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Banking Awareness November 4th Week 2022 

 

1. Rise in Indian corporate lending signals new investment cycle 

Indian lenders are expanding lending to local corporations at the fastest pace in more than 

eight years, a sign of a new private investment cycle starting in the world's fifth-largest 

economy even as growth in large developed economies and China slows. That international 

slowdown will limit the strength of the new Indian cycle, economists say. 

Private investment in India was constrained for years by heavy indebtedness of companies and 

banks and by weak demand. 

But over the past two years, corporations and lenders have cut costs and raised equity capital, 

and companies have been able to spend on new capacity as demand has strengthened. 

It has strengthened so much that productive capacity and working capital are now being used 

more intensively. That, in turn, is driving the higher demand for credit, said Swaminathan 

Janakiraman, managing director at India's largest lender, State Bank of India (SBI). SBI expects 

its stock of corporate loans to rise by between 14% and 15% this year and by 12% a year on 

average in 2023 and 2024. 

 

 

2. RBI allows HDFC Bank, Canara Bank to open vostro account for Rupee trade with Russia 

The Reserve Bank of India (RBI) on Monday allowed HDFC Bank Ltd and Canara Bank Ltd to 

open a special "vostro account" for trade in Rupees with Russia. Vostro accounts are accounts a 
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bank holds on behalf of another, often foreign bank, and this forms a key part of correspondent 

banking. 

The move to open the special vostro accounts clears the deck for settlement of payments in 

Rupee for India-Russia trade, enabling cross-border transactions in the Indian currency. 

 

3. Financial system should collaborate together on sustainability initiatives: Deepak Parekh 

HDFC chairman Deepak Parekh said that the Indian financial system should collaborate together 

on assessing companies' sustainability efforts and measuring financed emissions, even as the 

lack of climate and emissions data poses a barrier. The fact that the carbon accounting 

methodologies are still evolving globally is also a hindrance. 

 

 

"Hiding behind lack of data is not an excuse. There is no reason why the Indian financial system 

cannot collaborate together on climate risk and measuring financed emissions," Parekh said 

Monday. Addressing the 21st World Congress of Accountants held in Mumbai, the veteran 

finance professional said that it would be easier and more economical to collaborate together 

on sustainability initiatives. 

The HDFC chairman also called for fearless practices in raising red flags saying that the role of 

accountants is critical in instilling confidence in other stakeholders of the company. 
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4. Shriram Housing Finance in merger talks, valuation holds the key 

Shriram Housing Finance, a subsidiary of Shriram City Union Finance, is actively pursuing a 

smaller lender in the affordable housing space for acquisition and merger while valuation 

mismatch may pose a hurdle to the scheme of things. 

Talks are on, said managing director Ravi Subramanian. 

 

 

5. Indian government likely to miss asset monetisation target for this fiscal year, say sources 

The Indian government has monetised assets worth Rs 33,422 crore under the National 

Monetisation Pipeline so far in this fiscal year that started Apr. 1, but New Delhi is feared to lag 

the overall asset monetisation target, sources told. 

Sources told that according to the government's latest estimate, there may be a shortfall of Rs 

38,243 crore in realising the overall asset monetisation target of Rs 1,62,422 crore in 2022-23. 

Finance Minister Nirmala Sitharaman in a meeting with Niti Aayog CEO Parameswaran Iyer on 

November 14 reviewed the progress of NMP implementation. 

"Likely realisation from asset monetisation under NMP in the current fiscal has been now 

estimated at Rs 1,24,179 crore," they said. 

Last fiscal year, it had completed transactions worth ₹96,000 crore, surpassing the target of 

₹88,000 crore. 
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6. With an ₹860 crore VOVL bid, NARCL eyes the single-largest debt buyout by any ARC 

Lenders are in advanced negotiations with the government-promoted bad bank to sell the debt 

of Videocon-promoted VOVL, among the largest distressed loans on their books. 

Last week, the National Asset Reconstruction Company Ltd (NARCL) made a binding bid of ₹860 

crore to acquire the debt of oil and gas exploration company VOVL, said two people aware of 

the development.  

Lenders of VOVL will ask NARCL to improve the offer since it is much lower than proposals from 

other bidders. NARCL's offer has an 15:85 structure - 15% of the consideration will be upfront 

cash while the balance will be in security receipts (SRs) payable over five years. 

 

7. Airtel Payments Bank launches face authentication for savings bank accounts 

Airtel payments bank has launched face authentication-based savings account opening for 

customers, becoming the first payments bank to offer the service. 
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Face authentication based e-KYC is available at 500,000 banking points of Airtel Payments Bank 

in India. The authentication is processed using a new app from the Unique Identification 

Authority of India (UIDAI). As a result, the business correspondents at the banking points will 

only need a smartphone to open a bank account for customers. 

 

8. NBFCs' asset base scales past Rs 54 lakh crore: MoS Finance 

The asset base of non-banking financial companies has scaled past Rs 54 lakh crore as of March 

2022, constituting almost a quarter of the balance sheet of the commercial banking sector, 

Union Minister Bhagwat Krishanrao Karad said on Tuesday. 

It can be noted that since the fall of the two major non-banking financial companies (NBFCs) -- 

IL&FS and Dewan Housing Finance Ltd (DHFL) -- the shadow banking industry was in a long 

crisis. 

This crisis was more to do with their ability to mop up lendable funds as banks shunned them 

on one side and the RBI kept on tightening the regulatory noose around them, finally bringing 

them on par with banks when it comes to bad loan recognition since November 2021. 

CII's NBFC forum chairman Abhimanyu Munjal, who also heads Hero Fincorp, said NBFCs 

disbursed almost 60 per cent of their loans digitally in FY22 and have also achieved real-time 

customer onboarding. 

He said around 11.3 million MSMEs have taken collateral-free loans worth Rs 2.32 lakh crore 

from NBFCs till June 2022. The credit demand in the NBFC sector is expected to grow to almost 

Rs 30 lakh crore in the next couple of years. 

 

9. ICICI Bank launches new products for NRIs at its GIFT City branch 

ICICI Bank launched two new products- Loan against Deposits (LAD) and Dollar Bonds for its NRI 

customers at its branch in GIFT City, the Gujarat-based emerging global financial and IT services 

hub. ICICI Bank is the first bank to offer these products in GIFT City. 

Loan against Deposits is a loan in foreign currency against a deposit in India (including Rupee 

NRE FDs). 
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The customers can avail LAD for their short-term cash requirement without having to 

prematurely close their term Deposits and thereby avoid paying a penalty for breaking the 

deposit. They can avail loans up to 95% of their deposit value. 

Dollar Bonds are an alternate investment option for NRIs. The Bank offers a cohort of over 50 

marquee issuers/companies for these bonds. Besides, the GIFT City branch also offers various 

deposit accounts like current account, savings account and term deposits to its NRI customers. 

 

10. NCLAT stays insolvency proceedings against Bilcare 

In a relief to listed pharmaceutical firm Bilcare, the National Company Law Appellate Tribunal 

(NCLAT) has stayed the bankruptcy court's order of admitting the company under the corporate 

insolvency resolution process (CIRP). The company was admitted under the resolution process 

on a plea filed by Assets Reconstruction Company (India) after it defaulted on its dues of over 

₹235 crore. 

The appellate tribunal will hear the matter further on December 7. Before the appellate 

tribunal's order, the Mumbai bench of the National Company Law Tribunal (NCLT) had admitted 

the company under CIRP on November 11, and had appointed Ashutosh Agarwala as the 

interim resolution professional (IRP) of the company. 

 

11. Test drive over, HDFC Bank plans to go big on EV loans 

HDFC Bank is aiming to treble its lending to electric vehicle (EV) purchases in three years after 

an early test lending is turning out to be profitable and asset quality remains strong despite 

some hiccups at the automobile industry level. 

After initially testing the waters with lending for 589 EV purchases and a book size of ₹5,100 

crore, the bank aims to triple the book size by 2025. 

 

12. Bajaj Finance raises deposit rates for third time in three months 

Non-banking finance company Bajaj Finance has raised deposit rates for the third time in as 

many months to shore up liabilities as the industry is competing for funds in a way not seen for 

nearly a decade. 
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Ujjivan Small Finance Bank has also raised deposit rate on some buckets in sync with the 

evolving macro-economic trend. With tightening liquidity and growth in demand for loans, the 

scramble for deposits may become more intense. 

 

13. Several FPIs, AIFs get tax notice for errors in returns 

The Income Tax Department has sent notices to dozens of foreign portfolio investors (FPIs) and 

alternative investment funds (AIFs), flagging discrepancies in their tax returns. 

These tax red flags include errors in capital gains tax computations, erroneous declarations, 

suppression of income and wrong exemption claims. The notices were sent in October and up 

to November 15 and largely relate to tax returns for FY22. 

 

14. Govt may give additional funds for rural schemes to ease pain 

The Indian government will likely raise its allocation to the rural development ministry by 18% 

to Rs 1.60 lakh crore ($14.19 billion) for the current fiscal year, partly to bolster its job scheme, 

a top government source. 

India had allocated Rs 1.36 lakh crore for 2022/23 for various schemes in the hinterland, but 

the stress in rural areas has led to increased demand for the Mahatma Gandhi National Rural 

Employment Guarantee Scheme, or MNREGA, the country's only minimum job guarantee 

scheme, which pays $2 to $3 a day. 

The additional funds will be used to bulk up job and affordable housing schemes in the fiscal 

year ending March 2023. The government had initially budgeted Rs 73,000 crore for the job 

scheme and Rs 20,000 crore for the housing scheme. It has already spent Rs 63,260 crore on 

the jobs programme, according to the rural development ministry's website.Coming out of the 

pandemic, the Asian country's rural areas were under stress, with rising prices and limited non-

farm job opportunities forcing more people to sign up for the government's job scheme. 

The rural unemployment rate has remained above 7% for the majority of the months in the 

current fiscal year that started on April 1, according to data from Centre for Monitoring Indian 

Economy (CMIE), a private think-tank. The rural unemployment rate was 8.04% in October, 

according to CMIE. 

The government is likely to seek approval for these additional funds in the next parliament 

session, which starts on Dec. 7. 
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15. UP Investors' Summit 2023: Road shows in 20 countries, 2 ministers to tour Europe in 

December 

The Uttar Pradesh government will hold programmes in 20 countries in the coming months 

with an objective to attract investors ahead of the 'Global Investors Summit' in February 2023, 

according to officials. 

The countries where the UP government will hold road shows include Japan, Germany, 

Thailand, Mexico, South Africa, Brazil, Australia, France, Netherlands, Belgium, the UAE and 

Canada, a government official said. 

In the first leg, UP Industrial Development Minister Nand Gopal Gupta and Public Works 

Department Minister Jitin Prasada will be travelling to Europe in December, the official said. 

 

16. Bank boards can decide on waiving penalty on minimum balance: Karad 

The boards of individual banks can decide on waiving the penalty on accounts, which do not 

maintain a minimum balance, Union Minister of State for Finance Bhagwant Kishanrao Karad on 

Wednesday said. "Banks are independent bodies. They have boards which can take a decision 

to waive off the penalty," Karad told reporters here. 

The minister was responding to a question if the Centre would consider directing banks not to 

charge any penalty from the accounts where the balance falls below the prescribed minimum 

levels. 
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Karad was on a two-day visit to Jammu and Kashmir to review the implementation of various 

financial schemes in the Union Territory. 

The minister said the banks in Jammu and Kashmir had done a good job over the years and 

directed them to improve their performance on those parameters where they are lagging 

behind the national average. 

 

17. SBI aims to keep net bad loan ratio under 1% 

State Bank of India, the country's largest lender, expects to sustain its current pace of credit 

growth while aiming to keep its net non-performing asset ratio below 1%, its top executive said 

on Wednesday. 

After announcing results for the June-September quarter earlier this month, the bank said it 

expects credit growth of 14%-16% for the current financial year as it steps up efforts to attract 

deposits.  

According to the latest central bank data, as of Nov. 4 Indian banks recorded credit growth of 

around 17% overall, while deposit growth stood at 8.25%. 

 

18. PE houses, VCs can no longer stretch their fund's life to avoid fire sale 

Private equity houses, venture capitalists, real estate and debt fund managers can no longer 

indefinitely stretch the lives of their funds to avoid a fire sale of assets and securities.  

The Indian capital markets regulator has made it unambiguously clear that funds have to close 

and liquidate within the specified period even if a predominant number of investors who have 

contributed to a fund pool give their consent to extend the tenure of the fund. 

 

19. Banks, capital markets crucial for infra growth: SBI chairman Dinesh Khara 

Banks, local capital markets and financial centres like Gift City will have to play an important 

role if the planned $111 trillion of infrastructure projects have to be implemented, State Bank 

of India (SBI) chairman Dinesh Khara said. 

Improving underwriting standards of banks together with a reduction in corporate leverage and 

better quality of information including data analytics hold banks in good stead as they play a 
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supporting role in making India a $40 trillion economy, Khara said at the SBI Banking & 

Economics Conclave. 

 

 

20. Use HPR to build network of doctors for healtchare services: Irdai to insurers 

Irdai has asked insurers to leverage the Health Professional Registry to build a network of 

doctors or other healthcare professionals for providing OPD and other health services.  

As part of the Ayushman Bharat Digital Mission, National Health Authority (NHA) has 

incorporated a Healthcare Professional Registry (HPR), a comprehensive repository of 

registered and verified practitioners of healthcare professionals, delivering modern as well as 

traditional healthcare services across India. 

"The General and Health Insurers offering health insurance policies can also consider leveraging 

on the Health Professional Registry for building up the network of doctors/physicians or other 

healthcare professionals for providing OPD or other healthcare services," Irdai said in a circular. 

It further said the general insurers are advised to consider capturing HPR ID as verification to 

validate/authenticate the medical practitioners while issuing or renewing policies for medical 

malpractice under professional indemnity cover. 

This will enable digitisation and ease the process of buying and selling professional indemnity 

policies and push for HPR registration among healthcare professionals, said the circular issued 

by the Insurance Regulatory and Development Authority of India (IRDAI). 
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Under HPR, a Healthcare Professional ID (HPID) is created via Aadhaar or other KYC, along with 

the medical qualifications. HPID is also verified by their respective state medical councils. HPID 

serves as a unique ID for medical practitioners to enable connection with all stakeholders of the 

healthcare ecosystem. 

 

21. Irdai proposes single management expense limit for insurers 

Irdai on Wednesday proposed a single management expense limit of 30 per cent of gross 

premium written in a financial year in the case of general insurers and 35 per cent for 

standalone health insurers. Currently, there are segmental and sub-segmental management 

limits for insurers.  

 

22. India's fiscal consolidation trend intact; to see strong revenues, debt stabilisation, says 

Moody's 

Moody's Investors Service on Tuesday said the trend of gradual fiscal consolidation remains 

intact for India and going forward the country will see strong revenue performance and debt 

stablisation.  

Moody's Investors Service Senior Vice President Christian de Guzman said India's 'Baa3' 

sovereign rating balances its strength of relatively high economic growth and weakness of one 

of the most highly indebted emerging market sovereigns. The country's healthy financial system 

is reflected in deleveraging (reduction of debt) by Indian corporates. 

"We expect that India is going to be the fastest growing G-20 economy next year... (but) high 

inflation pose a downside risk to India's growth as households and businesses have less 

purchasing power," Guzman said in a Moody's virtual event 'Sovereign Deep Dive'. 

Moody's had earlier this month cut India's growth projection for 2022 to 7%, from 7.7% 

projected earlier. It expects growth to decelerate to 4.8% in 2023 and then to rise to around 

6.4% in 2024. The Indian economy grew 8.5% in 2021. 

 

23. Canara Bank launches Electronic Bank Guarantee with NeSL 

On its 117th Founder’s day, Canara Bank launched an Electronic Bank Guarantee (e-BG) in 

partnership with National E-Governance Services Limited (NeSL). 
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With this Canara Bank now offers an API based digital workflow of Bank guarantees which will 

eliminate physical issuance, stamping, verification and paper-based record maintenance of 

Bank Guarantees paving the way to augment integration of Environmental and Social 

Governance (ESG) framework into Business.  

This platform offers several advantages such as greater transparency, better monitoring 

triggers, secured transmission of Bank Guarantee to beneficiary which shall lead to a higher 

degree of compliance. 

"To achieve the milestone of being the first public sector bank to roll out electronic bank 

guarantee on our 117th founder’s day is a proud moment for the entire Canara Bank family. 

The issuance of e-BG shall reduce turnaround time for our customers and contribute towards 

the ease of doing business for business houses associated with us," said Mahesh M Pai, Canara 

Bank's GM. 

What is Bank Guarantee? 

A bank guarantee is when a lending institution promises to cover a loss if a borrower defaults 

on a loan. The guarantee lets a company buy what it otherwise could not, helping business 

growth and promoting entrepreneurial activity.  

 

24. Cash is still king in rural India, UPI favourite in metros 

While the surge in digital banking has made the withdrawal of money from ATMs a passe now, 

ATM makers like Diebold Nixdorf or ATM operators like Euronet Worldwide are thinking 

differently. 

They are, in fact, expanding capacities in India, anticipating sustained demand for cash 

withdrawals in the rural belts. Banks and operators like Euronet believe that there is no point in 

deploying ATMs in the top 10 metros as the comfort of UPI transactions has overshadowed 

cash withdrawal. 

Bankers say that cash withdrawal from ATMs slowed down in major cities, as payments through 

UPI (united payments interface) have clearly taken over. However, ATMs are still very relevant 

for cash customers in India, especially in the tier-2 to tier-6 towns. 
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25. DeMo proposal emanated from centre, not RBI: P Chidambaram 

Former Union finance minister and senior advocate P Chidambaram on Thursday told the 

Supreme Court that the proposal to demonetise ₹500 and ₹1,000 currency notes emanated 

from the Centre and not the Reserve Bank of India. 

Contending that the decision-making process that led to demonetisation was "deeply flawed", 

Chidambaram alleged that the Centre proposed the move, and the RBI "merely and meekly" 

adopted the proposal. "There was no deliberation, no application of mind”. 

A five-member Constitution bench comprising justices Abdul S Nazeer, BR Gavai, AS Bopanna, V 

Ramasubramanian and BV Nagarathna had on October 12 directed the Centre and RBI to file 

comprehensive affidavits. Defending the move, the Centre in its affidavit last week had told SC 

that demonetisation was a well-considered decision and part of a drive to eradicate black 

money. 

 

26. General, health insurers face a single management expense limit 

The Insurance Regulatory and Development Authority of India (IRDAI) has proposed a single 

management expense limit of 30% of gross premium written in a financial year in the case of 

general insurers and 35% for standalone health insurers. Currently, there are segmental and 

sub-segmental management limits for insurers.  

The draft IRDAI (Expenses of Management of Insurers Transacting General or Health Insurance 

Business) Regulations, 2022, has proposed the insertion of a single limit of 'Expenses of 

Management' and additional allowances towards the rural sector and government welfare-

oriented schemes; also for expenses towards 'insurtech' and 'insurance awareness‘. 

It also proposed that there should be no variable pay for managing directors, chief executive 

officers, whole-time directors and key management persons for the financial year in which the 

actual expenses exceed the projected expenses by more than 10%. 

In another exposure draft on expenses of management in the case of life insurers, IRDAI has 

suggested the introduction of an objective clause to give flexibility to the insurers to manage 

their expenses within overall limits based on their gross written premium. 
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27. Not possible to transfer savings under NPS to states: Pension regulator PFRDA 

The pension regulator has conveyed to the state governments switching back to the old defined 

pension scheme that their claim on employees' accumulated savings under the National 

Pension System (NPS) was not legally tenable. 

The Pension Fund Regulatory & Development Authority (PFRDA) has after a detailed legal 

examination of the NPS provisions told states that employees' deposits could not be transferred 

to the state exchequer. 

 

 

28. RBI's digital currency rollout 

India is among a handful of nations to have launched the Central Bank Digital Currency (CBDC). 

Some risks, primarily cyber, are associated with CBDC, although its introduction seeks to make 

transactions easier. 

 

29. About Rs 400 cr tax deposited by filing updated ITRs so far 

The recently introduced provision of allowing taxpayers to update their tax returns has seen as 

many as 5 lakh re-filings with about Rs 400 crore additional tax coming in, a senior government 

official said on Thursday.  

The Finance Act, of 2022 introduced a new concept of updated returns, which permitted 

taxpayers to update their ITRs within two years of filing, subject to payment of taxes. 
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New form ITR-U was made available in May this year for taxpayers to update their income tax 

return (ITRs) with any income or earnings that may have been skipped in the original filings for 

fiscal years starting 2019-20 (the assessment year 2020-21). 

"So far about 5 lakh updated ITRs have been filed and about Rs 400 crore taxes have been 

paid," he said. 

The Budget 2022-23 has permitted taxpayers to update their ITRs within two years of filing, 

subject to payment of taxes, a move aimed at helping correct any discrepancy or omissions. 

A taxpayer would be permitted to file only one updated return per assessment year. The 

government expects collection from direct taxes (personal and corporate tax) to exceed budget 

estimates of Rs 14.20 lakh crore by about Rs 3.30 lakh crore.  

 

30. HDFC Bank elevates Kaizad Bharucha as Deputy MD 

HDFC Bank on Thursday said it has appointed Kaizad Bharucha as deputy managing director. 

Bharucha is the current executive director of the bank. 

The bank in an exchange filing also said that it has appointed Bhavesh Zaveri as its executive 

director. The bank had sought Reserve Bank of India's approval on these appointments. 
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31. HDFC Bank could see drop in cost of funds post merger with parent HDFC Ltd: Bernstein 

The merger between HDFC Bank and HDFC Ltd could potentially lead to lower cost of 

borrowings of upto 90 basis points for the lender, research house Bernstein has said. In a base 

case scenario Bernstein expects cost of borrowings to be lower by 40 basis points post the 

merger while in a bill base it expects cost lower by 90 bps. 

“On cost of funds the level of impact depends on the extent to which the borrowings are 

replaced by term deposits,” said Pranav Gundlapalle, senior research analyst, Bernstein. The 

cost of the liabilities used to replace HDFC Limited's borrowings — would drive a slightly lower 

cost of borrowings versus while replacing borrowings with term deposits will further lower the 

cost of funds. 

 

32. Merger with HDFC likely to take 8-10 months more, says HDFC Bank 

HDFC Bank on Friday said that it expects the merger with its home loan major parent HDFC to 

take another 8-10 months. 

Both HDFC and HDFC Bank held general meetings on Friday to seek shareholder approvals for 

what is billed as the largest merger in Indian corporate history at over USD 40 billion. 

 

33. Axis Bank says will consider capital raise post Citi deal 

Axis Bank has put a lid on speculation that it may have to raise capital even as it expands its 

foot print in rural India and grows its medium and small scale enterprises lending. It would 
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leverage its digital to gain access to deposits in smaller towns with a focus on Bharat Banking, 

the bank told analysts. 

“The capital position remains self-sufficient to fund the future growth prospects and has built 

sufficient balance sheet buffers,” Amitabh Chaudhry, MD, Axis Bank told analysts. 

“The bank will assess the capital raise post the completion of Citi deal.” Chaudhry added that 

the acquisition of Citi India’s consumer assets is progressing well and remains on track with 

potential for revenue and cost synergies. 

Note: 

Competition Commission of India (CGI) has approved the Rs 12,325-crore merger deal between 

Axis Bank and the Citibank announced on March 30, 2022 paving the way for the former to add 

30 lakh new customers as it seeks to expand and consolidate its market position. 

 

 

34. Credit guarantee fund on drawing board for building warehouses 

 

India is looking at setting up a credit guarantee fund to ease flow and reduce cost of capital for 

creation of warehouses. The proposed fund, under the Warehousing Development and 

Regulatory Authority (WDRA), is aimed at getting more warehouses into the formal sector. 

 

The government has begun discussions with the industry on setting up a fund for warehousing 

akin to the credit guarantee fund for small and medium enterprises, said officials. Initial 

discussions have been held with some banks, they said. 

 

 

35. Govt mulls selling 5%-10% stake in Coal India, Hindustan Zinc, Rashtriya Chemicals 

India plans to sell small stakes in state-run firms including the world’s biggest coal miner and 

Asia’s largest zinc producer, to ride a stock market boom and boost revenue in the final quarter 

of the financial year. 

The government is looking to sell 5%-10% in Coal India Ltd., Hindustan Zinc Ltd., Rashtriya 

Chemicals and Fertilizers Ltd. via the so-called offer-for-sale mechanism. 

In all, five firms could be chosen, including a listed entity under the railway ministry, they 

added. 
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At current prices, sales at the lower end of the range could fetch the government some Rs 

16,500 crore ($2 billion), according to Bloomberg calculations. Local stocks are at a record high, 

supported by a healthy pace of economic growth, and the cash raised will help Prime Minister 

Narendra Modi’s administration fund its subsidy bill that has surged partly because of the war 

in Ukraine. 

 

36. SBI reports highest profit, broking houses lauding us: Chairman Dinesh Khara 

Chairman of the country's biggest lender State Bank of India (SBI) Dinesh Khara on Saturday 

asserted that analysts and broking houses are praising the financial performance of the bank 

which reported its highest profits recently. For the first time, SBI registered the highest-ever 

profits recorded by any corporate house, Khara said. 

In the second quarter of the current financial year, the net profit of the lender stood at Rs 

13,265 crore, higher by 74 per cent compared to the previous similar period. 

 

37. State govts ask centre to extend interest-free capex loan by another year 

State governments asked the Centre on Friday to extend the interest-free loan for capital 

expenditure for one more year and sought greater say in implementing centrally sponsored 

schemes and an increase in payments for royalty on minerals. 

Chhattisgarh chief minister Bhupesh Baghel asked the Centre to release funds for implementing 

the old pension scheme for state government employees. He also demanded an increase in 

royalty for minerals extracted in the state and that different royalties be fixed on different 

grades of coal and iron ore. 

Tamil Nadu finance minister P Thiaga Rajan said states cutting across party lines said that 

centrally sponsored schemes are constraining states' fiscal autonomy since in some schemes 

states end up contributing large amounts which are more than the Centre's contribution. 

Note: 

In the budget for 2022-23, the Centre had announced a Rs 1 lakh crore interest-free loan with a 

tenure of 50 years for states, over and above the normal borrowing, for capex. 
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38. An epic Ambani versus Adani clash over a Lanco asset has been put off for now 

The auction of Lanco Amarkantak Power which would see the Ambanis and Adanis compete has 

been rescheduled by a week as the third bidder has sought additional time. 

Government-owned Power Finance Corporation (PFC) and REC (Rural Electrification 

Corporation Limited), which have jointly submitted a plan, have sought a week to participate in 

the auction process. 

Lenders of Lanco Amarkantak had passed a resolution to hold the auction on Friday (November 

25) among the three resolution applicants - Reliance Industries, Adani Power and the PFC-REC 

combine - to identify the highest bidder. 

This would be the first time two of the country's largest corporate houses - Reliance and the 

Adani Group - would compete directly against each other for an asset. 

 

39. SKS Power lenders extend due diligence deadline 

Lenders to Chhattisgarh-based distressed electricity producer SKS Power Generation have 

extended the due diligence deadline for prospective buyers for a third time to December 9, 

pushing back the timeline for the resolution of the asset for which intense bidding is expected. 
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Creditors met earlier this week and decided to extend the deadline by a couple of weeks. The 

last date was previously Friday (November 25). 

 

40. IRDAI Board revises norms for insurers, approves changes in ownership, solvency of 

insurance companies 

The Insurance Regulatory and Development Authority of India (IRDAI) has approved multiple 

proposals in its meeting on Friday, allowing private equity funds to invest directly into insurance 

companies, permitting banks to tie up with nine insurance companies, allowing insurance 

companies to raise alternative investments like subordinated debt and preference shares 

without seeking prior approval of the regulator.  

The Insurance Regulatory and Development Authority of India (IRDAI) has also approved a 

proposal to permit Private Equity (PE) funds to invest directly in insurance companies and at its 

board meeting today allowed subsidiary companies to be promoters of insurance companies. 

 

41. IDBI Bank to continue as 'Indian private sector bank' post strategic sale 

IDBI Bank will continue to operate as an 'Indian private sector bank' after its strategic sale and 

the government's residual 15 per cent stake in the lender post privatisation will be considered 

as 'public shareholding', the finance ministry said on Sunday.  

An 'appropriate dispensation' for the new owner to achieve minimum public shareholding 

(MPS) over an extended period is under consideration and the winning bidder will have no 

restriction on undertaking corporate restructuring of the subsidiaries of IDBI Bank, it added. 

These clarifications are part of the responses by the Department of Investment and Public Asset 

Management (DIPAM), under the finance ministry, to potential investors' pre-EoI queries. 

The government had on October 7 invited bids for privatising IDBI Bank and said that it together 

with LIC will sell a total of 60.72 per cent stake in the financial institution. The last date for 

putting in Expression of Interest (EoI) or preliminary bids is December 16. 

The government and LIC together hold 94.72 per cent stake in IDBI Bank. The successful bidder 

would be required to make an open offer for acquisition of 5.28 per cent public shareholding. 

Pursuant to the transaction, the government will own 15 per cent stake and LIC 19 per cent 

shareholding in IDBI Bank, taking their total holding to 34 per cent. 
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42. Battle for Reliance Nippon Life Insurance: Nippon top brass likely to visit India 

The race for acquisition of Reliance Capital's 51 per cent stake in Reliance Nippon Life Insurance 

Co (RNLIC) is intensifying, with the top brass of the Japanese partner in the joint venture likely 

to visit India this week to flag its concerns with the ongoing resolution process under insolvency 

laws, sources said.  

Japan's Nippon Life, which holds 49 per cent stake in RNLIC, is opposed to the entry of Aditya 

Birla Sun Life in the race to acquire Reliance Capital's stake in RNLIC. 

The visit coincides with the deadline for submitting the final binding bids for Reliance Capital 

and its subsidiaries, including RNLIC. 

The last date for submitting binding bids for Reliance Capital Ltd (RCL) and its subsidiaries is 

November 28 . 

 


