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Banking Awareness November 5th Week 2022 

 

1. No PSU norms for IDBI Bank after stake sale, clarifies govt 

The government has clarified that IDBI Bank will not be subject to the requirements applicable 

to a state-run company after its proposed stake sale. It has also applied for its shareholding in 

the lender to be reclassified as 'public', it said in response to pre-expression of interest (EoI) 

queries. 

In October, the government had invited expressions of interest (EoI) for a stake sale, along with 

the transfer of management control in IDBI Bank. The government, along with the Life 

Insurance Corporation (LIC), will sell 60.72% stake in the lender. 

DIPAM said that after the transaction, there will be no obligation on the government or the LIC 

to infuse capital into IDBI Bank. It also said that IDBI Bank is currently not subject to audit by the 

Comptroller and Auditor General. 

DIPAM - Department of Investment and Public Asset Management (DIPAM) deals with all 

matters relating to management of Central Government investments in equity including 

disinvestment of equity in Central Public Sector Undertakings. 

 

2. Supply chain financing is picking up and Bank of America is betting on it 

Bank of America (BofA) is focusing on supply chain financing amid accelerated demand caused 

by global disruptions, such as renewed Covid curbs in China's industrial clusters and the Russian 

invasion of Ukraine, with the latter upending normal schedules at multiple European 

manufacturing bases. 

Bank of America, which globally lends nearly $30 billion under this head, has already doubled 

its lending in supply chain financing in India. 

Bank of America is seeking to create a large network of ecosystem players. For example, the 

bank is part of a consortium with Marco Polo network that's creating a network of buyers and 

suppliers across key trade instruments utilising blockchain technology that can make it much 

easier to exchange trade information. 
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3. Strong bank loan growth in FY23 despite higher interest rates: Fitch 

Fitch Ratings on Monday said India's bank credit will see strong growth in current financial year 

despite effects of higher interest rates. It said the strong loan growth should benefit net 

revenue, particularly as it will be coupled with wider net interest margins. 

"We see bank credit expanding by around 13 per cent in FY23, up from 11.5 per cent in FY22. 

The acceleration will be driven by the normalisation of economic activity after the COVID-19 

pandemic, and high nominal GDP growth, which we expect to boost demand for retail and 

working-capital loans," Fitch said in a statement. 

Fitch forecasts India's real GDP growth at 7 per cent in 2022-23. It said Indian banks generally 

remain open to additional capital-raising to fund growth, despite the rise in rates. 

 

4. Bank credit grows to 17.2 per cent in September, reveals RBI data 

The Reserve Bank of India (RBI) on Monday released quarterly statistics on deposits and credit 

highlighting bank credit growth to 17.2 per cent on an annual basis in September from 14.2 per 

cent a quarter ago. 
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A year ago, the bank credit growth stood at 7.0 per cent, as per the RBI data. 

The credit growth remained broad-based with all population and bank groups recording double 

digit annual growth. 

"Aggregate deposits growth (y-o-y), which remained in the close range of 9.5-10.2 per cent 

since June 2021, stood at 9.8 per cent in September 2022; since December 2020, bank branches 

in metropolitan centres have been recording higher annual growth than those in rural, semi-

urban and urban areas," stated the press release. 

The private sector banks have been outpacing public sector banks, foreign banks and regional 

rural banks in deposit mobilisation. 

 

5. RBI imposes Rs 1.25 crore penalty on Zoroastrian Co-operative Bank 

The Reserve Bank of India has imposed a penalty of Rs 1.25 crore on Zoroastrian Co-operative 

Bank, Mumbai for non-compliance with certain directions, including one related to discounting 

of bills.  

In a release, the RBI said the bank had failed to comply with its directions on 'Discounting of 

Bills by UCBs - Restricted Letters of Credit (LC)' and the provisions of the Rules, as it discounted 

accommodation bills under LCs without establishing the genuineness of underlying 

transactions/ documents and failed to preserve records in good order for a period of eight 

years. 
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6. Religare Finvest lenders approve company's one-time settlement offer 

Creditors to Religare Finvest (RFL) have approved a one-time settlement plan proposed by the 

company's management in what is the third such resolution of a non-bank lender outside the 

bankruptcy framework. 

Bank of India (BoI) was the last among the 16 lenders to give its assent to the plan after a board 

meeting last week, clearing the decks for a settlement with the lenders. 

 

7. India is one of the greatest opportunities in the world: Scott Adelson, Houlihan Lokey 

US-headquartered global investment bank Houlihan Lokey is exploring a post-Covid investment 

situation in India.  

As mid-sized Indian firms are looking more aggressively towards global capital pools, and 

insolvency and bankruptcy processes are getting matured, the corporate finance and M&A 

situation in India is at a major inflection point, says Scott Adelson, co-president and senior 

managing director, Houlihan Lokey in an exclusive interview. 
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8. Government gets Rs 5,001 cr dividend from ONGC; total dividend from CPSEs reaches Rs 

23,797 cr so far in FY23 

The government has received about Rs 5,001 crore as dividend tranche from ONGC, taking the 

total dividend receipt from all CPSEs (Central Public Sector Enterprises) so far this fiscal to Rs 

23,797 crore. 

The DIPAM, in 2020, advised CPSEs to follow a consistent dividend policy and strive to pay 

higher dividends taking into account factors like profitability, capex requirements, cash/reserve 

and net worth. As per gudielines, CPSEs are required to pay a minimum annual dividend of 30 

per cent of profit after tax (PAT) or 5 per cent of net worth, whichever is higher. 

 

9. Gold loans: Banks are eating into NBFCs' market share 

Deep-pocketed banks with low cost of funds are eating into the market of what was once the 

stomping ground for NBFCs like Muthoot and Manappuram in monoline business of lending 

against gold, thanks to the high yields they enjoyed. But things have turned. State Bank of India, 

HDFC Bank and Axis Bank are gaining market share in this secured lending business. 

Gold loan is a high-yielding business with several banks and non-banks charging interest rates 

upwards of 10-15%. For banks, this is increasingly becoming a lucrative segment as cost of 

funds is around 7% and returns are higher. 

According to Reserve Bank of India data, loans against gold jewellery disbursed by banks rose 

from ₹46,791 crore at the end of September 2020 to ₹72,111 crore by September 2021 and 

₹80,617 crore by September 2022. 

 

10. ARCs shift focus as retail NPAs rise: India Ratings 

The rating agency said that distress among retail borrowers since the outbreak of COVID-19 

pandemic has led to an increase in the non-performing loans (NPLs) within the banking sector, 

which has led to an increase in the retail NPL portfolios of ARCs.  

The composition of asset class in the retail security receipts (SRs) issued by asset reconstruction 

companies (ARCs) has changed with unsecured personal and vehicles loans dominating the 

issuances in 2022. 
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The rating agency analysed its overall rated retail portfolio of SRs issued by ARCs over 2012-

2022. The portfolio comprises SRs worth Rs 5500 crore, backed by an underlying debt of Rs 

11,500 crore as of September 30 2022.  

 

11. The younger generation getting more credit conscious: Report 

Young borrowers below the age of 40 who are increasingly accounting for a bigger pie of retail 

credit are getting more credit conscious and are regularly self monitoring their credit profile 

according to a study by credit bureau Transunion Cibil. Besides, women borrowers and non-

metro borrowers are more careful in monitoring their borrowings. 

Together, Millennials- in the age group 26- 41 and Gen Z- in the age group 10-25 formed 94% of 

new-to-credit consumers between October 2021 and September 2022, compared to overall 

growth of 1.8 times of the entire self-monitoring base. 

 

12. Sintex Industries lenders agree to sell debt as resolution hangs fire 

Lenders to Sintex Industries have, in principle, agreed to sell their debt to the government-

promoted asset reconstruction company due to inordinate delay by the bankruptcy court in 

approving the resolution plan. 

The Ahmedabad NCLT is scheduled to hear the matter on a resolution plan on December 7, 

according to the tribunal's website. Several issues are being heard at the tribunal, potentially 

delaying the resolution.  

Axis Bank has filed a petition with the tribunal opposing the distribution of the proceeds from 

the winning resolution applicant. Axis Bank was the only bank that voted against the resolution 

plan. 

 

13. India’s free-market oasis along Gujarat's Sabarmati river aims to take on Singapore and 

Dubai 

India’s newest financial hub is rising from scrubland near the banks of the Sabarmati River once 

dominated by marsh birds and grazing buffalo. 

In the state of Gujarat, just a few glass-fronted towers greet the 20,000 employees of 

companies such as JPMorgan Chase & Co. and HSBC Holdings Plc who commute in each 
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weekday. Its full name is Gujarat International Finance Tec-City, but it’s more commonly known 

as GIFT City. It occupies 886 acres between Gujarat’s capital, Gandhinagar, and Ahmedabad, its 

biggest city. As of October, bankers managed a combined $33 billion here. 

Modi’s government has offered an array of incentives, including a 100% tax holiday for a 

decade to businesses that set up within the hub’s International Financial Services Center, or 

IFSC. Rules are being tweaked to encourage Indian companies to lease ships and aircraft 

through GIFT City rather than on foreign shores.  

Foreign universities will eventually be allowed to bypass regulations to open local campuses, 

and companies can use an international arbitration center to avoid India’s notoriously poor 

contract enforcement mechanisms. 

A key concern that the financial center seeks to address is India’s lack of full convertibility of its 

currency. Converting money into foreign currencies requires cumbersome documentation, and 

that is pushed trading in rupees and rupee-denominated financial assets to offshore centers 

that Indian regulators can’t monitor. 

 

14. Out-of-court deals gain traction as lenders, companies look to avoid IBC 

Out-of-court settlements in cases of loan default are gaining traction among both creditors and 

debtors as parties are looking for ways to avoid initiation of Insolvency and Bankruptcy Code 

(IBC). Out-of-court settlements typically include debt restructuring along with infusion of some 

fresh capital to keep the business going. 

According to the Insolvency and Bankruptcy Board of India, 23,417 applications for initiation of 

the Corporate Insolvency Resolution Process (CIRP), having underlying default of ₹7.31 lakh 

crore, were resolved even before their admission, as on September 31. 

 

15. SBI cards tops HDFC Bank in incremental card issuances 

SBI Cards has trumped HDFC Bank in incremental card issuances in the festival month of 

October. HDFC Bank, still the segment leader in the country, retreated to the fourth position in 

new credit card additions - at less than 220,000 in October. SBI Cards added 340,000 

customers. 

Axis Bank, at 260,000 and ICICI Bank, at a little more than 220,000, beat HDFC Bank, India's 

most valued lender, in incremental additions. 
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In terms of total credit cards, HDFC Bank continued to remain the market leader with 16.5 

million credit cards, followed by SBI Cards at 15.1 million. ICICI Bank, at 13.5 million, and Axis 

Bank, at more than 9 million, are other major players in this segment. 

 

16. RBI authorises Tamilnad Mercantile Bank to undertake government business 

Private sector lender Tamilnad Mercantile Bank (TMB) on Wednesday said it has been 

authorised by the Reserve Bank of India to undertake government business on behalf of the 

banking regulator.  

An agreement in this connection was signed by the bank with RBI in Mumbai for appointing 

TMB as an 'agency bank' of RBI to undertake government agency business. 

"On getting listed in the stock exchanges, Tamilnad Mercantile Bank Ltd is back to enrich our 

vision in expanding the network pan India with added features in the products and services," 

the bank's managing director and CEO S Krishnan said in a press release. 

TMB is one of the oldest private sector banks with a history of over 100 years, having been 

established in 1921 as Nadar Bank. The bank offers a wide range of services primarily to micro, 

small and medium enterprises, agricultural and retail customers. 

 

17. Indian NBFCs with strong balance sheets have muscle power to lift assets under 

management, says CRISIL 

Non-banking financial companies (NBFCs) with stronger balance sheets, robust capital and 

provision buffers are well equipped to grow their assets under management (AUM) by 12-13% 

this fiscal and 13-14% next fiscal, as robust credit demand is likely to piggyback the economic 

rebound, rating company Crisil said. 
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"There are more tailwinds than headwinds," Crisil senior director Krishnan Sitaraman said. He 

said that stronger balance sheets with higher capitalisation and higher provision buffers, along 

with receding asset-quality concerns have put NBFCs on a solid foundation to capitalise on 

credit demand. 

 

18. SBI's business partner Save Solutions in talks with private equity firms to raise Rs 300-400 

crore 

Save Solutions, a leading business correspondent for State Bank of India, is in talks with private 

equity investors to raise about Rs 300-400 crore to fund its own lending business as sharp rise 

in loan demand in the hinterland in sync with overall economic rebound boosted the growth 

prospects. 

With a sharp rise in loan demand in the hinterland, Save plans to use the funds to expand its 

own lending operation to micro, small and medium enterprises (MSME) and to micro loan 

borrowers. 

 

19. NBFCs, large corporates, home loans drive credit growth in India 

The Reserve Bank of India's latest data on credit growth indicates that loan growth at 18.3 

percent in October kept pace to be at a decadal high. Loans to MSMEs and retail via NBFCs, 

home loans and large corporate accounted for a big chunk of credit growth during a year upto 

October. 

On a year-on-year (y-o-y) basis, non-food bank credit rose 18.3 per cent in October 2022 as 

compared with 6.9 per cent a year ago, according to the latest data on sectoral deployment of 

bank credit. 

An analysis of absolute growth credit between October 2021 and October 2022 indicates that 

four segments, NBFCs, large corporates, trade and home loans together account for 51 percent 

of the total Rs 18.8 lakh crores lent by banks during the period. 

 

20. High-capex budget likely in bid to offset global slump 

The Centre is likely to press ahead with its high capital expenditure plan in the upcoming 

budget to counter a deepening global slowdown that may dent India's economic recovery. The 
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key infrastructure ministries may see a substantial rise in allocation while others may see 

modest increases. 

Finance Minister Nirmala Sitharaman during her Pre-Budget Meeting with Finance Ministers of 

all the States and Union Territories at the Manekshaw Centre in New Delhi. 

A "balanced approach" will be central to this budget even though it will be this govt's last full 

budget, as revenues next year are unlikely to be as buoyant and the turbulence in global 

economy is expected to have some impact on India. 

 

21. RBI's modified digital lending norms come into effect from December 1 

The Reserve Bank's revised digital lending guidelines, which aim to protect customers from 

exorbitant interest rates charged by certain entities while also preventing unethical loan 

recovery practises, came into effect on Dec 1, Thursday. 

Under the new rules, all loan disbursements and repayments must be made only between the 

borrower's bank account and the regulated entities (such as banks and NBFCs), with no pass-

through/pool account of the Lending Service Providers (LSPs). 

In addition, "any fees, charges, or other amounts payable to LSPs in the credit intermediation 

process shall be paid directly by RE and not by the borrower," the Reserve Bank stated in a 

press release expressing the regulation stance. 

On January 13, 2021, the RBI established a Working Group on 'digital lending, including lending 

through online platforms and mobile applications' (WGDL). 

 

22. RBI cautions banks against frauds in accounts linked to direct benefit transfer 

The Reserve Bank of India (RBI) has cautioned banks against increasing instances of fraud in 

accounts linked to the government's direct benefit transfer (DBT) and asked them to step up 

their vigilance and build in more stringent checks. The issue was flagged by the banking 

regulator in a recent meeting with bankers. 

The regulator wants lenders to be more proactive and keep a check on unusual withdrawals or 

transactions, said a senior executive aware of the development. 
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Another banker said there have been reports that some beneficiaries under various 

government schemes take instant loans from local moneylenders and, in turn, hand over their 

account details, including passbooks and ATM cards, as guarantees. 

 

23. Share of loans to industry sector in bank credit declines to 25 per cent 

With increase in borrowings by the manufacturing firms, the share of loans to the industry 

sector in bank credit has declined to almost 25 per cent. Earlier, the Industry segment had a 

contribution of 27 per cent in bank credit, which was nearly equal to services and personal 

loans. The decline can be attributed to increased borrowings by manufacturing firms as the 

industry recorded a lower than expected rate in comparison to the bank credit. 

 

24. Delhi HC dismisses challenge to restrictions on withdrawal from PMC Bank 

The Delhi High Court has dismissed a petition by depositors of the PMC Bank challenging the 

restrictions imposed by the Reserve Bank of India (RBI) on withdrawals from their bank 

accounts. Justice Prateek Jalan said "despite sympathising with the petitioners", he was unable 

to grant relief to them. 

The court recorded that the PMC Bank was first restrained in 2019 from releasing an amount in 

excess of Rs 1,000 from the total balance in each savings account or current account or deposit 

account and this amount was subsequently raised to Rs 40,000 in view of the bank's financial 

position being substantially impaired due to fraud perpetrated on it by certain persons. The last 

of the circulars under challenge, the court added, permitted withdrawal of Rs 50,000. 

The petitioners, who collectively held fixed deposits of over Rs 90 lakh in the Punjab and 

Maharashtra Co-operative Bank Limited (PMC Bank), argued that the actions of the RBI were 

arbitrary and left innocent depositors, including senior citizens, without access to their own 

savings. 

 

25. Branches of Indian banks in overseas can deal in financial products not permitted in 

domestic market 

The Reserve Bank on Thursday allowed with certain riders foreign branches and subsidiaries of 

Indian banks to deal in financial products that are not specifically permitted in the domestic 

market. 
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On a review, an RBI circular said it was felt that a framework needs to be in place to allow them 

to undertake activities which are not specifically permitted in the Indian domestic market and 

also to specify the applicability of these instructions to International Financial Services Centers 

(IFSCs) in India, including Gujarat International Finance Tec-City (GIFT City). 

 

26. RBI comes out with four-tiered regulatory framework for urban cooperative banks 

The Reserve Bank of India (RBI) on Thursday announced a four-tiered regulatory framework for 

categorisation of Urban Co-operative Banks (UCBs), Besides, the central bank has come out 

with norms pertaining to the net worth and capital adequacy of these banks. 

The four-tiered regulatory framework, based on size of deposits of the UCBs, will come into 

force with immediate effect. The extant regulatory framework classifies UCBs into two tiers -- 

Tier I and Tier II. 

The RBI has categorised all unit UCBs and salary earners' UCBs (irrespective of deposit size), and 

all other UCBs having deposits up to Rs 100 crore in Tier 1. 

In Tier 2, it has placed UCBs with deposits more than Rs 100 crore and up to Rs 1,000 crore. Tier 

3 will cover banks with deposits more than Rs 1,000 crore and up to Rs 10,000 crore. 

UCBs with deposits more than Rs 10,000 crore have been categorised in Tier 4. 

Tier 1 UCBs operating in a single district should have minimum net worth of Rs 2 crore. For all 

other UCBs (in Tier 1, 2 and 3) tiers), the minimum net worth should be Rs 5 crore. 

Tier 1 UCBs have to maintain, as hitherto, a minimum capital to risk weighted assets ratio of 9 

per cent of Risk Weighted Assets (RWAs) on an ongoing basis. Tier 2 to 4 UCBs have to maintain 

a minimum capital to risk weighted assets of 12 per cent of RWAs on an ongoing basis.  

 

27. RBI gives conditional approval to Carlyle and Advent to acquire 9.99% stake each in Yes 

Bank 

The Reserve Bank of India (RBI) has given conditional approval to private equity investors 

Carlyle Group and Advent to acquire 9.99% stake each in Yes Bank. 

Both private equity investors will infuse Rs 8,898.4 crore in combination with immediate capital 

and post-conversion of warrants, the bank said in a stock exchange disclosure. 
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28. TPG Capital, other PEs eye 26% in BoB credit card arm 

Private equity groups including TPG Capital, Warburg Pincus, Westbridge Capital and domestic 

fund Gaja Capital are in early stages of talks to acquire about 26% stake in BoB Financial 

Solutions, the credit card arm of Bank of Baroda (BoB).  

The proposed deal will value BoB Financial Solutions at Rs 4,000 crore ($500 million), said 

sources. ICICI Securities is advising BoB on the stake sale. 

 

29. India has potential of 10 crore merchants, over 50 crore payment: Paytm 

Paytm on Thursday said that India has a potential of 10 crore merchant entities and more than 

50 crore payment customers in the near future. While there are 25 crore merchants in UPI 

currently, only 1 crore merchants have devices. 

Furthermore, Paytm said that bank partnerships to sell their products have a great opportunity, 

where FASTag and Co-branded Credit Cards are already a success, and it identified EMI 

Aggregation on PG (Payment Gateways), Remittance among others as next. For financial 

services, the company said it will focus on growing loan and stock brokerage offerings. 

 

30. GST collections stand at Rs 1.46 lakh cr in November, 11% rise YoY 

GST collections for November stood at Rs 1,45,867 crore, which were up by 11 per cent year-

on-year, according to data released by the Finance Ministry on Thursday. Monthly GST 

revenues have been more than Rs 1.4 lakh crore for nine straight months now.  
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31. NARCL agrees to match rare ARC's bid for SSA International's debt 

The National Asset Reconstruction Co (NARCL) has agreed to match Rare ARC's counter bid to 

take over the debt of rice exporter SSA International, making it the second acquisition for the 

bad-loan aggregator after Jaypee Infratech. 

Rare had offered Rs 32.5 crore to top NARCL's offer of Rs 31 crore under a Swiss challenge 

conducted by lead lender State Bank of India (SBI) last month. "NARCL has informed banks that 

it is ready to match the offer, which means the asset will be transferred to them," said a person 

familiar with the development. 

 

32. Private lender ICICI Bank to bet big on real estate sector 

After shying away from the real estate sector until now, private lender ICICI Bank is set to woo 

builders with construction finance, regulatory services, inventory funding and lease rental 

discounting, as the segment has emerged as the fastest growing with built in security like a 

regulatory framework. 

The initiative by ICICI Bank offers builders instant generation of account numbers for 

registration with the Real Estate Regulatory Authority (RERA), better statutory payments 

efficiently and also enables them to manage payment obligations to vendors, employees and 

utility providers. 

 

33. Canara Bank wins Banker’s Bank of the Year Award 2022 for India at Global Banking 

Summit 

Canara Bank on Friday announced that it received the “Banker’s Bank of the Year Award 2022” 

for the India segment at the Global Banking Summit, which was held in London, UK from 29 Nov 

2022 to 01 Dec 2022. 

Bank’s MD and CEO L V Prabhakar received the award from the organisers, a statement from 

the bank said. 

The Bankers’ Bank of the year awards are considered one of the most prestigious awards for 

the banking sector and the winners are judged on their ability to deliver returns, strategy, 

innovation, technology and product and services in their respective geographies in the last 12 

months. 
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34. Bank credit grows nearly 17 pc for fortnight ended Nov 18: RBI 

Indian banking system's outstanding credit grew by 16.96 per cent for the fortnight ended 

November 18, the Reserve Bank said on Friday. The bank credit grew to Rs 133.29 lakh crore for 

the fortnight ended November 18 this year as against Rs 113.96 lakh crore on November 19, 

2021, the Reserve Bank of India (RBI) said. 

The deposit growth came at 9.30 per cent, with the overall base Rs 177.15 lakh crore as on 

November 18 as against Rs 162.06 lakh crore in the year-ago period, it said. 

 

35. Centrum Housing to acquire National Trust Housing biz in a cash deal 

Centrum Housing Finance, an affordable housing finance subsidiary of the Centrum Group, is in 

an advanced stage of discussions to buy out the business of South India-based National Trust 

Housing Finance (Natrust). 

The deal value could not be immediately ascertained, but the acquisition would be a cash deal. 

The deal is likely to be signed very soon, perhaps in a day or two. 

 

36. India's foreign exchange reserves up at $550.142 billion 

India's foreign exchange reserves rose for the third straight week to cross $550 billion, weekly 

data released by Reserve Bank of India data showed. The reserves rose $2.890 billion in the 

week ending November 25 to $550.142 billion, helped by rise in foreign currency assets while 

reserves held in gold shrunk. 

The rise reflects the central bank's dollar buying from the market using the opportunity created 

by the recent rise in overseas investments into the country's equity and debt markets, forex 

traders said. RBI does not provide reasons behind rise or fall in forex reserves. 

 

37. SBI Chairman Dinesh Khara says digital rupee a game changer 

Reserve Bank's first pilot project for retail digital rupee is a "game changer" with durable effects 

that should ensure better monetary transmission at much lesser costs, SBI Chairman Dinesh 

Khara said on Friday. 
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The central bank started the pilot project for retail digital rupee (e₹-R) in Mumbai, New Delhi, 

Bengaluru and Bhubaneswar on Thursday and State Bank of India (SBI) is one of the 

participating banks.  

The project will later extend to Ahmedabad, Gangtok, Guwahati, Hyderabad, Indore, Kochi, 

Lucknow, Patna, and Shimla. 

Eight banks have been identified for phase-wise participation in the retail pilot of the digital 

rupee. In the first phase, four banks including State Bank of India, ICICI Bank, YES Bank, and 

IDFC First Bank will take part in the pilot launch along with customers and merchants. Four 

more banks — Bank of Baroda, Union Bank of India, HDFC Bank, and Kotak Mahindra Bank will 

join this pilot subsequently. 

 

 

38. Excessive outsourcing of banks' core activities will lead to concentration risk : RBI 

executive director 

Excessive outsourcing of bank’s core activities will lead to concentration risk, Reserve Bank of 

India executive director Ajay Kumar Choudhary warned on Saturday.  
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While speaking at a technology conference organised by the Indian Banks association, 

Choudhary added that the top tier of bank management have to ensure that they don’t 

outsource their core activities. Rather they should focus on upgrading their own core banking 

activities. 
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39. Fintechs replacing banks a misconception; CBDC experience so far comforting: RBI Deputy 

Guv 

Speculation around fintechs replacing banks is a "misconception", but lenders need to be more 

diligent in adopting technological changes, Reserve Bank Deputy Governor T Rabi Sankar said 

on Saturday.  

Exuding confidence that the banks will be able to embrace technology, he also enlisted a few 

missed opportunities of the past and also ones which showed their "resistance" to change. 

 

"Banks are here to stay, but banking is mutating fast," Sankar said addressing an event 

organised by IBA here, and added that they ought to adopt fast to the changes being brought 

about by technological progress. 

"It's a misconception to view Fintech entities as a possible replacement to banks," he said, 

stressing that these modern age enterprises facilitate banking and are not a competition to 

banks in anyway. 
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40. NARCL, Arena-Varde, Authum offer resolution plans for Srei 

A government-sponsored bad bank, a consortium of Arena Investors and Varde Partners, and 

Authum Investment and Infrastructure have submitted separate insolvency resolution plans for 

the Kolkata-based twin Srei companies. 

Rajnish Sharma, administrator for Srei Infrastructure Finance and Srei Equipment Finance, had 

set Saturday as the deadline for receiving resolution plans. NARCL has appointed Alvarez and 

Marsal to advise it on submitting the plan for Srei. EY (Ernst & Young) is advising the Srei 

administrator on the resolution process 

 

41. Banks have ceded UPI space to nonbanking sector: RBI Dy Guv 

Banks have ceded the unified payments interface space to non-banks, Reserve Bank of India 

deputy governor T Rabi Sankar has said. Sankar also said the RBI was considering more use 

cases for the expansion of the central bank digital currency (CBDC), like in the money market. 

The National Payments Corporation of India (NPCI) recently extended the deadline by two years 

for existing third-party apps to comply with its market share guidelines for the UPI network i.e. 

till December 31, 2024. 

 

42. Centrum Housing Finance to pay Rs 112 crore to buy Natrust's business 

Centrum Housing Finance will pay Rs 112 crore to buy the business of National Trust Housing 

Finance (Natrust). Both the companies have entered into a binding business transfer agreement 

on Saturday. 

Centrum Housing will acquire the housing finance business including the loan portfolio, 

branches and employees, the Centrum group said in a regulatory filing to stock exchanges. 

Natrust's loan book was over Rs 300 crore. 

 


