation was 

between 6% and 6.26% in November, according to three economists' estimates, versus 5.9% to 

6.3% in October. 
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22. Banks open loan taps to top performers among smaller NBFCs 

Bank lending to NBFCs rose 31% in September 2022. Rating agency India Ratings has said that 

with the sharp rise in banks’ lending rates and stable rates in the capital market, large NBFCs 

could partially move to tap incremental funding through the capital market leaving bank 

funding open for small and mid-sized non-banks. 

“While mid- & small-size NBFCs are majorly dependent on banks, banks also have selectively 

gained confidence in these NBFCs based on their performance during the pandemic and 

support shown by sponsors,” India Ratings said. “The agency expects the evolving funding 

ecosystem between banks and mid- & small-sized NBFCs is credit supportive.” 

 

23. Indian banks' credit to services sector jumps 21.3% in November: RBI 

Indian banking system's outstanding credit to the services sector jumped by 21.3% year-on-year 

in November as compared to 3.2% a year ago, data released by the Reserve Bank of India 

showed on Friday. 

The jump was led by a 33% rise in the credit given to non-banking finance companies, including 

housing finance companies and public finance institutions, the data showed. 

India's economy is recovering following the COVID-19 pandemic and credit offtake has 

improved. Most banks expect double-digit credit growth for the current financial year ending in 

March 2023. 

 

24. Shriram Finance secures $100 million loan from Asian Development Bank 

Indian shadow lender Shriram Finance Ltd said on Friday it had secured a five-year loan worth 

$100 million from the Asian Development Bank to provide credit to its customers towards 

purchase of new and used vehicles across India. 

Shriram Finance, which currently has about 1.71 trillion rupees of assets under management, 

said it had also raised $250 million from US Development Finance Corporation and $475 million 

through a 144A Bond from the international market earlier this year. The lender is a merged 

entity of Shriram City Union Finance and Shriram Transport Finance. 

144A bond is a privately issued debt security that is unregistered by the SEC (U.S. Securities and 

Exchange Commission), and traded only between qualified institutional investors who meet a 
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net worth threshold. It is a United States (U.S.) based bond offering which is considered to be a 

less costly alternative to an initial public offering (IPO). 

 

25. Religare Finvest signs settlement agreement with all its lenders for OTS 

Debt-ridden Religare Finvest Ltd (RFL) on Friday said it has signed a settlement agreement with 

all its lenders for a one-time settlement, clearing the deck for the NBFC to exit from the 

Corrective Action Plan imposed by the RBI.  

Religare Enterprises, the parent company of RFL, has entered into an agreement in connection 

with the OTS with all 16 secured lenders for full and final settlement with respect to all their 

outstanding dues, a regulatory filing said. 

RFL has been under a Corrective Action Plan (CAP) since January 2018 due to its weak financial 

health. 

RFL, an NBFC arm of Religare Enterprises Ltd, owed about Rs 5,300 crore to the consortium of 

lenders led by the State Bank of India (SBI). Other lenders include the Bank of Baroda, Union 

Bank of India, Canara Bank, Punjab National Bank, Bank of India, IDBI Bank, Punjab & Sind Bank, 

and Bank of Maharashtra. 

 

26. Credit push to priority sector gains traction: RBI report 

The Reserve Bank of India’s push for priority sector lending is gaining traction, as seen from the 

rising volumes of PSL certificate trades which stood at more than `6 lakh crore last fiscal.  

This opens up new avenues of credit for rural households and micro, small and medium 

enterprises (MSMEs) through NBFCs and housing finance companies. State-run banks fell short 

of achieving their targets only in the microenterprises category. Private banks, on the other 

hand, fulfilled their targets only for micro-enterprises, the central bank noted. 

 

27. Bank credit jumps 18% in November as retail, Corporate loans pick up 

Bank loans surged nearly 18% in November, compared with 7% a year ago, reflecting demand 

buoyancy from both individuals and companies despite an increase in financing costs since 

early summer. 
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Credit to industry continued to register a strong pick-up, with total loans accelerating to 13.1%, 

while personal loans expanded at 19.7% in November, largely driven by housing and vehicle 

loans. 

 

28. Indian Overseas Bank elevates Ajay Kumar Srivastava as its MD & CEO 

Public sector Indian Overseas Bank has elevated Ajay Kumar Srivastava as its managing director 

and chief executive officer with effect from January 1, the bank said on Saturday. Prior to taking 

up the new role, Srivastava was serving the city-headquartered bank as its executive director. 

Srivastava commenced his banking career as a probationary officer in Allahabad Bank in 1991. 

After serving over 27 years, he joined Indian Overseas Bank in October 2017. At Indian Overseas 

Bank, he had a very challenging journey and handled all the departments and portfolios. 

 

 

29. SBI asks field functionaries to desist from mis-selling of insurance products 

Within days of the finance ministry issuing a diktat against miss-selling, the State Bank of India 

(SBI) has asked its field officers to desist from forced selling of insurance products to its 

customers.  
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In a communication to all public sector banks, the Department of Financial Services (DFS) had 

said there was an alarming increase in the number of complaints arising out of customers being 

forced to buy insurance products. 

 

30. Corporate tax to GDP ratio crosses 3% in 2021-22, first time in two years 

India's corporate tax collections exceed 3% of the country's gross domestic product (GDP) for 

the first time in two years. In 2021-22, the corporate tax-GDP ratio reflected an overall 

improvement in India Inc' profitability. 

Net corporate tax collection in 2021-2022 stood at Rs 7.12 lakh crore, which works out to 3.01% 

in terms of the ratio to GDP. At current market price, the collections stood at Rs 236.64 lakh 

crore. 

Despite a return to the 3% bracket, corporate tax collections are yet to surpass the five-year 

high of 3.51% of GDP recorded in 2018-19., when the net corporate tax collection stood at Rs 

6.63 lakh crore. 

 


