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Banking Awareness November 3rd Week 2022 

 

1. RBI imposes Rs 12 lakh fine on six co-operative banks, three sahakari banks 

Reserve Bank on Monday imposed a collective fine of nearly Rs 12 lakh on several co-operative 

and other banks for violating various banking norms. Penalties amounting to Rs 11.60 lakh have 

been imposed on nine entities, including six co-operative banks and three Sahakari banks. 

Berhampur Cooperative Urban Bank (Odisha) has been fined Rs 3.10 lakh; Osmanabad Janata 

Sahakari Bank, Osmanabad (Maharashtra) Rs 2.5 lakh; and Santrampur Urban Co-

operative Bank Ltd, Santrampur in Mahisagar district (Gujarat) Rs 2 lakh penalty. 

Among others, Jila Sahakari Kendriya Bank Maryadit, Balaghat (Madhya Pradesh); Jamshedpur 

Urban Cooperative Bank Ltd, Jamshedpur, Jharkhand; and Renuka Nagarik Sahakari Bank 

Maryadit, Ambikapur (Chhattisgarh) have been fined Rs 1 lakh each. 

Krishna Mercantile Co-operative Bank Ltd, Bhopal (Madhya Pradesh) and Kendrapara Urban Co-

operative Bank Ltd, Kendrapara, Odisha were fined Rs 50,000 each. The Nawanagar Co-

operative Bank Ltd, Jamnagar (Gujarat) is penalised with Rs 25,000, as per RBI release. 

RBI said its actions are based on deficiencies in regulatory compliance and is not intended to 

pronounce upon the validity of any transaction or agreement entered into by the bank with its 

customers. 

 

2. Gujarat-based NBFC tops NARCL bid for consolidated construction 

Gujarat-based NBFC Raj Radhe Finance has offered Rs 130 crore to take over the debt of EPC 

company(Engineering-Procurement-Construction) Consolidated Construction Consortium (CCC) 

topping National Asset Reconstruction Co Ltd's (NARCL) Rs 100-crore offer. 

Raj Radhe's offer was in response to a Swiss challenge called by banks after the anchor bid by 

NARCL last month. This is the third offer received by banks in response to NARCL bids. It 

remains to be seen whether the government-backed bad loan aggregator uses its option to 

match or beat its challenger. 
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3. Investment in logistics and industrial market in 2022 expected to surpass last year's 

numbers: Report 

India’s logistics and industrial market continues to attract global funds and investments in the 

sector in 2022 are expected to surpass last year’s investments, according to a Cushman and 

Wakefield report. 

The sector has attracted investments of Rs 8,257 crore since the beginning of this year. 

The industrial and logistics asset class is expected to outperform other real estate and 

infrastructure asset classes in the medium term. 

The logistics and industrial segment held a 25% share of the quarter’s fund flow, led by two 

large deals – Actis’ investment of Rs 2,200 crore in Mahindra Lifespaces for warehousing in 

Chennai and Jaipur, and GIC and ESR Group entering into a partnership to set up a $600 million 

joint venture. 

 

4. ACRE offers to buy LIC's Rs 3,400 crore Reliance Capital bonds 

Ares SSG Capital-backed asset reconstruction company (ARC) has given a binding offer to Life 

Insurance Corporation of India (LIC) to acquire the insurer’s Rs 3,400-crore bond investment in 

the Anil Ambani-owned distressed financier Reliance Capital.  

The offer by Assets Care & Reconstruction Enterprise (ACRE) has triggered a Swiss challenge 

auction. 

The ARC has offered 20-22 paise on a rupee recovery to the country's largest life insurer, one of 

the persons said. The binding bid by ACRE is aligned with the offers the administrator has 

received from bidders of Reliance Capital, an Anil Ambani Group company undergoing 

corporate insolvency. 

 

5. Tax revenues may top FY23 Budget Estimate by ₹3-3.5 lakh crore 

The government is expecting a ₹3-3.5 lakh crore jump in tax revenue in the current fiscal year 

as per revised estimates of accounts for FY23 that will be presented in the February budget, 

officials said. Improved compliance, the post-pandemic economic recovery and high inflation 

have bolstered collections with both direct and indirect taxes contributing to the rise, they said.  
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That's an increase of 10.9-12.7% over the budget estimate of ₹27.6 lakh crore gross tax 

collection for the year. 

"If the current growth continues, tax revenues could exceed budget estimates by about ₹3-3.5 

lakh crore this year," a senior government official told. The bounty is expected to largely fund 

the extra spending on food and fertiliser subsidies and help keep the fiscal deficit in check. 

 

6. Wholesale price inflation eases to 8.39% against 10.7% in September 

India's wholesale price inflation (WPI) in October fell to a 20-month low 8.39 per cent year-on-

year, since March 2021. It was also less compared to 10.70 per cent in September, mainly due 

to a slide in commodity prices. This was also the first time that the WPI fell below a double-digit 

mark in 18 months.  

 

7. FM Nirmala Sitharaman nudges ministries to meet targets for asset monetization 

Finance minister Nirmala Sitharaman on Monday took stock of the progress made by ministries 

and departments on the National Monetisation Pipeline. The minister nudged ministries to 

push ahead with asset monetisation in line with their set targets. 
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While some ministries may miss their monetisation goals, the government will "more or less" 

meet this year's target, a government official said. For the current fiscal year, the government's 

target is to raise ₹1.62 lakh crore from asset monetisation. 

Last fiscal year, it had completed transactions worth ₹96,000 crore, surpassing the target of 

₹88,000 crore. 

Accordingly with the deliberations of the review meeting, the minister asked ministries of 

petroleum and natural gas and railways to rework their strategies to hasten monetisation. 

Asset monetisation has largely been driven by auctions of mines, road assets and power sector 

assets. Ministries of petroleum and natural gas and railways had missed targets last fiscal year. 

 

8. RBI Governor Shaktikanta Das to meet bankers, review credit growth sustainability 

RBI Governor Shaktikanta Das will meet the heads of public sector banks on November 16 to 

discuss the issue of sustainability of credit growth in India. The issue of slower deposit growth 

amid burgeoning credit offtake could be taken up, according to a note shared with bankers, 

Times of India reported. 

Credit growth in India has touched record highs driven mainly by pent up demand. The RBI has 

been raising interest rates to check the price rise in the economy. 

As against a credit growth of 18%, deposits have grown only 9.5%. The sale of dollars by the RBI 

to stabilise the rupee exchange rate will also put pressure on the systemic liquidity. So far, the 

RBI has hiked the repo rate by 190 basis points and could hike it further in the next policy 

meeting in December.  

The RBI Governor is likely to take up with the heads of state-run banks the issue of functioning 

of digital banking units which were set up in 75 districts to push technology innovation in 

banking. 

The RBI could review the status of the digital preparedness of banking sector before the roll out 

of the Central Bank Digital Currency (Retail). It has already operationalised the pilot of the 

wholesale digital currency and is expected to launch the pilot of the retail one shortly. 



CV ACADEMY - Banking Awareness November 3rd Week 2022 

 

5 
 

 

 

9. Son of India’s richest banker isn’t in the running to lead Kotak Mahindra Bank 

The son of India’s richest banker isn’t in the running to lead Kotak Mahindra Bank Ltd., as the 

lender looks to appoint a chief executive officer within the next six months to replace its 

billionaire founder. 

Jay Kotak, son of founder Uday Kotak who has led the business since establishing it in 1985, is 

not a contender for the role, according to KVS Manian, the firm’s whole-time director. The 

billionaire will transition from his chief executive position by the end of next year, after central 

bank guidelines capped tenures for Indian business heads. 
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The new CEO will also guide the firm’s push into infrastructure financing, including roads and 

airports, as well as the transition to renewable energy. Shorter time frames on refinancing 

infrastructure assets has increased the appeal of this market, helped by government action to 

make the investments safer, Manian said. 

 

10. Crisil sees bank credit to grow at 15 pc this and next fiscals 

Riding on a broad-based economic recovery and stronger, cleaner balance sheets, lenders are 

expected to see their credit growing at 15 per cent this fiscal and the next, a report said on 

Tuesday. 

Credit growth so far this fiscal has printed in at around 18 per cent, which is a decadal high. 

Already, large lenders have seen corporates flocking to banks for funds for capital expenditure 

and also for working capital as the demand side of the economy is faring better. 

SBI has the best corporate loan sales in Q2 recording a 20 per cent growth and so did most 

other lenders including private sector banks. Bank credit is seen growing 15 per cent per annum 

in fiscals 2023 and 2024, Crisil said in a report. 

The agency said that its forecast is based on an expected 7 per cent GDP growth this fiscal, as 

well as the expected continuation of the credit push from government's infrastructure spends, 

higher working capital demand in a high-inflation environment, and some substitution of debt 

capital market borrowings. 

 

11. India's RBL Bank boosts retail focus, from loans to deposits –CEO 

India's RBL Bank is looking to ramp up its retail exposure to protect its books from being over-

exposed to large corporates and to help bolster growth alongside its key businesses of credit 

cards and microfinance, the private lender's top executive told. 

To improve its focus on the retail and mid-sized corporate segments, RBL has introduced new 

loan products –– such as two- and four-wheeler loans, gold loans and education loans –– while 

tweaking and relaunching other products such as loans against property. 
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12. Jana Small Finance Bank offers inflation beating rates on savings, fixed deposits up to 8.5 

per cent 

Jana Small Finance Bank on Tuesday said it has raised interest rates on savings and fixed 

deposits up to 8.50 per cent with immediate effect, beating the current inflation rates. Senior 

citizens (above 60 years) will get the highest return of up to 8.5 per cent on their fixed deposits 

for 2-3 years. 

Announcing the hike in interest rates across savings accounts and fixed deposits from 

November 15, 2022, Jana Small Finance Bank (SFB) said it is offering one of the highest interest 

rates across the SFBs.  

The lender will offer interest of 8.35 per cent on deposits from Rs 15 lakh to Rs 2 crore for a 

tenure of 1-2 years, Jana SFB said in a release on Tuesday. 

 

13. Nine Russian banks open special vostro accounts for trade in rupee 

As many as nine special vostro accounts have been opened with two Indian banks after 

permission from the Reserve Bank of India to facilitate overseas trade in rupee. 

Sberbank and VTB Bank -- the largest and second-largest banks of Russia, respectively -- are the 

first foreign lenders to receive the approval after the RBI announced the guidelines on overseas 

trade in the rupee in July. Another Russian bank Gazprom - which does not have its bank in 

India - has also opened this account with Kolkata-based Uco Bank. 

"Nine accounts have been opened. One in Uco Bank, one in Sber, one in VTB and 6 with 

IndusInd Bank. These six are different Russian banks," Commerce Secretary Sunil Barthwal told 

reporters in New Delhi. 

The move to open the special vostro account clears the deck for settlement of payments in 

rupee for trade between India and Russia, enabling cross-border trade in the Indian currency, 

which the RBI is keen to promote. 

 

14. Navi and Piramal Finance ink co-lending partnership 

Sachin Bansal led Navi Group, a technology-driven financial products and services company has 

announced a partnership with Piramal Finance to offer ‘Digital Personal Loan’ to customers 

across Bharat. 
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Under this partnership, borrowers can avail personal loans up to Rs 20 lakhs with a tenure of up 

to 72 months on Navi app. 

 

“Our partnership with Piramal Finance will give further impetus to scale our lending business 

with the same superior customer experience of Navi,” said Sachin Bansal, CEO and Chairman at 

Navi Technologies. “We have launched Navi Lending Cloud – our co-lending and direct 

assignment platform to give seamless digital experience to our partners.“ 

 

15. FinMin, IBA to hold meet on November 18 to discuss reform agenda for PSBs 

The Indian Banks' Association will meet with Ministry of Finance on November 18 to discuss the 

credit growth in the sector. The meeting which will be attended by the MDs of public, private 

and foreign banks, will focus on the reform agenda for PSBs.  
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16. IRDA directive to shun brokers for gilt trades baffles insurers 

Insurance companies, a significant investor group in the financial markets, have been told by 

the regulator that they can no longer cut deals with brokers for trading in government 

securities. 

According to a new directive by IRDA that has sent all insurers into a tizzy, buying and selling of 

sovereign securities can only happen on the anonymous trading screen. IRDA has also laid down 

that while using intermediaries for trades in equities and corporate bonds, no broker should 

handle more than 5% of the total volume in secondary market transactions. 

 

17. SBI, ICICI, IDFC, HDFC, Yes Bank in RBI's list for digital currency pilot 

State Bank of India, ICICI Bank, IDFC First Bank, HDFC Bank and Yes Bank are among a shortlist 

of at least five lenders that the Reserve Bank of India (RBI) has roped in to work on the retail 

pilot project of the central bank digital currency (CBDC). 

The Reserve Bank is deliberating on whether retail CBDC (also known as CBDC-R) should be 

interoperable with the current digital payments system or a new framework should be built. 

The pilot for the retail digital rupee is expected to go live soon. 
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18. NAA to wind up, GST anti-profiteering complaints to be taken up by CCI from December 1 

All GST anti-profiteering complaints would be dealt with by the Competition Commission of 

India (CCI) from December 1 as the extended tenure of National Anti-profiteering Authority 

ends this month. A notification in this regard is expected to be issued by the finance ministry 

later this month. 

The National Anti-profiteering Authority (NAA) was set up in November 2017 under Section 

171A of Goods and Services Tax (GST) law to check unfair profiteering activities by registered 

suppliers. 

The Authority's core function is to ensure that benefits of reduction in GST rates on goods and 

services and of the input tax credit are passed on to consumers by way of reduction in prices. 

Initially, it was set up for two years till 2019, but was later extended till November 2021. 

The GST Council, in its 45th meeting in September last year, gave another 1-year extension till 

November 30, 2022, to NAA and also decided to shift the work to CCI after that. 

 

19. CBI books Rotomac Global in Rs 750 crore bank fraud case 

The CBI has booked Kanpur-based Rotomac Global and its directors for Rs 750.54 crore for 

alleged fraud in Indian Overseas Bank, officials said. The company, which was in the business of 

writing instruments, has a total outstanding of Rs 2,919 crore against a consortium of seven 

banks led by Bank of India in which Indian Overseas Bank has an exposure of 23 per cent. 

The agency has booked the company and its Directors - Sadhna Kothari and Rahul Kothari - 

under IPC sections related to criminal conspiracy (120-B) and cheating (420), besides various 

provisions of the Prevention of Corruption Act. 

The company is already facing multiple investigations by the CBI and the Enforcement 

Directorate on the basis of complaints from consortium members. 

 

20. SBI sees 14%-15% corporate credit growth in FY23 

India's largest lender State Bank of India expects corporate loans to grow at a pace of 14% to 

15% this financial year and at about 12% on average over the next two years.  
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Demand for corporate loans is being driven by improved capacity utilisation, higher working 

capital and to a small extent, by a shift in demand from bond markets to bank loans, SBI 

Managing Director Swaminathan Janakiraman said. 

 

 

21. RBI Gov asks Indian banks to be vigilant about evolving macroeconomic situation, take 

steps to minimise risks 

Governor of the Reserve Bank of India Shaktikanta Das on Wednesday held meetings with 

chiefs of public and private sector banks and advised them to remain watchful of the 

macroeconomic situation. The Governor also discussed the impact of the rising interest rate 

scenario on bank borrowers and the wide gap between credit and deposit growth. 

Reserve Bank of India Governor Shaktikanta Das also acknowledged the crucial role played by 

the commercial banks in supporting the economic growth throughout the turbulent times since 

the outbreak of pandemic and the ongoing financial market turmoil. The governor also said that 

the Indian banking sector has remained resilient and continued to improve in various 

performance parameters. 
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22. RBI puts onus on EU banks to resolve stalemate with ESMA 

Reserve Bank of India (RBI) has put the onus on European Union banks to resolve the stalemate 

caused by the European Securities & Markets Authority's (ESMA) decision to disqualify key 

Indian institutions which act as central counterparties (CCPs) in securities, money market, and 

forex transactions. 

This was conveyed at a meeting between senior officials of the MNC banks and RBI deputy 

governor T Rabi Sankar on November 11. 

 

23. Vivriti Group rolls out its first ESOP Liquidity Programme 

The Vivriti Group has announced the closure of its first employee stock option plan (ESOP) 

Liquidity Programme, providing an opportunity to its team members for wealth creation. 

In all, Vivriti offered an opportunity to 100+ team members to realise Rs 100+ crores of 

liquidity, and benefit from the company’s growth. While around 50% of the team participated 

in the offer, the remaining opted to hold on to their exercised shares and build more value.  

As a result, 47 team members received liquidity at the conclusion of the ESOP Liquidity 

Programme, resulting in ~Rs 50 crores of wealth creation. 

Vivriti began its journey in 2017 and took a significant step in allocating employee stock options 

to all of its team members, in contrast to the often-opted-for practice of reserving this for a 

small number of CXOs or leads. 

 

24. Edelweiss' energy InvIT AnZen raises Rs 2,300 cr 

Edelweiss Real Assets Managers Limited, part of Edelweiss Alternatives, raised Rs 2,300 crore 

under AnZen India Energy Yield Plus Trust, its maiden energy infrastructure investment trust 

(InvIT), said a company statement. 

AnZen Trust is a diversified and growth-oriented energy InvIT focusing on high quality energy 

assets. The fund raise of AnZen Trust was through private placement and received an 

encouraging response from a diversified set of institutional and other eligible investors who 

hold 26% of the units, it added. 
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25. HDFC Capital to invest in 15 start-ups to drive affordable housing innovation, efficiency 

HDFC Capital Advisors, a subsidiary of India’s largest private mortgage lender HDFC, has 

identified 15 Indian start-ups to support them financially through its property technology fund 

HDFC Affordable Real Estate and Technology Program (H@ART). 

In September, it had raised over Rs 500 crore as the first close of its property technology fund 

through global investors to support start-ups that drive innovation and efficiencies within the 

affordable housing ecosystem. 

 

26. LIC's move to sell Reliance Capital's debt to ARC upsets lenders, bidders 

Days ahead of the deadline to submit binding bids, LIC's move to sell its Rs 3,400 crore secured 

principal debt of cash-strapped Reliance Capital Ltd (RCL) to an asset reconstruction company 

(ARC) has irked its lenders and bidders. The last date for submitting binding bids for Reliance 

Capital Ltd (RCL) and its subsidiaries is Nov 28. 

LIC is conducting a Swiss Challenge process to invite bids from Asset Reconstruction Companies 

(ARCs) to sell its exposure in RCL, sources said, adding prospective bidders will be asked to 

better the offer. 

However, the sources said, Asset Care and Reconstruction Enterprise will have the first right to 

match the counteroffer. 

The last date to submit the bids is November 25, while the deadline for submission of binding 

bids for RCL is November 28. 

According to the sources, the Committee of Creditors (CoC) of RCL are upset as to why LIC has 

initiated a parallel process to sell its debt so close to the bids submission deadline. 

 

27. ICICI Venture invests Rs 360 crore in Cello World 

ICICI Venture Funds Management, the alternative asset arm of ICICI Bank, has invested Rs 360 

crore in Cello World, India’s second largest branded consumer houseware company. 

This is the first private equity raise by Cello World, a family-owned business with presence 

across 30,000 retail outlets through more than 300 distributors. Cello World focuses on 

hydration (steel and plastic bottles), thermoware, glassware/opalware categories. 
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28. Shriram Life empanelled as annuity service provider for PFRDA pension scheme 

The Pension Fund Regulatory and Development Authority (PFRDA) has onboarded Shriram Life 

Insurance Company (SLIC) as the annuity service provider for the NPS scheme. The 

empanelment will help the insurance company manage the annuity component of the maturity 

proceeds under the National Pension System (NPS). 

The life insurer said its empanelment as an annuity service provider by the pension fund 

regulator will help garner more NPS subscribers under its annuity plan. 

"Shriram Life has a well-priced immediate annuity product and a robust fund management 

framework. With these, we are gearing up to make the best use of this new opportunity. This 

also provides us with another avenue to provide holistic insurance solutions for our customers," 

said Casparus Kromhout, MD & CEO of Shriram Life Insurance Company. 

 

 

29. Over 6.85 crore IT returns filed for FY22 so far 

Over 6.85 crore income tax returns have been filed so far for fiscal 2021-22 and the number is 

expected to go up further by December 31, a senior official said. The last date for filing income 
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tax returns (ITRs) for 2021-22 fiscal for individuals was July 31, while for corporates and others 

who need to get their accounts audited was November 7, 2022. 

If the deadline is missed, taxpayers can also file a belated return by paying penalty, the last date 

for which is December 31. 

 

30. PFRDA appoints Suraj Bhan as chairman of NPS Trust 

Pension Fund Regulatory & Development Authority has appointed Suraj Bhan as the chairman 

of the National Pension System Trust (NPS Trust), responsible for managing funds under the 

National Pension System (NPS).  

Consequent upon the tenure of the present chairman of the trust coming to an end on 

November 11, 2022, the authority has designated Suraj Bhan as chairperson of the board of the 

Trustee with effect from November 12, 2022. 

Bhan has been a Trustee on the Board of NPS Trust since 2018. He joined the Indian Economic 

Service in 1983 and retired as Director General of Labour Bureau, Chandigarh, in January 2018. 

 

 

31. Urgently call GST Council meeting, Amit Mitra writes to Sitharaman 

Former West Bengal Finance Minister Amit Mitra on Wednesday exhorted Union 

Finance Minister Nirmala Sitharaman to 'urgently' convene a meeting of the GST Council, which 

has not met since June.  

Mitra, who is currently Principal chief advisor to West Bengal Chief Minister Mamata Banerjee, 

in a letter to Sitharaman, said that as per the Rules of Conduct, the GST Council has to meet 
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every quarter in a fiscal year. The GST Council, chaired by Sitharaman and her counterparts 

from all states, last met on June 28-29 in Chandigarh. 

Thereafter, the meeting was slated to take place in August at Madurai, but it did not happen. 

He also said that the two Group of Ministers (GoMs) on GST rate rationalisation and GST on 

casinos, online gaming and horse racing have not been able to submit their report. The GoM on 

rate rationalisation had in June submitted only an interim report. 

"I humble urge you to call a meeting of the GST Council urgently. May I also urge you to bring 

finality, through consensus, on the serious matters pending with 2 GoMs for over a year," Mitra 

said. 

 

 

32. Bank strike on Saturday: Operations in some public sector banks likely to be hit 

Operations of public sector banks (PSBs) may be impacted as bank union AIBEA (All India Bank 

Employees Association) has given a strike call for Saturday to oppose incessant outsourcing of 

jobs. Although the officers are not part of the strike, there may be some impact on cash deposit 

and withdrawal, clearing of cheques etc. 

Several banks, including Bank of Baroda and Punjab & Sind Bank, have already informed their 

customers about the potential impact on services if November 19 strike materalises. 
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33. Most public banks continue to reel under weak assets even as private counterparts thrive 

While the State Bank of India and some leading private sector banks have largely addressed 

their asset quality challenges, many public sector banks are still saddled with weak assets, high 

credit costs and poor earnings, S&P Global noted. 

As such, the agency expects polarisation in the sector’s performance to persist in 2023. In its 

Global Banking Outlook-2023 report, the agency further said that the banking sector as a whole 

will see stronger balance sheets and higher demand, which should boost bank loan growth, but 

deposit growth will continue to lag. 

 

34. Financial sector reliance on 2-3 big tech companies poses major risks: Axis Bank CEO 

Amitabh Chaudhry 

"Companies which are providing software, platforms and cloud systems to the banking and 

financial system are trickling down to a few," Axis Bank managing director and chief executive 

Amitabh Chaudhry said addressing an event on corporate governance. 

It was organised by ex-Sebi chairman M Damodaran's advocacy Excellence Enablers here on 

Thursday. 

Going a step further he warned that "the country's banking system now relies on two three big 

companies for their software service requirements, and this can lead to emerging risks in case 

these companies stop investing and ensuring that those platforms are adaptable to this new 

world". 
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35. IIFL Wealth and Asset Management reinforces its commitment to clients with a new 

name: 360 ONE 

IIFL Wealth and Asset Management has rebranded itself as 360 ONE. A name borne out of the 

purpose the company has been living up to since inception. It signifies a holistic 360° view of 

the ONE that matters the most to them, their client. This helps them find the best opportunities 

for each and every client. 

360 ONE’s purpose is centered around Performance Plus. A philosophy that focuses on 

delivering tangible results over the long-term, which can be objectively measured by numbers. 

Unveiling the new 360 ONE brand and identity, Karan Bhagat, Founder, MD & CEO, said, “360 

ONE is an embodiment of two words that are extremely important to us – ‘360’ represents the 

holistic view we take of the ‘ONE’ person whose interests are always first: Our Client. We 

believe that the new name conveys the values and strengths of our past and our aspirations for 

the future.“ 
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36. Creditors realise Rs 2.43 lakh crore through insolvency resolution process till Sep 2022 

Banks, financial institutions and other creditors of stressed companies have realised Rs 2.43 

lakh crore through NCLT-supervised insolvency resolution processes against total claims of Rs 

7.91 lakh crore till September 30, 2022. So far 532 CIRPs (Corporate Insolvency Resolution 

Process) yielded resolution plans, said the quarterly report of the Insolvency and Bankruptcy 

Board of India (IBBI). 

"Till September 30, 2022, the creditors have realised Rs 2.43 lakh crore under the resolution 

plans. 

 

37. NCLT admits SBI's insolvency plea against Gayatri Projects 

The Hyderabad bench of the National Company Law Tribunal (NCLT) has admitted a petition by 

the State Bank of India (SBI) to start bankruptcy proceedings against Gayatri Projects as lenders 

increase pressure on the debt-laden engineering, procurement and construction (EPC) company 

to recover dues of over ₹6,000 crore. 

SBI was the third lender to file a plea against the company. Previous pleas by the Bank of 

Baroda (BoB) and Canara Bank are still pending before the tribunal. 

 

38. Urban-Rural remittances up 10-15% in October as weddings add to festive cheer 

Buoyed by the festive and the upcoming wedding seasons, urban to rural remittances grew 10-

15% in October over September, companies involved in the business said. India processes 

nearly ₹20,000 crore of monthly domestic remittances. Most remittance companies said that 

the pickup in these transfers has continued in the month of November. 

Delhi, Mumbai, Indore, Rajasthan and Gujarat are among the major corridors from where a 

large chunk of the remittances originates, with the states of Bihar, Madhya Pradesh, Rajasthan 

and Uttar Pradesh being the largest receivers of these inflows. The top five migrant-receiving 

states are Maharashtra, Delhi, Haryana, West Bengal and Gujarat. 

 

39. NPCI to host RBI-backed retail CBDC, trials soon 

The Reserve Bank of India's (RBI) proposed rollout of the retail central bank-backed digital 

currency (CBDC) will be interoperable with the present forms of payment systems. 



CV ACADEMY - Banking Awareness November 3rd Week 2022 

 

20 
 

The platform for CBDC is being hosted by the National Payments Corporation of India and will 

be similar to the current UPI platform, said bankers involved in the rollout. The central bank 

wants each bank to test the retail CBDC with 10,000 to 50,000 users for the pilot project . 

State Bank of India, Bank of Baroda, Union Bank of India, ICICI Bank, HDFC Bank, Kotak 

Mahindra Bank, Yes Bank and IDFC First Bank are participating in the trial project, which will be 

later extended to the banking system. 

 

40. Govt raises maximum tenure of PSU banks' CEO to 10 years 

The maximum tenure of CEO and MD of public sector banks has been increased to 10 years, a 

move that will help the government retain the best talent in the banking sector. As per a 

government notification dated November 17, 2022, the term for the appointment has been 

extended to 10 years, from the earlier 5 years, subject to superannuation age of 60 years. 

Earlier, the MD or executive director of a public sector undertaking (PSU) bank was eligible for a 

maximum tenure of 5 years or 60 years whichever was earlier.  

This is also applicable for whole-time directors of all Central Public Sector Enterprises (CPSEs). 

The amendment would be called Nationalised Banks (Management and Miscellaneous 

Provisions) Amendment Scheme, 2022, it added. The central government has the right to 

terminate the term of office of a whole-time director, including the managing director, any time 

before the expiry of the term specified, by giving him a notice of not less than three months, in 

writing or three months' salary and allowances in lieu of notice. 

 

41. RBI may have bought $8 billion from market in less than a month 

The Reserve Bank of India (RBI) is estimated to have bought more than $8 billion from the 

market in less than a month, simultaneously boosting the foreign-currency stockpile and 

enhancing rupee liquidity by as much as ₹67,000 crore since the Diwali week. 

India's foreign-exchange reserves, which declined about $100 billion since February this year, 

have begun climbing over the past few weeks. Reserves rose at their fastest pace in more than 

14 months for the Oct 28 weekend. Indications are that after some contraction in the next 

seven days, they have risen again in the week to November 11. 
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42. Lead indicators of economic activity point to sustained resilience of the Indian economy, 

says RBI 

The state of Indian economy could at best be described as resilient as the domestic inflationary 

pressures begin to ease while it faces `formidable headwinds' because of the volatile global 

financial markets, the Reserve Bank of India said in its state of the economy report for October. 

“Lead indicators of economic activity point to sustained resilience of the Indian economy in an 

uncertain and increasingly hostile global environment,” RBI said. 

Recent data from the far side of the Atlantic and in India suggest a grudging let-up in 

inflationary pressures. Inflation has somewhat eased across BRICS economies and in several 

other emerging market economies as well, benefiting from lower commodity prices, especially 

food. 

 

43. Banks prefer to give loans now than buy bonds 

Investments to deposits ratio of the Indian banking industry fell to a four-month low as banks 

allocate more of their existing funds to loans that yield higher returns than bonds. 

Data from the Reserve Bank of India (RBI) showed that the investments to deposits ratio is now 

closer to 29% compared with a recent peak of 30% recorded in August indicating that banks 

have started shifting their deposits to higher yielding loans as credit demand picks up. 

Investment to deposit ratio indicates the amount of deposits that is utilised by banks as 

investments primarily for loans. As credit growth has picked up, banks have started to 

increasingly use their deposits. 

 

44. Banks increase EBLRs by 190 bps in tandem with RBI's repo rate hike 

All major banks have increased their external benchmark-based lending rates (EBLRs) by 190 

basis points in tandem with the hike in the Reserve Bank's policy repo rate since May this year, 

though they have been slow in raising the deposit rates. The Reserve Bank has hiked the key 

short-term lending rate (repo) by 190 basis points in four tranches since May to contain 

inflation. 

The RBI's Monetary Policy Committee (MPC), which makes recommendations to the central 

bank regarding interest rates, is set to meet again early next month amid expectations of 

another repo rate hike. 
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Further, banks have also increased their 1-year median marginal cost of funds-based lending 

rate (MCLR) by 85 bps from May to October 2022. 

 

 

45. NPCI in talks with RBI on UPI volume cap deadline 

National Payments Corporation of India (NPCI), which runs the UPI digital pipeline, is in talks 

with the Reserve Bank on implementation of its proposed December 31 deadline for limiting 

the volume cap of players to 30 per cent. At present, there is no volume cap. So, two players -- 

Google Pay and PhonePe -- account for a market share of about 80 per cent. 

NPCI in November 2022 had proposed a 30 per cent volume cap for third-party app providers 

(TPAP) in a bid to avoid concentration risk. 

In this regard, sources said, a meeting was convened to comprehensively look at all aspects. 

Besides NPCI officials, senior officials of the finance ministry and RBI also participated in this. 

 

46. NCLT allows plea for S Kumars' insolvency resolution 

The bankruptcy court has allowed Edelweiss Asset Reconstruction Co's petition, seeking to 

initiate insolvency proceedings against S Kumars, and has appointed Anjan Bhattacharya as its 

interim resolution professional. 

The ARC had approached the Mumbai bench of the National Company Law Tribunal (NCLT) 

against the over seven-decade-old textile maker and leader in the school uniform fabric 

segment, after it defaulted on dues of more than Rs 414 crore. 
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"The corporate debtor (S Kumars) has not objected to, nor denied, the existence of the debt 

which is in default," the division bench of Justice PN Deshmukh and technical member Shyam 

Babu Gautam observed in the order on November 18. 

The tribunal noted that the debtor had made a settlement proposal on July 18, 2020 and a 

revised one on August 12, 2020, but had failed to make the payment. "The debtor companies 

were reworking on the settlement proposal diligently and were serious to settle the dues.“ 

S Kumars had given corporate guarantee to a loan taken by a subsidiary, SKM Fabrics, from 

Central Bank of India in 2009. The loan was declared a non-performing asset on June 30, 2010, 

and the ARC acquired the right to recover the debt in March 2014. 

 

47. Forex reserves pile-up may not keep pace 

The sharpest weekly jump in India’s foreign exchange reserves may be a one off event as future 

pace of increases may not be as sharp despite some easing of pressure on the rupee due to 

softening crude and commodity prices and a less hawkish Fed. 

China is re-emerging as a competitor for international investors’ funds. As China begins to ease 

curbs and move to focus on the economy, it’s beaten down valuations vis a vis India’s steepest 

valuations could turn out to be India’s disadvantage and temper down flows. 

 

48. Budget 2023 wish list: CII bats for I-T cut, higher public spend 

The Confederation of Indian Industry (CII) has pitched for a cut in personal income-tax and a 

bump up in public spending in its pre-budget wish list. 

The industry body suggested raising capital spending to 3.3-3.4% of GDP in FY24 from 2.9% 

currently with an aim to increase it further to 3.8-3.9% by FY25. It has stressed on the need for 

revitalising the investment as well as consumption demand. 

According to Sanjiv Bajaj, president, CII, a fresh look at the capital gains tax is needed with 

respect to its rates and holding period to remove complexities and inconsistencies. He also 

suggested that personal income tax rates be trimmed to give more money in the hands of 

consumers. 

Increasing outlays on green infrastructure along with traditional infrastructure like roads, 

railways and ports has also been suggested. 
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For financing infrastructure, CII has proposed deepening of corporate bond markets (including 

infrastructure bonds), prioritising a package for large play of urban municipal bonds, among 

others.  

What is Capital gains tax ? 

The capital gains tax is the levy on the profit that an investor makes when an investment such 

as stocks, bonds, or real estate property is sold. 


